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Award for Financial Times 
’ tions! newspaper in English in the Intemational 
.. Press Awards for the second consecutive year. The 
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Government prepares spending cuts to combat defeat over fuel VAT 


|Major raises UK interest rates 


By Philp Stephens, Peter 
Norman and David Owen 


The UK government of Mr John 


likely -target. 
in an apparent olive branch to 


his party’s right wing after the 
recent Tory infighting over 
Europe, the prime minister 
hinted at a possible referendum 


integration. 
Be said moves towards a single 
would 
Speaking 
he insisted that a referendum 


could not be used as a tactical 
device to solve short-term prob- 


‘lems. But he added: “I have not 


ruled out a referendum but it is a 


long way away.” 
Amid 


; jubilation in 
_ the opposition parties at the 
governmment’s humiliation on 


Tuesday, Mr Tony Blair, leader of 


the opposition Labour party, © 


claimed the Commons defeat 
marked “a decisive tn in the 
political tide”. Mr Paddy Ash- 
down, the Liberal Democrat 
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leader, said the government's 
position was now irrecoverable. 


term until mid-1997. But as the 


government struggled to contain 
the political fall-out from its most 
significant Commons defeat in 15 


years, there were new fivisions 
in the Tory party and signs of 
cabinet recriminations. 

Mr Major faced strong pressure 





government might not be able to 
see out its full parliamentary 


But the idea oo the 
suspended MPs should be read- 
mitted quickly was flatly rejected 
by the aoe minister in talks 


with Tory party managers. 
Street also slapped 
down suggestions that Mr Rich- 
ard Ryder’s position as chief 
whip might be in doubt in the 


wake of the VAT-on-fuel defeat. 
Mr Major ee to be “very 
happy” with Mr Ryder. 

There were signs of separate 


dis eaeronaenis in the cabinet 


Downing Street, that 
the prime minister had wanted 
Continued on Page 16 





Proposed inclusion of former Warsaw Pact countries called a ‘dangerous mistake’ 


Delors in 
attack on 
Nato plan. 
to expand 


ings are shared elsewhere in 


Page 2 


Bailadur promises 


impuise’ to EU 





Delors ducks the Ecu60,000 | 





question sascoaseneeP age 3 


Europe. The UK, for example, has 
private reservations about the 
decision to press for early 
enlargement of Nato. DY oe John 


Major, the British prime 
ter, told Mr Yeltsin thi this ‘wk 
that any expansion of Nato 





would be gradual and balanced. 


“If I had had something to say 
in the matter, I wouldn't have 
advised the US to advocate 


enlargement of the Atlantic alli- 
ance,” Mr Delors said. He is 
expected tO announce soon 
~whether he will stand for the 
French 


At the Essen summit, Mr 
Delors hopes EU leaders wiil 





Bids for submarine maker to 
face UK monopolies i inquiry 


By Bemard Gray, 
Defence 


Mr Michael Heseltine, the UK 
ale ane ey eee Toe 
terday referred bids from British 
Aerospace and GEC for VSEL, 


the submarine maker, to the 
Mergers Commis-. 


The decision surprised the 


City, which had éonfidently 
expected to be cleared. 


Such a double referral is 
unusual The last time a similar 
‘event happened was in 1989 when 
ep irae 











: 

‘| 
dz]. 

& 

















FT Wedd Actusiec___..0 


pany will decide in the next few 


several executives close to the 


ing the easy way out. BAe’s 
shares fell 4p to 433p, GEC’s 
shares rose zap to 275.5). 
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send a positive ae to the 
Union's neighbours, but perticu- 
Pe thee Rei 
Poland, Hungary, . Romania, Bul- 

garia, the Czech Republic and 
Slovakia - whose leaders will 
meet their EU counterparts on 

Saturday. te hanya to satuticcs 


LE PETIT-FILS DE L.-U. CHOPARD *L.U.C.! 





and 
tries,” said Mr Delors. A central 
issue at the summit will be 
expansion, focusing on what 
needs to be done by the six coun- 
tries to bring their economies in 
Ime with western neighbours. 


GENEVE 





Vietnam. 
Catching up with 





Republican 
moves to 


make Fed 
hold down 
inflation 


Senior oe yesterday 


Federal 
Reserve's legislative mandate, 
obliging it to put more emphasis 
on holding down inflation. 
pes Fed! s sole goal should be 
to keep consumer price inflation 
below 2 per eta gpbiry said Senator 
Connie Mack of Florids, chair- 
man-elect of the influential Joint 
Economic Committee of Con- 


promote 
fall employment and economic 
as well as stable prices. 
The Republican proposal fol- 
lowed an oblique warning from 
Mr Alan Greenspan, Fed chair- 
man, that US short-term interest 
rates may have to be raised 
again. Mr Greenspan said the 
economy was growing faster 
than and con- 
cern that financial markets 
apparently still doubted the 
Fed's resolve to fight inflation. 
Testifying before the commit- 
tee, Mr Greenspan said the pres- 
ent level of US bond prices sig- 
nalled a widespread 
that inflation “will move 
higher”. He reiterated his deter- 


im financial markets as a strong 
ied 


Fed a liereenioie meet on 
December 20 to review monetary 
policy. 

Mr Greenspan said 
price inflation was “flat or ‘down ” 
somewhat compared with last 
year” but warned that prices of 
ating. Prices of raw commodities 
had been rising rapidly for 
nearly two years. He said there 
was little evidence that US pro- 
ductivity was rising rapidly 
enough to offset the upward 
pressure on prices that normally 
occurs when the economy 
approaches industrial capacity 
constraints. Mr Greenspan has 
long supported a change in the 
Fed's mandate to make contro] 
of inflation its sole objective. 


Continued on Page 16 
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Berlusconi loses ruling on TV ownership |? 


By Robert Graham In Rome 


The possession of three commercial 
television channels by Prime Minis- 
fer Silvio Berlusconi’s Fininvest 
= 


‘The ruling, published yesterday by 
Italy’s constitutional court, will 
force a big shake-up of Italian televi- 
sion ownership. This already seemed 
likely with a referendum pending 
early next year on the future of the 


stitu 


current television structure. 


Di Pietro has had enough - perhaps 3 A 


esignations in Italy are 
Sere threats and 
rarely final. Thus, Mr 
Antonio Di Pietro, Italy's best 
known anti-corruption magis- 
trate, has kept everyone guess- 
ing by stripping off his “toga” 
in court on Tuesday and 
announcing his resignation. 
His departure will not became 
final until January, giving him 
plenty of time to heed the cho- 
rus urging him to remain a 
te. 


increasing 
political difficulties of investi- 
gating corruption in sensitive 
areas of Italian life, then he 


magis- 
trate, and who has revolution- 
ised investigative work 
through computerisation, has 
elicited a huge groundswell of 
public support. 
Even President Oscar Luigi 
Sealfaro has urged him to 
reconsider his decision. 


Milan magistrates have 
already used the resignation 
threat successfully before 

Mr Silvio Berlusconi's 
government. In July, they 


The decision comes at a time when 
there is increasing concern about 
the conflict of interest between Mr 
Berlusconi's role as prime minister 


‘a raaaive the problem: but the court 
ruling makes the valuation of these 
interests — split among a plethora of 
companies — even more complicated. 

Mr Berlusconi’s Fininvest, whose 
three channels control 45 pert cent of 
the market and account for 85 per 


Fininvest 

would fight hard to prevent the 
potential logs of ons and perhane 
two channels. In 1993 Fininvest’s 
television interests generated 
income of L3,877bn (£1.5bn) and 


returned profits of L28&m. 

At present the operations of the be removed. This liberalisation of 
three channels are closely inte- 
grated, on shared facilities 
and a common film library valued at 


has 


Robert Graham looks at the motivations behind 
this week’s decision by Italy’s best-known 
anti-corruption magistrate to quit his job 


forced the justice mimistry to 
withdraw legislation curbing 


ambiguous. — 

He complained that he could 
no longer work as he had 
become a sort of political foot- 
bali, kicked around by a 


personal pique. But there is 
sound evidence to back his 


complaint about the increas-. 


ingly politicised atmosphere 
surrounding his anti-corrup- 
tion investigations, which 
includes Mr Berlusconi as head 
of his Fininvest empire. 

The government has ~ 
justice ministry inspectors to 
Milan to check claims that the 


magistrates have abused their 
unprecedented 


to conduct 
such an investigation into 
inquiries which are still in 
progress; and the action is ail 
the more questionable because 
those inquiries concern the 


Mr Di Pietro was also one of 
those most affected by last 
month's appeal court decision 


liament. 


nels. 


The dominant position of Fin- 
invest in her er apy mea i a 
unique si ion a European 
Union country, was formalised by a the Christian 
law m 1950. 

The law was the result of a highly 

trade-off 





entire political 
arrest In February in what 
have come to be known as the 


He has appeared to enjoy his 
celebri 


In September, he chose an 
ee ee 
at Cernob- 


and pi Siege including a 
five leaders of the 





parliament, not the magistra- 
ture. 


problem: How do the justice 


for Fininvest to lease one of its chan- 


Another solution he 
albeit interim, would be 


ee 


of a political solution to “clean 
hands”. 
But even if Mr Di Pietro gen- 


Communists. 
Small television 





iaia af tar (OA Phaiicre vagkecadian easmrceasens ar was splashed 


across the front pages of Italy’s main dailies yesterday 


Now, more than ever, he is a 

figure with enormous 
creer pimp tae 
poached by any or gov- 
ernment. Mr Berlusconi real- 
ised this when he vainly 
courted him in May for the 
interior portfolic. 





Telecom Italia plea suffers setback |Olympic rescue 
goes to vote 


By Andrew Hil in Malan 


Italy’s anti-trust authority has 
increased pressure on the gov- 
ernment to reject Telecom Ital- 
ia’s demand for tariff conces- 
sions to offset increased 
competition in mobile tele- 
phone services. 

In one of his first acts as 
head of the authority, Mr Giul- 
iano Amato, a former prime 
minister, has warned that the 
authority would almost cer- 
tainly have to take action if 
Telecom jtalia Won con cessions 
on tariffs and used its new pri- 
cing freedom to hinder the 





Subscribers to the analogue 
network can only use their 
telephones in Italy whereas 


competition. 

In a letter to Mr Silvio Ber- 
lusconi, the prime minister, 
and other ministers, Mr Amato 
warned that if Telecom Italia 
made “strategic use” of its 
already dominant position, “it 
would be difficult for the [anti- 
trust] authority not to inter- 


vene....to remove the condi- 
tions which obstruct competi- 
tion”. He also pointed out that 
a long and messy anti-trust 
inquiry would further delay 
liberalisation of mobile tele- 
phone Services, a process 
which is already running 


‘‘counizies. . 

Yesterday, the committee of 
ministers which has to decide 
ee ee ee 
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Whistles 


com Italia nor Ommitel has 
commented publicly on the sit- 
uation, but behind the scenes 
there has been fierce 
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By Kerin Hope in Athens 


The Greek parliament was 
expected late last night to 
restructure 


months and measures to 
The three-year plan, agreed 
earlier this year with the 
European Commission, _is 
designed to return the 
ta profit by 1997. The Greek 
government will provide a 
final injection of Dr54bn 
(2142m) into Olympic and 
write off accumulated debts of 
Drd91bn. 


























alue Added " Logistics (VAL); a 
complementary process that 


i Chrysler, Daikin, Bee Icr, 

"NIKE, Saab Scania, Toyota Parts Center 
Europe, Atlas Copco, BOSE are just a few 
of the companies that have already 
translated the extra bonus Flemish “VAL’ ’ ae 


turn last year’s Dr13sbn losses 
into a Dridbn profit next year. 


ticket surcharge originally 
os te help finance a new 


nodes the new legislation, 


. Olympic is to be operated as 2 


private company, a change 
that add flexibility in 
setting ticket prices and 
changing management prac- 
tices. The airline has already 
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Balladur 


promises 
‘new EU 


If Mr Delors has reall 
decided to stay out of 


“given i Chancellor 
Helmut Kohl that it would do 
its best to establish his project 
for Europol, a Europe-wide 
network, which Mr Pas- 
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| EUROPEAN NEWS DIGEST 
| 


Portillo © ‘trick? 
jastonished EU 


| pean 
|| BO member states at the EU's social Stare coun! saeotng 
‘on, Tuesday: had been “tricked” by Britain into believing that 
-it Was prepared to compromise. As a result, the draft measure 
was watered down to try to meet British objections but at the 
angered his employ- 
ment minister colleagues by refusing to accept it. Mr Giinther 
Germany intended to mobilise support 

the other EU member states for a further 


Bosnian Serbs again talk peace | 


The Bosnian Serb leader, Mr Radovan Karadzic, yesterday 
signalled he was ready to rejoin international talks to end the 
war in-Bosnia. Mr Karadzic 


months. 

putting finishing touches on 2 plan 
‘evacuate up to one-third of the 1,200 UN soldiers billeted in 
the north-western Moslem enclave. Meanwhile, the German 
‘decision on pro- 


government yesterday postponed making any 
viding Nato with Tornado fighter bombers for use over Bosnia . 


tao coat aa er tas oda ee 
acce: 

: mee conservative former prime minis- 

A Mitsotakis is due to be tried bya special comt on 


with the federal prosecutor over disclosing accownt 
tion of foreign clients suspected of criminal activities. The 
prosecutor has agreed’ not to transmit any information to a 


SE ee eal inerienian Tas 
: -tahrpatirienola 4 


‘ECONOMIC WATCH . 


Danish warning on inflation 
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| Delors ducks the Ecu64,000 question 


The Brussels press corps failed to get a ‘Oui’ or a ‘Non’ on his Elysée ambitions, writes Lionel Barber 


r Jacques Delors 
knew.. his audience 
: was hanging on 


Ecuti,000 question: does - ‘he 
want to sucesed President 
Francois Mitterrand in the Ely- 


. Sbe? 


Speculation _ about 


musings 
and emotional outbursts at 
yesterday's amounted 
to a swansong after 10 years in. 


. Brussels as. the architect of 


European integration: or 
whether what we were witness- 
ing ‘was a dress-rehearsal for a 
presidential campaign whose 


On your way to 
Glasgow 
we can now offer 
California as 
4 little diversion. 


| Gy Grn Ra , > "4 


Saurasiiels dense tease Commission presiden 


goal would be to kick-start the 
Francoe-German motor end 


Sot eaves tuerufcenaing ! Sours 
eee ¥ a FiRA Wh oy Cone: : 





sveaidisat Saccies Galore ahout his politi 
press conference in Brussels yesterday with an anti-Delors poster from France's far left 


for “taking hostages” in order 
to get their own way inside the 
tactics had reached unprece- 
dented levels. 
Yet in the same breath, he 
meee that Europe was on 
the mend. The economic recov- 


cal ambitions at his final 


Ireland, to be sweetened this 
week with a $360m (£220m) aid 
package which he has person- 


ally promoted. 

“At some fumerals, people 
say "No flowers or wreaths. 
You do not have to send me 
flowers and it is not time yet 
for wreaths. Europe is still 
solid.” 

in schoolmasteriy fashion, 

proceeded to tick off 


Mr Delors 
the list of reading material 


© 
«Os on 
- wee ae 
‘ oF ae , 
2 * 
te 


which he intends to present to 
European leaders in Essen: 
economic competitiveness; the 
labour market; a study in 
job creation, and the new infor- 
mation society - all part of 
what one senior EU diplomat 
in Brussels describes as Mr 
Delors’s obsession with 
Europe's competitive weakness 
in relation to the US and Asia. 

If there were hints of a hid- 
den agenda, it came when Mr 
Delors launched an outspoken 
attack on the US for pressing 
the case for early expansion of 
the Nato alliance to encompass 
the former Soviet Union's sat- 
ellites in central and eastern 
Europe. 

His criticism of the Clinton 
administration’s tactics is 
shared widely in European cap- 
itals, including London; but it 
would do him no harm among 
French voters, many of whom 


Rose Yemain reflexively anti-Ameri- 
can. 


Second, his cri de coeur about 
an economic recovery which 
has failed to create jobs antici- 


dissatisHled with the operation 
of the Maastricht treaty, partic- 


ag 
Pd 


ae 


[Be 


ularly the “pillar system” 
which mixes supranational 
powers in areas such as agri- 
culture and competition policy 
with loose inter-governmental- 
ism in oe a security, 
and judicial afi 

Mr Delors hs already 
spelled out his preference for a 
European federation. built 
around what would amount to 
a Franco-German political 
union, in a stream of inter- 
views with the French, and lat- 


his news 

yesterday, Mr Delors, who 
remains notoriously sensitive, 
let slip that he felt that some of 
the criticism in France was 
way below the belt. “Every 
human activity is imperfect,” 
he protested. 

Such sensitivity is not con- 
ducive to a presidential cam- 
paign; but on the other hand 
Mr Delors can see an opposi- 
tion divided, his own Socialist 
party in turmoil, and a country 
in search of direction as 
Europe seeks to bring together 
east and west. 
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Next time you fly British Midland 


Diamond Service, you’ discover just how 


far we’re prepared to go for you. 


For a start, we've totally revamped 
y Pp 


our inflight service. Our menus have been 


extended and upgraded, and we've added 


some very drinkable New World wines to 


our wine list. 


Not that we think the only way to 


your heart is through your stomach. We've 
always believed that it’s equally importance 
to appeal co your wallet. Which is why our 


fares have always been .so competitive. 


And why we've introduced Diamond 


Pass, a book of five unrestricted return 


you up to 40% on air fares. 


tickets for domestic flights that could save 


Whar you do with all the money you 


save is something you could contemplate 


as you sample the delights of California's 


vineyards. 


As well as congratulating yourscif on 


choosing an airline that for service, value and 


innovation is, quite simply, second to none. 


For more details call 0345 554554 or 


contact your local travel agent. 
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Inflation spectre stalks Australia recovery Poreign stake in| “°° 5 





An interest rate rise or unpopular tax increase seems unavoi 










Garuda sell-off’ | = + =: 





ith Australia’s 2-00 Oe te nee bean, ON) ¥e Beate TL chi age, SST SET ey tee 

WW cores is renting / Australia: a boom tad. by: cet pale le 
at around 6.4 |) MSC a Og oa oe 245 Feta eg tee ek a 

cent - and as much as 7.3 per; uae ’ Now-£ as 
cent if the drought-stricken a ee 
farm sector is excluded - the ae 
government of Mr Paul » “or 
Keating faces a dilemma. ah, Tae 
Most of the growth has come a re 
Gross national expenditure in oe 
the quarter rosa by e cae 
8&3 per cent, year-on-year, 2 nue 















& Sap thee : ie ee. 
BS (98: T000.8F. 92 8.84,” take i lained that 
soe a tte rth roa, Powis Lonestar, Bankets tat Adabelis:. Neg ales, where the In a speech in London Gen Kagame comp tha 
opposition -has held a very | whereas foreign troops had not come to protect people from 
September age points overall A farther start, some economists fear which any tax changes must slender majority. — genocide, there had been a massive flow of aid to refugee 
quarter level last year. But, 83 per cent expenditure rise of perhaps 1 percentage that the severity of the rate pass. For ideological reasons Such considerations leave camps after several hundred thousand people fled across the ' 
while upgraded factories and increase,” says Mr Don Stam- point is expected soon. rises needed if this fs the only they are likely to oppose any- commentators divided over | frontiers into Tanzania, Zaire and Burundi. He said there were * af, 
ete Sara aed i tool nature whether the government will | wore people in need of this Kind of aid inside the country. | 7” 
expectations, A — taxes which impose a higher implement unpopular tax Mortimer, London 
sharp rise in capital expendi- pretty big swing, especially Bank of Australia did not move Large rate rises could also be proportional burden on the changes now, . hoping that ’ oF 
ture also threatens to cause with Japan slow to come outof yesterday, the obvious window used by unions and employees poorer sections of the commu- these fade from the electarate’s 
different problems. recession i meeting ify pay clai on the income . mind by the time a late federal 
Australia’s new plant and payments situation. Australia Tuesday. Nevertheless, many there are worryingly large or consumption tax front. Min election takes place, 
equipment tends to be can't afford it.” Pundits think that an increase wage i whether it will attempt to go to 
imported. As a result, a sudden The consensus is that annual could still come before Christ- the polis early, seeking 2 new 
business inveshnen mandate. . 
The former is deemed more 
but Mr Keating has 
been giving nothing away. 
acknowledged 
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deficit of A$20bn- reduction. ‘ i 
A$22bn (£9.9bn-£10.9bn) for Further monetary tightening enough, and many economists minor parties - the leftleaning rates which is scheduled 
1994/95, compared with the is a virtual certainty. are urging additional action on Australian Democrats and the take effect on July 1 1995, plus 
ements Ane preme: Short-term interest rates have the fiscal front to rein in the Green party — hold the balance some tobacco excise increases measures which the treasurer 
on. 


“The key figure in the since August, by 175 percent- damp down demand. For a ment’s upper house, through for next year, to January 1. sary”. 
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By WiZam Bames in Bangkok to its full four-year term. tion will now try to bring down the of suspected narcotics trafficking. to 
The land scandal has been given Democrat party’s agriculture minis- Although some embittered mem- of 

Mr Suthep Thuaksuban, Thailand’s blanket coverage in the Thai press, ter, Mr Niphon Promphan. Mr bers of the coalition’s Buddhist Force to 

depnty agriculture minister, has partly because Mr Suthep is seen to Niphon was less directly implicated party have threatened to vote with ment 

Tesigned f claims that he had have perverted the government’s but the family of his political secre- the opposition over the land scandal, local government. Mr Chavalit thinks 

helped to assign land on the resort much touted promise to boost tary, a Democrat MP, received one of most government critics appear satis-. that i 

island Phuket to 10 rich families imcomes of the rural poor. Opposition the parcels of land. fied with gue or two resignations and -. posal to have village leaders elected, 

under a scheme designed to help parties — delighted to have some Until the land scandal broke 10 the promise of a fall inquiry. - grateful local i 

landless farmers. The resignation to mar the Democrat party’s squeaky days ago the opposition parties had The more serious threat to the five- ua 





should ease a political crisis that has clean reputation - have warned that been unusually subdued this year, party coalition, overshadowed by the election. 

threatened to stymie the chances of a censure debate due on December 14 partly because of revelations that scandal, comes from within: General Yesterday, however, the Democrats 

Mr Chuan Leekpai becoming the first will go ahead as planned. = - -- . several opposition members of partia-- Chavalit Yougchaiyudh, the ambi- and .NAP appeared to be edging : 
Thai premier to lead a govermment # With Mr Suthep gone the opposi- ment are banned from the US because tious interior minister has threatened towards a compromise. ; ae 





Some companies say theyre - : 
joming forces to make international | . 


network communicationssimple. == —t™ “2 





’ * 
7 c * , 
BAN a pee re . — Te = pa ee LS ~~ SF ee ee ns ee ee ee —— meee we am, 
: ace 7S ‘. 


1 —_—_—:s 
os . So ee 








Bil ee wed ay sa bey Bh, 
eae madatatry ag 2 Det, & 
: ae ila Westin wre 8. 
men re : : here WS 
lee “Y 
MACAO tart igi 2 et 
Mee bel ono see 
oe x Stakry Pebige 
get =o 
481d given ty 
: Reagiie, R®arla Nine. 
ner betace Geman | NSthy 
=o He yet, ener Pie 
Tred egies SS 
pe tar He PRs ooGe Bt 
Ri bet ie aa 
Reva | MH so Sees, 
©. at eiy RB iee-5 = hey 
paid Raeett es} Maw, : San 
Tasdenss. day aty* : at Tie Rt 
week ot thse 4. oh Heat 
bine: Laren eG teeta 
LAFZES-N Indian «. 
eles Mgare: >;:. ae De 
Rter Wate with ties, YS 
x wens abt caer J isthe 
BTW entra: pe PA SS 
Meer: Reales cut athe 
| MRIs Pi he ie fu te x 
0 4. Beak sors: See ae ead 
wr, r. Tetementessey, an” ISS 
tion TOW in Lebang 


Rela sangeet ert ty Ae He pe 
ei SOR: 
2 Hated aia: ts , 6 rasa 
Wa Pebem oh Mr tee ae 
ek en Nata ‘. ma 
ecdred We ere oie 
tea Seyi fz, a eH = 
PP a Pai 5 re OTe 
Ot wtis thee arm 
Le ee Mee, 





*s ‘By Jultan' Ozanne in Jentsalem 


"The US yesterday backed 
. demands for Israel to move quickly 


.- the Israeli cabinet debated whether 


. élections) without, changing the peace 
: agreement. 


* policy to remove restrictions 


’ efforts to promote deregulation 


"ZB 


‘intervention. The ; 
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NEWS: INTERNATIONAL 












US. presses Israel on Palestinian poll| Turks find way round 
sanctions on Baghdad 


Trade is Dene ing the Kurds, writes John Barham 


Palestinian 


Israel's 
down on Islamic extremists. 


; : Jewish settlers after redep 
Mr Christopher’s remarks came as 


regrouping 

blockis Gols tr tors Otvour Taltaae ‘te 
peace process until the PLO meets 
security demands for clamping 


army 
difficulty of guaranteeing security to 
redeployment, and 


Guns and warned any attempt to alter 


the-peace agreement unilaterally would 
seriously violate the process. Observers 


concludes sotinat talks today, that 
Washington backs implementing the 


a few settlements 
mie iepoecite to protect after 
redeployment had been much dis- 
cussed. Mr Rabin has so far ruled out 
uprooting settlements and said he 
world stick to the agreement which 
postpones the settlement issue until 
‘later negotiations. 

Mr Shimon Peres, foreign minister, 
said that despite differences, cabinet 
endorsement of the peace agreement’s 


framework was overwhelming. Mr 
Peres is to meet Mr Arafat today 
discuss the cabinet debate and seek to 
remove obstacles to mplementing the 
agreement, 

Mr Christopher, who earlier met Mr 
Rabin, sought to assure Mr Arafat that 
Palestinian fears of Israel unilaterally 
changing the agreement were 
unfounded. “When I was with Prime 
Minister Rabin he said they intend to 
carry out the [agreement] As far as I 

concerned, there 


am is not an issue 
about modification.” 
Mr Christopher stressed to Mr Arafat 


g 





South ore alters policy to let chaebol into new industries 


ae South Korea -government 

yesterday approved a plan by | 
Samsung to expand into the 
passenger car industry, ina 
decision which will reduce # 
administrative efforts to curb - 
the growth of the country’s big 
industrial groups, 


or chaebol. 
State arcu: of the Sam-- 
sung project was part of a new 


Mr Kim Chol-su, trade and 
industry minister. 


The new chaebol policy | 
reflects the government's . 


im an economy which has been . 
heavily influenced by state 


government 
abandoned its policy of allot- 
ting industries to designated 
companies in the tate 1980s. 





Police drag away trade unionists protesting in Seoul yesterday at the Samsung car decision me 


Samsung wins } sichanesina to make cars 


‘By John Burton In Seou 


cosa the domestic steel 
marke 


There are also suggestions 
that political favouritism is 
involved since Samsung is con- 
sidered a 


Hyundai, govern- 
ment decided yesterday to 
allow it to import 
for the Chariot minivan from 
Mitsubishi of Japan. It had 
threatened earlier to block the 


from previous government 
intervention because it tended 


But it has since tised other 


that the government: :must 
grant approval for the import 
of foreign technology. The gov- 
ernment has used this role to 
keep the chaebol from estab- - 


ing initially the Samsung ‘car 


the state. would no longer 
re, the requirement for 


an enterprise 
oa oe petanine foreign 


Mr Kim’s statement repre- 
sents a victory for the chaebol, 
which have been i 
for reduced state controls on 
nar papa They have critic 


from entermg new sectors that ernment’s commitment to the 
would ensure their future com- new chaebol policy. The admin- 


istration, for example, still 


petitiveness. 
The government’s industria} wants to stop Hyundai from 


policy would shift its focus to 


entering the steel sector by 


technology, environmental pro- building a large integrated 
tection and promoting bal-_ steel mill 


anced regional development, 
the chaebol to . the Hyundai project because 


while allowimg the 


make imvestment decisions its 


The government objected to 
steel production 
and 


competition, 
Analysts believe that the ” Mr Kim explained. Hyundai 


government's current policy of believes that government oppo- 


to reduce the number of com 


the government’s attempts 
to limit their growth as short- 


project, which involves. the 
of: ~ Sighted since it forced them to 


import aatomotive tecbnol- 
ogy from Nissan of Japan. .. 


But -Mr Kim said yesterday - - industries and them 


pane epee established: 
prevented 


forcing the chaeboi to speci-— sition reflects worries that the 
- alise in several core industries 
-.isHikely to. be abandoned. But... profits - for . stete-controlied 
Steel, which 


doubts remain about the gov-. Pohang Iran and 


new steel mill would reduce 


car 
threatening to go on strike 
todag..to protest against the . 
decision on Samsung. —. ‘ 


enforcing UN sanctions on 
Iraq, imposed in 1990 after 
President Saddam Hussein 
invaded Kuwait. But it has 
never hidden its dismay at the 
embargo’s cost and is pushing 
to have it lifted. 

Officials claim sanctions 
have cost Turkey $20bn 
(£12.5bn) over the past four 


eas to 


in elections scheduled for 
December 4 but since post- 


- benefiting 
from the resumed trade. 


‘Freight agents say rates have 
increased by half and some 








G Sign 
bminccantaaepiarsn eet 


Ven 5 


raged 
TURKEY : 


days, no trucks are available. 
Conditions in northern Iraq, 

controlled by western-sup- 

ported Kurdish rebels, are 


ing 
Provide Comfort. The joint 
British, French, US and Turk- 
ish support operation for the 
Iraqi Kurds is based at Tur- 
key’s Incirlik airbase; parlia- 
ment is to approve its next six- 
monthly mandate by the end of 
the year. 

Sanctions also cover the 
Kurdish-occupied region where 
Saddam’s writ no longer runs. 


-The UN does not want to 


undermine Iraq's territorial 


integrity by lifting sanctions in 
the north and give de facto rec- 
ognition to a separate Kurdish 
state. : 

The border trade is bringing 
a dash of prosperity for the 
Kurds, but their leaders adrait 
it also helping Saddam. Mr 
Jalal Talabani. one of the 
Kurds’ two political leaders, 
says; “Turkey is violating sanc- 
tions. fTrade] is more helpful 
to Iraq than Kurdistan”. 

At the moment, Mosul is get- 
ting $500,000 in cash and kind 
every day from its exports to 
Turkey. Resumed trade is high- 
lighting the Kurds’ own diffi- 
culties in forming an autono- 
mous government. The 
factions led by Mr Talabani 
and his rival, Mr Massoud Bar- 
gani, have only recently agreed 
to support a new coalition gov- 
ernment after spending most of 
the summer fighting each 
other in hattles that cost $000 
lives. 

Mr Barzani's men contro! the 
Habur Bridge customs office, 
and its revenues of about 
$100,000 a day. The government 
claims it is not receiving the 
money, saying trade only bene- 
fits the area under Mr Bar- 
zani’s control. 

Criminal gangs on both sides 
of the frontier and corrupt 
Turkish officials are beneficia- 
ries of the Habur Bridge traffic. 
Drivers say they must pay 
bribes equivalent to 8-9 per 
cent of their load to Turkish 
customs officers. Felemez 
Buran, a truck driver, says: “If 
you don’t pay, they don’t let us 
through. Everyone takes 
money. If you pay good money 
you can bring 30,000 ar 40,000 
litres of diesel. [f you don't 
pay, you cannot even bring 500 
litres.” 


Drivers have to contend with 
Kurdish guerrillas, now the 





Wed like to set the record straight. 


' There’s nothing simple about having a communications network thats patched together by a 


collection of different companies from around the globe, each with their own technologies and 


their own way of doing things. Common sense suggests it would be better to have one global 


_ company responsible for managing your network. And that’s exactly what you get with the 
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1BM Global Network. Others may oficr a “single point of contact”—but if you ask for something 


- tike global E-mail, they're likely to tell you their affiliates in Buenos Aires or Budapest aren't on 


line yet. Assuming they even have affiliates in those places. But the IBM Global Network has 


| 5,000 network professionals and provides access to more than 90 countries. Now. So you can get 


a-head start on the high-speed networking that'll make it seem like everyone in your corporation 


is working in the same office. Questions? Call us in Europe at 33-1-4905-9879. In Asia at 


81 3 5644 2225. From Latin America call the U.S. at 813 878-5403. And you'll get some 


straight answers about international network communications. 
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IBM: Global 


Network 





One global network 
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_TTALIAN PACKAGIN G MACHINERY INDUSTRY 


The Italian packaging machinery industry: a world leader with growing shares in the 
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market, thanks to its traditional success in satisfying market demands, while. 











THE REASONS OF A LEADERSHIP 





A successful tradition. 
The reasons for this success 
can be traced within its histor- 
ical and geographical roots. 

The first businesses were 
formed in Bologna at the be- 


ance of packaging 
ket of products of large con- 
sumption; and the need to 
adapt packaging machines to 
fit the particular requirements 
of each customer. 








ITALIAN PACKAGING MACHINERY: 
NON STOP GROWTH. 





De Martis - the Italian pack- 


doubt the readjustment of 
Lira has been helpful, but the 
most important role in such a 
success has certainly been 
played by the pursuit of a poli- 
cy of high technology and cus- 


registered over 1.3 billion dol- 
lars (about 70.7% of the total 


ing machinery 
aaa of 39.2% and with a 
growth rate in 1993 of 20.4% 
compared to 1992. 
The German market remains 


the most important. 
(+13.19%), followed by the ° 


coals S., France, UK, and 


ss eet lan eed fe the 


Eastern European market 


A “memorable overtaking” of 
the competitors was then 
in Japan where Ita- 
lian machineries represent 
35%¢ of the total of foreign 
machineries sold there. 


A strategic develop- 
ment. The strong position of 
the Italian packaging machin- 
ery industry is now going to be 
consolidated with an outreach 
visibility plan that UCIMA 
(the assoGation representing 
Italian 

manufacturers) is imple- 


menting. 

The core of this plan is, the 
creation of the Italian Packag- 
ing Points in Hong Kong and 
Mexico City (and so, at the 
gateways to the most strategic 
markets: the Far East and La- 
tin America). 


These “IPPs” will support all _ 


the initiatives of Italian pack- 
aging industry (Le. the “Ita- 
lian Packaging and Process 
Machinery Exhibition” that 
will be held in Beijing in 
March 1995), and, most of all, 
will manage all the communi- 
cation to the Far East and 
Central-Southern America. 
“The Far East and Latin 


Martis - thanks to the de- 
velopment they achieved in 


the last years will be the big 
‘“chances” for Italian 


packaging machinery 
ready achieved good results, 


much more valuable consid- _ 


cases, there. was no advantage 
coming from the devaluation 


.. of the Lira. : 
declared Mr. De Mar- 


“So, - 
tis, the consolidation of the 
Italian machinery 


packaging 
industry in these “relatively” 
emerging markets, represents 
the last frontier to workiwide 
leadership”. 


Trade balance with major partners 
(value in million U.S. dollars) 


1668 100.00% 





Source: Ucima-the Italian Packaging 
Machinery Manufacturers’ Association 
Bureau 


» Economic Studies 





Customisation. On the 
basis of this tradition, the Ita- 
lian-packaging machinery 
firms offer a complete range 
of products on the world mar- 
ket. The systems and the 


process. Furthermore, the 
highest levels of service are 
guaranteed by a continuous 
and stable contact between 
producers and customers. 


Non-stop research. The 

major part of the people 

working in the Italian pack- 
aging machinery sector is em- 

ployed in research, 

ment and maintenance. 


They work on two fronts. On 
one side they develop an in- 
creasing number of complete 
and automatised lines. On the 
other side they create user- 

which re- 
quires less maintenance and 


can be integrated into the us- 


ers already-existing anol 


out by the Harvard Business 
School, Italian packaging 
machinery is an “happy com- 
bmation of artistry and tecb- 
nology”. 


Com and com- 
peddeneaa The Italian 

sector is 
mainly composed of small 
and medium sized com- 
panies. So competition is very 


pr personalised solutions 


strong and represents a con- 
tinuous stimulation for the 
improvement and innovation 
in products and services, cus- 
tomer orientation, 

and good quality-price ratio. 
This is the basis for the com- 
petitiveness of the sector on 
the worldwide market. 

Such a simple and, at the 
same time, sophisticated 


structure quickly became a. 


ship on workiwide market. 





The trend of the Italian industry of a machinery (value in 


million U.S. dollars) 


Source: UCIMA-The Italian Packaging Machinery Manufacturers Association - 
Economic Studies Bureau 





CALL ITALY FIRST o 


Whenever packaging becomes a problem, calling Italian ae 


and experts becomes a must! Italian manufacturers are indeed at the 
top in terms of technology, quality, efficiency and ability to offer a 
personalized solution. One fourth of packaging machinery in the world 
is Italian made because its industry stands out intemationally for its 
ability to meet the specialized need of manufacturers all over the 
world. The highest technologies and the ingenuity of craftmanship 
make Italian industnes the ideal partners in finding the best packaging 
solutions. Yes, the world over! 








el Mas, pe 


Ask for free catalogue containing all details of Italian machinery producers to the following addresses: 


ITALIAN PACKAGING POINTS 


UCIMA ll cal Far East Office 
The tlalian Packaging Machinery co City 

Manufocturers’ Association si OC! Mena y scodi oo Gl Heng 
Central Office Loncaster 17 - Col Jucrez - Mexico D.F. 08600 

Cres Serine A Tel. (+525) 5251640/44 - 5111304 

90145 Milano Fox (4595) 2088476 - 5140065 Tel. fe. teeaa] 5 


Tel. Cy 2) 33611557 


Fax(+39/ 2) 3450647 


a nieipe cae 08 ee ee 


UCIMA - THE ITALIAN PACKAGING MACHINERY 
MANUFACTURERS’ ASSOCIATION 





Fax (+852) 5107541 
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dirs gs ag 


es j iy | oe 
UDily can 


me reached early next year in Chi- 
"+. ma’s negotiations to join the 
. new World Trade 


“me 


Gongern is, being voiced in 
western capitals that unless a 
basis for agreement can be 


af WIL. 

‘ stom sAIra Man stressed thet many obstacles 
many 0 

banc ; ’ stand in the way of green 


poe. a A , _"'. without 2 breakthrough, out- 


right failure is a possibility. 
‘Their gloomy prognoses 


phase. 
Long Yong-tu, 


Lit SEs a But they now concede that, - 


‘FINANCIAL TIMES THURSDAY DECEMBER 8 1994 


talks indefinitely. However, 
some western diplomats say 


- they are worried that if no sub- 


come will require high-level 





NEWS: WORLD TRADE 


China’: S WTO talks go to brink 


political decisions in Washing- 

ee wel as in Beijing to 

override the positions of hard- 
Ymers in the two capitals. 

“The tone of recent Chinese 

statements suggests we are 


Congress does not have a 
decisive say in China’s WTO 


concessions soon, agreement 
will be hard to achieve.” 

Tt is feared that little time 
remains for President Bill Clin- 
ton to impose a change in the 
US approach before the new, 
Republican-dominated Con- 


the eventual succession to 
gress takes office next year. Xisoping. 


Deng 


= TAIWAN CLOSER TO ENTRY AGREEMENT 


ont ae ae 7 A Beijing's chief negotiator, 


agreement. He said his govern 
. ment would offer no further 


raised the stakes by seeking to 


sabstantive concessions and 
seek no more talks with Gatt 

_ members after that date. 
Mr. Long's statement was 
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demands 


Taipei has largely conceded to US 
to open its market to rice 
Get cee cee oe 
- likely to adopt Japan's approach, which 
ee Ae 

also agreed to dismantle iis alcohol 
mad tobacen eecacily: 





White House urged to reduce 
use of antidumping measures 


By Nency Dunne 
in Washington 


The White House is being 
arged to rein in the use of 
dumping measures because of 
their detrimental effect on lib- 
eralised trade regimes. 

Two economists with the 
American Enterprise Institute 
~ Mr Claude Barfield and Mr 
Mark Falcoff — argue in a new 
paper that much of the 
“abuse” of the US dumping 
laws could be curbed withoat 
passage of new legislation. 
“An essential first step would 
be a clear statement from the 
political operatives m the 
White House that in the future 
the US would aim for a more 
even-harmided administration of 
existing law,” the anthers say. 

As the world has moved 
towards freer trade, 40 ecoun- 


‘tries have established anti- 


dumping laws, alleged to pro- 
domestic industries from 
Price cutting. Since 


s icetnaenta have 





“voluntary” restraint agree- 
ment with the US. At great 
Siderca successfully 


the same steel pipe as the 
imports. 


ee 
ar ere < 





oy Pa 
Wie 5 _ AT THE TOYOTA PLANT ROBOTS ——- Within 60 seconds of the is checked by Bill Johnson. 
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x Be, - ACCURACY OF 0.1 Mal. ring on the line, two robots carleaves Bumaston with 
ee ats BUT WHEN WE WANT REAL have measured the‘car - a perfect finish. 
Pik = 
sila ch ok li h- 
. Our robots. c ec our qua ity. wit 
see “superhuman. accuracy. 
PRECISION WE RELY ON THE - from one end to the other THESE ARE TWO EXAMPLES OF 
Se: HUMAN EYE. | to within 0.1 mm. TOYOTA'S QUALITY ASSURANCE, 
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ee te Toyota Carina & in robots, some tasks need the ROBOT AND IN THE SECOND 
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ron aS one of the most advanced Further down the line the _Bill knows why this works 
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Plaints against 

flower. In 1987 it levied dump- 
ing duties on carnations and 
recently found against 
imported roses from Colombia 


Eenador. 

The authors call for US and 
foreign companies to be 
treated under the same compe- 
tition rales. 

“Olimately this will mean 
the repeal of antidumping 
laws — which establish 


Japan 
advised to 
buy US” 
aircraft 


By William Dawkins in Tokyo 


A Japanese defence panel has 
recommended that the govern- 
ment buy nine US-made air- 
craft, costing Yo0bn ($200m), 
pose oo objections from French 
competitors. 

a the government follows 
the panel's advice, this will 
fuel foreign allegations that 
Japan's tradition of buying 
most of its military hardware 
from the US reflects a desire to 


but the Liberal Democratic 
party demanded a review after 
taking power in June. 

A letter from Mr Edouard 
Balladur, the French prime 
minister, urging Japan to con- 
a the Falcon 900, gave the 

t another rea- 
son. aoa review the decision. Mr 
Ryutaro Hashimoto, minister 
for international trade and 
industry, who takes a tough 
line on US trade relations, is 
one influence in the review. 


military experts was set 
up in an attempt to defuse for- 
eign criticisms of procurement 
jerisi 


technical requirements for 
Mr Donald Camp- 
ambassador 


bell, 
Japan, disputed this. 
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WORLD TRADE NEWS DIGEST 
a ES) 


France toes line 
on shipyard aid. 


has dropped its long-standing ee to a new 
Seeiatlonel Loe fat dtar ahl to aece iting, This follows 
preliminary agreement with Brussels enabling Paris to con- 
tinue to give its shipyards ronghly the same aid in the form of 


Organisation for Economic Co-operation and Development 
{OECD) last summer. 

Mr Rossi said France’s approval still depended on modifica- 
tions within the OECD accor But government officials said 
these modifications had already been negotiated with Commis- 


government official to claim yesterday 
fact amount to FFribn a year for the three-year period. 
Commission is due to examine the French aid plan 


Tuesday. David Buchan, Paris 


Manila signs investment pact 

Australia and the Philippines yesterday signed an investment 
protection and promotion agreement, which provides for “fair 
and equitable treatment” for investors 1 in the two | countries, as 


agreemen 
“more viable and attractive”. A number of Australia’s ater 
resource companies are looking at projects in the Philippines. 
Nikki Tait, Sydney 


m Jetstream Aircraft, the turboprop manufacturing company 
of British Aerospace, has won a $27m order from South 
Korea's Seoul Air International for one Jetstream 41 and two 
Jetstream able ey dP tml nile acquired two 
19-seat Jetstream 31s. Andrew Baxter, London 

@ Lucky-Goldstar International, the trading arm of South 
Korea's Lucky-Goldstar Group, has agreed with Russia’s 
Kumertau Aircraft to set up a joint venture based in Singa- 
pore to sell Russian civilian in Asia. Each holds a 
45 per cent stake in the venture with paid-in capital of 
$600,000, ne oe Seen eens company bes ie ee 


port Co Lid based in Chengiin, ill lave oaldin cepitel of 

eet atten eaten a ee nee four routes 
within Sichuan Province. The joint-venture fleet would rise 

100 buses in the near fature. Reuter, Seoul 








do the jobs which are too everything as well as I can.” And it is these standards 
monotonous, too strenuous THIS PARTNERSHIP BETWEEN which have led owners to 
or too time consuming for PEDPLE AND ROBOTS IS ONLY rate Toyota the most 

a person. People like me ONE OF MANY IDEAS DESIGNED _ reliable cars in Britain. 
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But ultimately, you can't beat the 
human touch 








are responsible for overall § . TO ENSURE TOYOTA MAINTAINS _— For more information, 

production contro) and ITS HIGH STANDARDS OF QUA- call 0800 777555. 

quality assurance.” LITY. IT iS THESE STANDARDS The car in front is a 

So why can’t the robot WHICH ENABLE TOYOTA TO Toyota. 

check the paintwork ? OFFER A COMPREHENSIVE 

"Because the robot would 3 YEAR/60.000 MILE WARRANTY a 

take too loug and can't see ON ALL ITS MODELS. C TOYCTA 


The Toyota Information Service ls operated on behalf of Toyota (GB) Lad. 
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| _NEWS: THE AMERICAS 
Federal revenues ‘could be eaten up by 2012’, report warns 








By George Graham in Washington 
As the incoming Republican Congress prepares 


options, many of them politically unpalatable, 
and warns that without action, entitlement 
spending and interest ou the national debt will 


US budget cut options studied 


apply a means test to ail entitlements, Sie 
benefits to anyoue with an income ahove $40 
CEA.) aod ent all enitlements except eal 








{0 
OECD Canada e BL 
survey underlines #0. | 
‘iobless’ recovery © 73 








to debate 2 constitutional amendment requiring eat up all federal revenues by 2012, leaving noth- and retirement programmes by 25 per cent. Fur- inflation rate. : age 
a balanced budget while simultaneoualy propos- ing at all for discretionary spending. ther savings would be achieved by revising the By Bernard Simon in Toronto eo i concludes that . wen? = 
ing tax cuts, 2 bipartisan commission is working “There is a window of opportunity for policy. consumer price index to produce a more accu epee “the significant improvement en ae: 
on ways to keep the US's long-term federal-bud- makers to enact reforms now,” the staff report rate reflection of inflation, which would lower Canada is enjoying 4 robust, Canada’s competitive posi- a a ale) 
get problenis under control. says, warning that if action is delayed reforms cost of living adjustments to benefits. low-inflation recovery, tion, Deal allow a gradual ‘qe ee 
The commission, chaired by Democratic Sena- will have to be phased in much more quickly § The second option would make the same reinforced by a mark : of the large exter- se ~ war, 
tor Bob Kerrey and retiring Republican Senator and Semmares adjustment to the CPL and would also increase improvement in its a wal deficit”. ne current ce mee OD 
John Danforth, will meet tomorrow to discuss The report ontlines three sample reform pack- i jal security taxes and iimit tlonal competitiveness, the t balance is forecastto tis Hae 
options for reducing tax giveaways and cutting ages, each of which would bring entitlement income tax deductions. Instead of raising the Organisation for Economic fecliits from an annualised lye wee 
spending on entitlement programmes such as spending and government revenues into balance retirement age to 70 it would only speed up the Co-operation and Development ns cae a 
Social a ie Medicare, mee pee ee 2050 =~ restore the long-term finan- a ee increase to 67. And instead of says in its annual country sul d for so Ba 
pension theare benefits to ¥. 1 tity of social security and Medicare. means- it would make all entitlement . 2 ee . oe ie Penk: 
The 32 members of the panel will then vote | But commission members are expected to benefits taxable. However, the OCD cautions Referendum Oe es * 
next week on a package of cuts to be formally make their own suggestions, and the commis: A third plan hlande, the two approaches, that federal and Quebec planned : a 
presented to President Bill Clinton and the new sion has even produced a computer program , increasing payroll taxes for Medicare but not for cial budget deficits and con- Lee 
Congress. called Budget Shadows, to help members or the social security while: lifting the retirement age cerns Quebec secession mir Jacques Partzean, Quebec's ge PRES oo aaa 
Documents prepared by oS public to construct their own packages and to 68 Entitlements other than social security make the economy vulnerable “premier and head of the i. ees 
show that by gradually phasing in assess their effect on the budget. would become taxable, but social security pay- | @. ta i in financial markets. Parti Québécois, . aoe 
entitlement sariities @ a ttle ote The first staff plan involves no tax increases, ments te middle- and upper-income families | **: “Even if temporary, Such prea- save he will ask voters in next . psiee nen 
ance the government’s promises with the money but would gradually increase the social security would be reduced. i sures could affect confidence vyoegr's referendum to vote yes opae v3 
available to pay for them, and to bring social retirement age and the Medicare eligibility age While the first plan avoids any tax increases, | .“* _ : FE r and hold back activity ininter- or no to Quebec becoming a ae wet OE 
Security and Medicare back to Jong term finan- to 70. It would also reduce fedleral subsidies to all three make it clear how difficult it will be to | * “ est-sensitive sectors of the overeign state in economic . ot geaee 7 
cial solvency, without either reducing current Medicare recipients and reduce payments under deal with entitlement spending without touch- Ex Brazilian President Fernando ‘collor. waves / economy.” the survey Sa¥8. = association with Canada, jovi alae 
benefits or raising current taxes. Medicare to doctors and hospitals. ing social security at all —- the most sacred of | to journalists before a hearing into corruption Gross domestic product iS Robert Gibbens writes from edger we 
But the staff report also outlines a list of The most sweeping measures, however, would cows for US politicians. charges, which began in Brasilia yesterday P| expected to expand by 4 per eee 
cent this year and 41 percent wr Parizeau's wena of 
‘ in 1995, with exports and busi- Tuesday introduced a draft “® = : 
$2Zbn Argentine |O C { ts th {|= nee cere re 
in Quebec ou rs a 
2 range County counts © COST | auion, measured by me Quebec Cigy outlining the a 
i ao |e “Steere pa 
i 1 1 1 per cen The bill a aca 
housing scheme Taxpayers will be angry — at the officials who led it to bankruptcy | win accelerate to 21 per'cent sovereign country and it ee 
* nen} intends to remain in economic ; A 
and at the Wall Street firms which profited, Tony Jackson reports =| drop to'a9 per cent from 108 gecociation with Canada, . 5 een 
By David Paling unemployment by 3 or 4 per cent. keeping the same boundaries me ee 
in Buenos Aires points,” Mr Menem said yester- he bankruptcy of Calif- or other bills incurred since grips with not just the scale of Wall Street firms seemed less A highlight of recent eCO- o¢ now andretainingthe . os 
day, promising a eabetanial ornia’s Orange , the bankruptcy. the event, but its complexities. sure. Yesterday, they were | nomic performance has beeR fonadi . 
A $2bn (£1.2bn) financing public works programme to announced on Tuesday The longer-term effects are One central point is unclear: reported to be their | the SE en of relatively It would fally accept all e 1 j 4a} 
scheme to build 60,000 houses “absorb many of the jobless”. | evening, is without parallel in another matter. While in bank- whether the banks which hold ing through the labour. by, aecoey international obligations and vit ty € Soy 
and create 120,000 construction In addition to its job-creating | the history of American local ruptcy, the county cannot securities against the county's fine print of their a and equipment. According to its legal and public pension - { 
industry jobs was launched function, the plan is Intended { government. Qne of the income on its bonds. Its credit debts are constrained by its Merrill Lynch, which holds | the OECD, the capital-tolabour = gvctems wonld remain mainly : as 
yesterday by the Argentine to bring home-ownership | wealthiest counties in the US, im the bond markets is thus from selling them. $2bn of the reverse repos, ratio rose by about 20 per cent unchanged, the bill said. The : a et 
government, which is facing within reach of many families | with a population of 26m and badly damaged. Standard & To Bmance its i tersely that the between 1989 and 1993, “lend- jaws of Canada would wn anetae 
growing public concern over denied access to mortgage | an annual budget of $1.5bn Poor’s, the credit rating the county tookonarumoured not affect the integrity of its | ing credence to the view that pontinue to apply until well. : watses 
high unemployment. finance since the ravages of { (£915m), has been forced into yesterday it was $12bn in so-called reverse the Canadian economy bas  otier the referendum and ~ ES 
Leaked reports, denied by Sree bee default in a game of double or downgrading Orange County repurchase agreements. These If Orange County is right, | gone through one of the most negotiations with Ottawa are oT pan 
President Carlos Menem, that |§ The scheme, to be adminis- | quits in the financial markets. bonds to speculative status. were used to buy securities the $1.5bn loss so far important periods of input under way. ‘ weds, Le 
tmemployment has crept above tered by the state Banco Hipo- In time, the outraged taxpay- Even when if can re-enter which the banks then held as on its $7.5bn fund may remain | restructuring since the war”. Se Ss agtin 
13 per cent have fuelled public tecario Nacional, will provide | ers of Orange County will want markets, the county will have collateral. On Tuesday several largely on paper. if the banks Heavy capital investment ; Le ney, Behe 
debate over the ability of 15-year mortgages at an annual | their revenge. It may extend to pay more for its money. Wall Street houses. led by CS are right, at least that amount } appears to have been spurred Cé22bn (£9.Abn) in the first half ; : LA sie eae 
Argentina's open interest rate of 13.5 per cent. It | not merely to the officials who A hint of what this might First Boston, cancelled over of loss will be crystallised, by a decline in borrowing of 1994 to C$19.9bn in June-Dec reaeerres 
economy to create jobs. Most is likely to be a vote-catcher in | lost $1.5bn of their money, but mean came yesterday from the $1bn worth of those agree- perhaps more besides. costs, sharply falling prices for 1995. eee 
economic analysts agree that its own right. to the Wall Street firms which county’s transportation author- ments and sold the securities. Either way, Wail Street will | machinery and office equip- The recovery should be Sees 
the joblessness rate, which has Mr Menem, aware that | profited by helping them. ity, which has $1.1bn invested Orange County was obliged to not look too good in the pub- | ment, and a tax credit for for 2 eee Re 
risen steeply since the imple- unemployment could become a The immediate effects on life in the loss-making central file for Chapter9in an attempt lic’s estimation. It is already | small businesses. reduction in the budget deficit. are : vie TE =: 
mentation of economic stabilis- political irritant in the run-up j] in Orange County may be fund. It has assembled a team to stop others doing the same. Pointed out that the bro- The other side of the com But the OECD suggests that ; . we SSE | 
ation in 1991, is likely to climb to next May's presidential elec- | minor. Under the provisions of of bankers and lawyers and ker Merrill Lynch, in particu- | however, is what the OECD the t's pres- a. 
further before it recedes. tions, has taken to giving | Chapter 9 - the type of bank- accountants “to address debt hether this will work lar, was instrumental in help [ calls a “jobless recovery”. ent target of bringing the defi- - 3: tees 
The housing scheme, impassioned speeches about | ruptcy applying to municipali- ti and other obii- is uncertain. The ing the county treasurer, Mr | About four-fifths of output . cit down-to 3 per cent of GDP oe sali 
desigued to boister a construc. the need to balance technologi- | Hes - the county cannot pay gations”. [ts planned mass county said yester- Robert Citron, in playing growth’ during the present by 1996/97 from over 6 per cent foo ps 
tion sector that has been an cal innovation with the cre- | outstanding bills to suppliers transit programme, the author- day it believed all creditors mar upturn has come from more last year, may be too modest. ve “a 
important economic motor in ation of jobs. Foreign inves- | or back wages to its employees, ity said, should sill be able to were “stayed and enjoined The company is not com- | efficient use of labour, and Available on subscription ee" 
recent years, is being pres- tors, in particular, have been | at least until a reorganisation go ahead: “However, it may (from... liquidating the securi- menting at present, but could | only 20 per cent from the cre- from: Head of ications Ser- Sa ss 
ented as one government ini- asked not to put “robots” | plan has been worked out over not be on the same timetable.” ties that are the subject of... doubtless argue that it is not | ation of new jobs. Declining vice, OECD, No 2 rue André- ¢ DO 
tiative to tackle the problem. above the welfare of the Argen- } coming months. In the mean- § Meanwhile, the financial repurchase, reverse repurchase its job to warn a client, merely | unit-labour costs have, in turn, Pascal, Paris-Cedex I6, , We 
“Next year we will reduce: tine workforce. time, though, it can pay wages markets are trying to come to. or similar transactions”. to transact on his behalf. contributed to the unusually Franc. ae 
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Obst ri ae Rae ‘ait 
LORIE A Pat uM By Stewart Dalby In London 
wien Per Overy, bin ap coe and Nency Dunne in 
OO 8 mikes (oe hg. Washington 
WRF RA He -intergs, ee ee tease 
Se ir ee aie Cont: OS ecommerce secretary Mr 
sepertivetess tie Oi a eee Y 
Res" PY fronsay: hy, 4 Bom Brown is set to bring a 
Oh TR Dire 8 ign 18 [delegation of 300 politicians, 
We inte Ok ts?” government officials and busi- 
Qe a 2) Bese fo next weok's Inter- 
- fe CRT “~~, Dational Investment Forum on 
' meres ee Refere Northern Ireland amid claims 
oe 8 Boi é Ny. that the Clinton administra- 
in ’ mo UEDe, tion Is moving too quickly on 
a ae Dk the Wister peace process. 
iit “Seine White diana," Simm Féin president Gerry - 
RRA Reber, | Rites | tq. Adams, who lad overnight 
Weer Wi jon, Diictas, Xd! talks with US: National sacu- 
Be attert romtides., ste yy tt! rity adviser Tony Leke at the 
oe inte: Tat" mieregattg White House, hinted that 
Wet uf an. The ty gn” ashington was prepared to 
She sutvey fr Mitercs Ried, . ve the go-ahead 
Ome ten tereehes Oeinthe 
Bate by gy ei hE «But Ulster Unionist MP Mr 
Wee vid ki pec ine Mow oF < John Taylor said the US gov- 
 eeywets cuir n.:.: Mii...  @fnment “are goitig ahead too 
Miewet Bedding iy tt Turd, “sp, Quickly in accepting that Sinn 
ott are ge AGH Is the rey Féin has finally transformed 
Webeaired bans. "2 Muciee “ie, ftom being the political wing of 
denice arill a. a Mrs ose a war machine to 
a Te semi, fy MET the a recognised as 2 real democratic 
WON Pkg a | The tin St oat ar . 
iemittio rasa: w;' MEET cin do bef ay a enn 
[pee Fee tay) ts ae ‘creas? is to renounce violence and 
Pe ee Reressane EM also arrange for the disposal of 
. oats « ee sat" Zim, ‘ wy! 
Satteanie has fue. MOE andi are still retained by the tarror- 
_ + s eb veat hay 7 i=, - 3 
er br hoctines, towae Rg epern eal 
MeN Aoedins 3, iM iar ape Board for Northern Ireland, 
Wet capaaltatanc:;. '* "Ril ongs which is organising the confer- 
Oy le Fe ce tone e 
f vege SGD gE 
Stirs tes KOU aid 
Heh: Rragig.y ie PUT CIES tay op a 
Mae the see FET tS 
-pertedda. edges ethene oS By Emma Tucker 
Re eh the aor pair an owe: in Brusgets : 
Spittal insta: es aa 
peer fees en. 7 Mr Jacques Delors, president of 
fie in bras a *:; ,, the European Commission, set 
MN fifttee p24: a *' ‘%.™- gout proposals yesterday for 


fresh money to support the 


er ae 

teh cite t a haa in Northern 
ae “1'" He will ask heads of ‘state 
Fae df shr ‘= 7 meeting in Germany at the end 
whet We ey ij -* . { "5 _ of the week to approve a total 
Nebebiais tees ves '~ of Ecus300m ($382.12m) to 
FERS ot 5.570. : -- “show the EU's solidarity with 
Wing ise griree:. ,.- . 2°” ‘the people of Ireland 
Ets Tre: ue = their search for peace and 
th ef Sabre ow: ear dt 

Lith Brogm the -+;. _ . The aid, expected to meet no 
WO fate: Clee: -~ resistance from other EU lead- 
emi Bede BA pe _ ;_"p OFS, will be used on urban and 
a eee ‘cs "Tural regeneration, unemploy- 
1 Re EB. — ment, cross-border develop- 
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British Telecommtmications 








Patrick Keough, ‘president 
tors; Mr 
James McCann, president 300- 
Flowers; Mr William Flynn, 
Life Insurance Company; 
s Ms 
Susan Morrice, manager, S. 
Morrice & Associates; Mr 
James Malloy, chairman, 
Smurfit Packaging Corpora- 
tion; aud Mr George David, 
president, United Techno- 
logies. 





ence — to be hosted by British 
-prime minister John Major — 
has declared itself “well 


in 
the 
_ While Mr Brown will be 
accompanied by four congress- 
men, by last night fewer than 
12 corporate chief executives 
from the US had agreed to 
attend. 


- Mr Ronald Evans, president 
and chief executive officer of 


ment and cross-community 


co-operation. 

Mr Delors has taken a per- 
sonal interest in Northern 
Treland’s peace negotiations, 


them as one of the - 


most important things going 
on in the Union. He is eager for 


~~ [Stock Exchange 
_|to push ahead 
es| With ‘leak’ curb 


tiate the most far-reaching 


Qne proposal is that the 
Access Deficit. Contribution 


. (ADC), a-charge to.competitors - 


to recompense BT for its obli- 
gation to maintai 


maintain a compre- . 
‘hensive network, should be 
Currently 


abolished. 


only Mer: 


i Top-level US visitors |Re 
for Belfast conference 


Best Western, is joining the 


: : £180,000 by imro, 
mission in hopes of getting | the self-regulating body for the fund 


more affiliate hotels. The com- 
_Pany’s enthasiasm for North- 
ern Ireland springs from its 
experience in the Irish Repub- 
lic, where it has found “a 
wealth of young multilingual 
talent” and the best telecom- 
- munications infrastructure in 
‘Burope after France. . 

Mr George David, president 
of United Technologies, is 

ict im order to “sup- 

efforts 


promote peace through eco- 
nomic development,” his 
spokesman said. 

Only a ne of British 
no 


substantial grants - of up to 50 
per cent of start-up building 
costs — are available. 


sought for N Ireland 


pean Investment Bank should 
contimue ‘to be subsidised. 


Monitoring and Surveillance 


and asked it to put out a state- 
ment, if for example it was in 
takeover talks or was in pos- 
session of other forms of undis- 


fiom 
Pending the publication of 
such a statement, the 
would have called a 


Exchange 
complete halt to trading in the 
’ ghares. 


However participanis in the 
stock market have told the 
Exchange that they are con- 
cerned that the volatility of 
trading will be increased 
sharply during the period 
leading to a heightened risk 
that unwary investors would 
deal at a price that they would 
later deem to be too bigh or too 
-low, depending on the contents 
of any corporate announce- 





ae Telcoms watchdog proposes | 
@ new price ‘freedom’ for BT 


BT said yesterday it was dis- 
appointed that: the paper 
seemed chiefly about the regu- 
lation of BT rather than of the 


By Norma Cohen, 


the error, which was administrative, 
Investments Correspondent had committed in February 1989, 


Morgan Grenfell Investment Manage- 
ment has been fined restitution of £276,000 to one of the Max- 
- well company pension schemes which 
trustees say had been lost as a result of 
the t i 

The charges stem from Morgan Gren- 
fell's role as fund manager for the AGB 
Group Retirement Benefit Scheme. 
After AGB had been acquired by Mr 
Maxwell, a separate AGB Directors 
Scheme was set up with its own trust- 
ees. However, Morgan Grenfell said it 
had never been made aware of the dis- 
tinction between the two. lmro said 


Management industry, m connection 
with losses i 
in connection 


failed 


scheme's trustees. In total, said Morgan 
Grenfell, the AGB Group and directors’ 
scheme assets were worth about fam, of 
which roughly £800,000 belonged to the 


Also, imro agreed a fine of £110,000 
with NatWest Investment Management 


investment management service it pro- 
vided for the Maxwell Communication 
Pension Scheme. NWIM also agreed to 
pay costs of £70,000. Imro says NWIM 


with a discretionary 


gulator fines Morgan Grenfell unit 


using blank stock transfer forms. 
Imro also said that Nikko Capital 


t (UK) Lid agreed to pay 2 


Managemen : 
fine of £60,000 and costs of £42,500 in 
eonnection with a 
financial 


significant breach af 
resources rules. In September 


1991, Nikko extended a £6m loan to 
Bishopsgate Investment Management. 
However, Nikko’s niles required it to 
have minimum capita] resources of 
£193,000 and it had negative capital of 
nearly £6m. until the following day. 








Dame Joan Sutheriand is selling her collection of costumes at Sotheby’s on February 8 next year 
for an £250,000. Fhe highest price, up to £5,000, is expected for the one she wore as 
Donna Anna in the New York Met’s 1978 production of Don Giovanni. Dame Joan is pictured ahove 
with Luciano Pavarotti during her farewell performance at the Royal Opera House, Covent Garden 
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Caution urged on 
fraud law reform 


as mort- 


had a chequered history. 
Between a House of Lords deci- 


what was alleged did not 
amount to a conspiracy to com- 
mit a substantive offence such 
as theft. 


Prosecutors said that such 
limitations on the use of the 
offence hindered the fight 
against serious fraud. The Ros- 
kill fraud trials committee 
agreed with them and the 
restrictions were removed by 
the 1987 act. 

Prosecutors still say the 
offence has practical advan- 
tages. It reduces the chances of 
separate trials being ordered 
where a number of defendants 
are involved. 

Critics say over-reliance on 
the offence by prosecutors is 
responsible for many of the 
problems which have dogged 
long and complex fraud trials 
in recent years. They say that 
it can apply ta agreements 
between one or more people to 
do something which is in itself 
lawful. 

Critics say the scope of the 
offence is vague and uncertain 
and this infringes the principle 
that it should be possible to 
ascertain in advance whether 
ee ee eee 
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M Political upheaval alarms City of London ll Premier condemns opponents of VAT change 


Industry and retailers deplore rise in rates 


By Our industrial 
and Financial Staffs 


Industry and commerce yest: 
erday criticised Mr Kenneth 
Clarke, the chancellor, for rais- 
ing interest rates and wamed 
that nid bee os 
sumers damag 
Retailers 


sion has been given that the 


chancellor has rushed into a 
political decision rather than 2 
decision based on sound eco- 
nomic judgment.” 

The balf-point rise in interest 


Settled after the government 
defeat on VAT and the chan- 
cellor had annomunced the mea- 
sures to recover the lost VAT 
revenue.” Mr Howard Davies, 
director-general of the Confed- 
eration of British Industry - 
the largest employers’ lobby - 


Threats and 


flattery 


fail ie: 


deflect rebels 


Westminster. 
Finally they 
threw more money ai the prob- 
lem. But still it was not 


cellor, acceded to backbench 
demands for more compensa- 
tion for pensioners. To judge 


by the relaxed air on the Tory 
front bench immediately before 
the result was announced, the 
government thought it had 
won. But it was not to be. The 
waving ballot papers on the 


What may have fooled gov- 
ernment business managers 
was the extent of opposition 
among the nine Conservative 
MPs without the whip since 
last week’s vote of confidence 
on Europe. Eight of these voted 
against or abstained. 

The government's futile 
attempts to win the day began 
Jast Tuesday, when Mr Clarke 
unveiled a compensation 
measures for pensioners in his 
Budget speech. 

But it quickly became clear 


said: “We did not want to see 


sumer confidence remains. 
This increase will do nothing 


to help.” It said that there was 
now “no prospect” of sales this 


re Constine ME mee ine 
eer hee re erat 


a 


assets. Mr Bill Martin, chief 
economist at UBS, said: “The 
chancellor’s decision to raise 
base rates immediately follow- 
ing the government's Com- 
mons defeat is 
by economic 
Mr Adam Coole. | UK econo- 
mist at James Capel, said: “The 
economic case for a rise in 
rates is The econ- 
omy is growing at well above 
its sustainable rate, and infla- 
are increas- 


aituary ‘praca 
ing.” Mr John Shepperd, chief 
economist 


at Yamaichi Inter- 
national (Europe), said: “1 


speeches, occ on oe FF ; 
" BR ay 
—_—*? . 


os aoee a 


fe - 


TUESDAY. Weors wr Mona, a ‘pio Sensdinschamptio. -of pendence was Offer 

"ele ss IBOG + ** “al extra. aid to cushion! Impact ‘of VAT: risa on.eldady eis. 

pee fogs 2220. Other MPs decline to -be-hought di Y Fase . 2 “Se ; 
ie eranker-tee eee eee On VAT Haas eae 
YESTERDAY mak aa Seis be at Dow. as Ler 
re em te, i or ak . se ptt ba : et oe fans a “7. 
a. abe oa pee 1 Soe Gs i ii ne Rate es ee ee 

ad ;, Majdr meets guists at breaidact tor bysinessinen, ee tias 
Be as | 16 Dowsing Strevt anncinea’ “tHe is exceptionally determined” s-: | ~- 
oD AGA6.... -~ ; -Midheid Bank wines base sates 2 tt mS Z ae 
0 2 ee er cae ate eeu es Stig oe “att te 
TODAY: .. = Soo den Gamers oe “eo tb ist ce 
A pt : a Qe Sechien fate sie NT tf eth. 
ihe ear cutl seat se statin ‘sve th warning that > the government. Then came a 
concerns of likely rebels. On would look “extremely foolish" crucial meeting between Mr 
Monday afternoon the the busi- if they blocked the govern- Clarke and potential rebels, at 
hess Managers reassembled at ment’s proposals. which the government is said 
Westminster. In what was At an increasingly tense to have made clear for the first 
widely seen as an early sign Westminster, MPs who were time that it was prepared to 
that the gt tckasenetr was in confidently expected to vote put up more money for old peo- 
difficulties, their meeting went with the government were ple. But 15 Tory MPs defied the 
on longer than expected. seen in animated conversation government either by voting 

Meanwhile in Brussels the with party officialsasand min against it or by not voting at 
chancellor went on the offen- isters in another bad sign for all 


Political woes ruled out 
as trigger for rates rise 


By Peter Norman, 
Economics Editor 


The _record of 


meeting th 
Clarke, the chancellor (chief 
finance minister), and Mr 


England, 
— when published in six weeks 
time —- that’ the decision to 


the Treasury had concluded 
before the two men met that 
the economy was growing so 
fast that base rates should be 
raised to keep inflationary 
under controL 

It is understood that Mr 
Clarke himself had ali but 
decided to raise rates this 
raonth before Tuesday night's 
vote in the House of Commons 
against a further rise in value 
added tax on domestic fuel. 

Yesterday Mr Clarke 
declared that he and the gover- 
nor were in “total 
on the rates rise. As the chan- 
cellor did the rounds of the 
television and radio studios at 
lunchtime yesterday to explain 
the increase, he gave no 
appearance of a man who had 
been pressured into unvwel- 
come action by political misfor- 
tune. 


Mr George's announcement 
of the increase immediately 
after the meeting took some 
observers by surprise but was 
determined by market factors. 
The chancellor explained that 
there were no reasons for 
delay. and the governor 
“wanted ta avoid market 

inties” 


uncertain : 

The Bank wanted the news 
in the public domain before 
final bids were due for an auc- 
tion of £%bn ($3.3bn) of 10-year 
giltedged government stock at 
10.00. It also wanted clarity 
over official rates because it 


‘UK inflation -: : 
















was aTanging new two-week 
and one-month securities- 
repurchase and secured-loan 
facilities for its money market 


Treasury 
to push for the first December 
base rate rise since the 1970s 
was last month's sharp upward 
revision of third quarter 
growth of gross domestic 
uct. Although the UK is enjoy- 
ing an unusually favourabie 
pattern of growth, led by 
industrial production with low 
inflation and strong exports, 
the news that GDP was ae 
by 42 per cent compared with 
the third quarter of last year 


Source: FT Graphite 


set alarm bells ri Experi- 
ence suggests that the UK’s 
long-term trend rate of non- 


Manufacturing 
growth continues 
strong trend 


By Gian Tett, 
Economics Staff 


UK manufacturing continued 
to grow strongly in October, 
official figures yesterday 


showed. 

With concern about the fast 
rate of economic growth appar- 
ently having been one of the 
factors that triggered an inter- 
est rate rise yesterday, the fig- 
ures provided further indica- 
tions that the economy. is 


a fall. 


less, the CSO " yesterday 
Pointed out that the index of 
production reached a new 
record in October, while the 


don’t think anyone can quibble 
with the basic view that a base 
tata rise was j 

-But Mr Roger Bootle, chief 
economist at Midland Global 
Markets, said that, in the 
approach to Christmas, “the 
impact on consumer confi- 
dence of 2 base rate rise may 


phone calls in recent weeks 
from US investors worried 
about the political outlook in 
the UK. He said: “They see the 
politics as a real risk.“ 


= Major 1S 
. toast of 


: business 
” breakfast 


Major was remarkably ebul- 
lient. 


Fulfilling a longstanding 
engagement to breakfast with 
a group of businessmen at a 
London hotel he looked tired 
but spoke with passion and 
some inmour. 

Mr Major talked optimisti- 
cally about the recovery, 
defended his decision to sus- 
pend from the Tory party eight 
Eurosceptic MPs who had 
yoted the government 
on a confidence motion. He 
also called for a more rational 
debate on Europe. — 


the second stage of value 
added tax on domestic fuel had 
been a mistake. He did not 
know of any tax measure that 
had been so misrepresented. 
The opposition’s comments 


Mr Kenneth Clarke, the 
chancellor, would take the 
steps necessary to repair the 
financial “There 
should be no shred of doubt 


He 
than-federalist newspaper 
article delivered by Mr 
Edouard eae the French 
prime minister and presiden- 
tial candidate: “Mr Balladur’s 
grand new gesture sounds 





Regulator proposes audit shake-up | Plan for air traffic 
control is attacked 


By Jim Kelly, 
Accountancy Correspondent 


The role of the auditor faces its 
biggest reform for 15 years 
under proposals yesterday 
from Britain's audit regulator 
to tackle fraud and improve 
hones: accounts. 


in company 
The cay oe Practices 
Board, which issues standards 
With the force of law, pub- 
lished measures to extend the 
scope of the audit in listed 
companies and tackle public 
scepticism over the effective- 
ness of 

Mr Ian Plaistowe, chairman 
of the board, said: “The key to 
confidence in the capital mar- 
kets is a sound independent 
audit function. The proposals 
in this paper set out to ensure 


that my profession fulfils this 
role to the full.” 

Professor Ian Percy, chair- 
man of the task force that pro- 
duced The Audit Agenda, said: 
“The fundamental objective of 
auditing is to uphold the integ- 
rity of financial reporting and 
business conduct.” He said 
binding rules based on the 
report could be issued in 1996. 

The report follows on from 
the establishment of the Audit 
Practice Board in 1991 after 2 
series of corporate collapses in 
which auditors were blamed 
for not catecing fraud or 
inherent financial difficulties. 
oe report includes propos- 


e Extend audit for listed com- 
panies to include serutiny of 
the chairman's report. 


@ Order periodic special 


just use the name of the firm 
of accountants. 

@ Allow audit committees, 
which include non-executive 
directors, ta appoint and set 
fees for auditors on behalf of 
the shareholders. 

@ Toughen up penalties for 


al 

@ Teach auditors how to spot 
fraud and fraudsters. 
loys et ae 
from the more radical ideas 
floated in the McFarlane 
Report of 1992 - such as the 
establishment of shareholders’ 
committees to deal with audi- 
tors — although that idea is not 
entirely abandoned. 


The report was immediately 
— by Mr Gerry Acher, 
head of audit at KPMG Peat 
Marwick, who said it was 
much more “usable” than the 
earlier report. 

Mr Roger Davies. head of 
audit at Coopers & Lybrand, 
said: “The APB is getting into 
choppy waters in sugwesting 
that audit committees of non- 
executive directors should 
have a Continental-style super- 
visory role in the board. 

“We should not tamper with 
the cabinet style of UK boards 
where non-executives and 
executives have different roles 
but share 

A consultation period ‘will be 
open until April 30 1995 and 
the publication of draft rules 
Will follow. 


programmes for air traffic 
Ser 

Cc 

It has reluctantly accepted 


be appropriate for 
other air traffic contro! 


" Prestwick project 


includes new buildings, 
computers, software and radar 
to replace the Scottish 
centre for the National Air 


Traffic Services - a t 
om betwee me GL a ae 


Ministry of Defence - which . 


covers the airspace over Scot- 
land and part of the North 
Atlantic. 


Under the government's 
finance initiative, a private 
consortium would build and 


the on 

éct was to be comp 

2000, but has been delayed bys | 
year, 





UK NEWS DIGEST 
ee 


Lords erupt over 
EU proposal for 
double-deck buses 


Members of the House of Lords, the the unelected upper house of 
parliament, complained yesterday that ter European Oe 
Union rules would threaten the UK's traditional trad the 
of double-decker buses. Leading Conmavative 
‘Eurosceptic Lord Tebbit, once a senior minister in the 
Thatcher goveruments of the 1990s, to demand assurances that 
aaa er ns aireumstances would the government allow . 
ctf regulations wc, wil prevent wa fom manufaiaring 
using and exporting double-decker buses 
The Lords’ anger was directed at proposed EU rules on 


chonges in seating 
buses and coaches which would require from one EU state 


junior transport minister, said it was 
Lord Goschen, 8 ts the Brussels authorities and 


he said. 

But he also said: “We cannot accept this as an issue on 
which the doctrine of subsidiarity should apply. We shall need 
to ensure that UK manufacturers will be able to accommodate 
the eventual standards, particularly in respect of dou- 
ble-decker and midi-buses.” Lord Stoddart, once a Labour MP, 


| asked: “Isn’t this a case of Europe interfering in the nooks and 


crannies of our national life?” 


Relocation of offices 


away from London speeds up_ 
occupiers moving out of central London 


While valy 
znt 880th ive of proopectve moves, volving S organise 
ee teers aaa ee 
about 200,000 ce jobs over years as companies have 
decentralised operations away from the capital. Decentralisa- 
tion fell during 1992 and 1998 as the cost of London office 
accommodation fell relative to other regions. 


Murdoch’s TV network soon 


to launch Disney channel 


The Walt Disney Company announced it had reached a bind- 
ing agreement with British Sky Broadeasting, the satellite 
ae ee et ee to 

The Disney Channel as a subscription service next 
eatin ‘Tou ehimesal of extention and tamale eaned aniactelns 
soe SU be srellatee bee ee ee ee een 
take both preminum film channels. 

The Disney deal comes on the eve of the setting of the price 
and allocation of shares in the UK flotation of BSkyB, a 
venture in which Pearson, owner of the Financial Times, holds 
a tS Pee cate ake Tie eee ene to ame een 


Luxembourg 
, Will launch a.German satel- 
lite channel eeamatinee in family 
Channa! j is to be launched in. Taiwan next spring. 
Westland helicopter approved 
for transport operations. 





‘emily by Westiand in 
this OR and Agata it aly ct a tet or ean eon 
certification which 


($3.3bn) yester- 
day received the civil will allow it to be 
operated by air transport companies. The helicopter was 
simultaneously approved for use by the Civil Aviation Author- 
peta Acute AAU es ee 

the Federal Aviation Administration in the US following a 
two-year examination. 

Mr Alan Jones, chairman of Westland, said: “This is a 

important day for us. It marks the successful end of 


marketing and production push.” Mr Jones estimated that 
there was a-potential worldwide market for 750 EH101s over 
the next 30 years which would be worth a total of £25bn to the 
Two of the EH101 pproved, 
versions were a a naval passenger 
variant which is 


‘The Royal Air Force is considering a -‘Tamp versi 

EETMAL fox’ part of tts eww flauk of tosnavact he coo 

oq Wega is locke fn Tough negotiations with th Ministry 

of Defence over price, and a decision is is expected around 

nt of 2 EOL and et US nts Chnooks, . 

7) or 90 Eilitue and 

The Rallan government le kely to order 16 of the naval 
warfare version of the belicopter in the next 


Fewer complaints against banks 


Complaints against banks fell last more 
complaints succeeded, Mr Saino Sheen Menke 
ombudsman, said in his annual report. There were 8,027 pre- 

Seer an, crop of 16 pet cent on last year, and the 
fa ne ee sovesteation fll by 25 per 
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trams and at stops 


“This is is a relatively new and 
‘growing industry in Hungary, but 
. one which is not well understood,” 

says diko Takacs, a former head of 


Yong sod. Rubicam’ lca! opere 





This line (ol Wcdlasek: weamtinel Geiaeislne ox fsvddigh Sten jobek Gaiaree watouie ex 75-48 gus cide td deat anemana 


Ripples on the 
Danube 


Advertisers in Hungary are putting their own 
campaign together, writes Virginia Marsh 


Pee been The recession Nagy. As the economy recovers, 
UT 8 Wie 6805550 Reid ates i has caused the country’s traditional _ local will be well- 
BAe is vee: Se ae vertisers, -big state enterprises tioned to attract business from the 
Oh, Vetemanbie ory... oA "= retail chains, to cut back. West- emerging private sector, he says. 
war! Wentinn. wt; oe ern consumer goods and service But i com- 
ret Reve maces sc. svt fighting for a share in plain that regulation has lagged 
ror’ eefigeuet 2: SF iM oe newly opened eastern Enropean behind the changes in the sector. 
wale tt orgenicat: : iin toarkets, have filled the gap. The main aim behind their cam- 
the foveal ot crac, Ta SUNT tees © Western companies or foreign- paign is to press the country’s new 
a BA ene Thee owned joint ventures account.for government to provide the industry 
re ta ce ye ie he ee te Aa ia with legislation in tine with western 
—aeree ee Tt oc to HAA estimates. European norms. The few regula- 
porate an 1 Se New local advertisers, notably tions which exist date mainly from 
wen AME art ee wT banks and financlal service compa- the 1970s. 
abatten Pell hair : Bie. DBM ay mies eager to woo Hungary's grow- “The main difficulty is that we're 
ing middle classes, have quickly working in a ‘grey area’. At the 
doch's’ TTY : caught on to slick, western moment there are 0 of 
et Mark Se ing nes. and therefore no frame- 
unch Disney ‘ Western agencies have followed work for regulation,” says Michael 
— v i ee their international clients. “A for Philip Mor- 
(line Oemspess - decade ago the market was shared ris’s central and 
i bth Baylin’. ~s by a handful of companies. Now we isi 
' ore have several tumdred mainly small § The previous conservative gov- 
ernment produced several draft 











advertising bills but could never 
agree on a final version. Hungar- 
jams are divided over advertising, 
with many ambivalent towards the 
industry, says Nagy. “Many feel we 
eee ak ee They 
are-overwhelmed.” 


Another problem is western 
with little 










The result: 


aN ational Australia Bank is a diversified regiaaal 

banking group with 44% of its assets outside 
Australia. | 

2 , = On 17th November, the National reported an 

_ increase in Group operating profit to $A1,708 

: million for the year to 30 September 1994. 


business. 


: a _ = Not only a record profit for the National Australia 
| “Bank Group ... a record pent for any Australian ‘ 


ete, editor-in-chief of Propaganda 
Reklam, 


kets are often not much better: 
“One car company showed . Mr 


tobacco. We are 


Companies have found many 
ways to get around the ban. One is 
to simply ignore it, says Fekete. 
“The press is full of ads for banned 
products. The cost of fines is simply 


“NATIONAL AUSTRALIA BANK 


- World class result, 
om a world class bank. 


Key features: 


= 51.3% increase in profits after tax. 
= Underlying profit (before bad debts) up 12.3%. 


= Cost income ratio at 55.0%. 
« Tier 1 capital of 8.4%. 
~ = 40% of revenue sourced from United Kingdom, 


mee, ex |  reland and New Zealand. 


hs company. 


Cup: a : ban! 


; seme: ” ts a ef . : 
ee ee ee a . fae 





W980" ige0 1991 1992 1903 1994 


z “ws oe de m A 
ape * > pes 3 


1989 1990 199: 1992 1993 1994 


. | os « National Australia Bank Group is rated AA by 
a a : "Standard & Poors. 


Earnings Per Share 





built in to the cost of the ad.” 
Sponsorship 


pa- 
nies have launched clothing and 
footwear lines and advertised these 
to spread their brand names. 
Tobacco and alcohol companies 
argue that advertising merely influ- 
ences consumers’ choice of brand. 
But industry analysts say financial 
arguments are the most likely to 
convince the public and the govern- 
ment to accept more advertising 
and a limited lifting of the bans. 


of sale - would inject as much as 
$100m (£67m) into the economy. 


expensive and 
_less profitable. That isn’t good for 
the public or for the government's 
tax revenues.” 


GROUP: 


the tills 
Retailers should focus on the 


phone, writes Diane Summers 


lectronic home shopping 

may be the coming thing, 

but many UK retailers do 
not yet seem to have got to grips 
with the plain old telephone. 

One in five customers phoning 

shops to find out about, for 
example, opening hours or 
availability of products fails to get 
through at the first attempt, and 


to track down information in 2 
quarter of cases, with an average 
wait of 48 seconds, although 
almost a third had to wait up to 
three minutes. Shop staff seldom 
have all the information they need 
at their fingertips, despite the 
logy being used 


be to answer them. “With difficult 
questions, staff sounded happier, 


visiting the store with the 
demands of consumers on the 
telephone. One recommendation 
from the study is that retailers 
should consider installing 
compete could soon lose position,” automatic call answering systems 
the group warns. 
Se eee 
hone systems while diverting more complicated 
queries to specially-trained 
Overall, Henley estimates that 
76m calls a year are currently 
made to retailers in the UK - a 
figure which is forecast to grow to 
nearly 400m by the end of the 
decade as consumers increasingly 
exec: ta opernte a 


A Bah consumer study 
conducted for the report showed 
that, in spite of patchy 
performance, shoppers are 
reasonably happy with the 
telephone service they currently 
receive. But this cannot continue, 


12 Gresham 
the right person w Street, London BC2V ZAG. Fax: 071 
Scum. atadf hed to lane the shone 606 2543. Free 









Outlook: 


»« A sound and diversified business base. 


= Strong growth in asset base relating to core . 


« An emphasis on core operations in selected 
markets. 


= Asirong balance sheet underpmned by a sound 
capital ratio. 


= Positioned as a low cost producer and distributor of 
financial services. 


123.5 


82.6 


1988 1990 199: 1992 1993 1994 





« A culture of high service quality. 


» A proven commitment to increasing shareholder 
wealth. 


« A clearly defined and focused growth strategy. 


National 


Australia Bank 
Clydesdale Bank 


NORTHERN BANK “8 Yorkshire Bank 


new] Bank of New Zealand 
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overnment ministers 

from around the world 

and about 2,000 expert 

last ees ae in Paris 
wee, explore vast impli- 
cations of 


and services. The message after 
three days of the first world con- 


and trucks are designed and built, 
with significant safety advances 
such as automatic collision avoid- 
ance; radically change the way cars 
are used - drivers travelling on 
“intelligent” highways may even be 
denied direct control of the vehicles 
in which they are travelling, yield- 
ing control to roadside computers 
giving instructions to the car by 
infra-red beams. 

@ Create international networks of 


location and speed of entire vehicle 
populations. 
e Baye al ies! Reuaiin (16S) 2 
year on the cost of congestion, acci 
dents and environmental damage in 
the European Union alone, accord- 
ing to European Commission esti- 
mates. 


@ Create vast new markets for the 
manufacturers and servicers of tele- 
matics technology. 

US expenditure on transport tele- 
matics alone is predicted to be 
nearly $10bn (£6.6bn) by the begin- 
ning of the next decade, according 
to the Commission's forecasts. In 
Europe, it estimates the EU market 
to equip cars with telematics tech- 
nology will be worth Ecu6bn over 
the next 10 years. 


technology is aimed primarily at 
adapting existing highway net- 
works and greatly increasing the 
“intelligence” of cars to take the 
best advantage of them. 

Vehicles will be able to “talk” to 
each other and with “intelligent” 
highway control and monitoring 
systems. There will be on-board 
computers, micro-sensors, satellite 
positioning, synthetic voice trans- 
Woission, digital road maps, radio 
telephones, infra-red and hyper-fre- 
quency beacons and detectors. 

Cars of the next century, for 
example, should be involved in far 
fewer accidents, making a big con- 
tribution to transport efficiency. 


Improved night vision. They will 
have a radar and infra-red based 
intelligent cruise control system, 


ee 





TECHNOLOGY 


Motoring-21st century style 





The new road sense 


Telematics promises to revolutionise transport, writes John Griffiths 


automatically maintaining a safe 
distance from the vehicle ahead, 
and use video image processing 


"The car wil 


with suggested alternative routes 
= the route guidance system. It 

will transmit, via the roadside bea- 
cons, information about its intended 
destination to regional control cen- 
tres. 


Most of this technology has 


current cost of several thousand 
dollars of some of the more complex 
systems. But some others, such as 
ultra-violet night vision, could be 
introduced now for $500 or less. 
There are other benefits. Not least, 
ee ee 
der at Commission estimates that 


ee ee ane 


rt demand in the EU will 

le by 2010, they may take com- 

fort in the fact that the more effi- 

cient use of highway space prox 

ised by the telematics revolution 

should mean less land will be taken 
for new highways. 

With the technology at hand, the 
question for the world’s transport 
authorities its how best to exploit it. 

Among examples of what is possi- 
bie, Philips Electronique of France 
demonstrated in Paris the latest 
developments in its satellite-based 


formation system. 

The £200 unit — plus £19.50 a month 
airtime subscription - uses infra- 
red sensors and a radio unit 
mounted on motorway bridges and 
. When sensors detect con- 


tre at Milton Keynes and relayed 24 
hours a day, oe oe 
mation screens of subscriber units. 
The system covers al] UK motor- 


ways. 
It is the only system in the world 


European manufacturers of 
vehicies and vehicle telematics 


copes motor industry 
programme undertaken 
ean in the world, had a spec- 


sortium to build a demonstration 


“convoying” vehicles: roadside sen- 
under 


aond be bunched much more 
closely together than in normal 


driving, with the computer system 
rem signal = = 


space more efficiently. But many at 


question. 
dent. It is the belief that such 
systems lie further into the 21st 
century that has led Europe to con- 
centrate more on autonomous 
systems for use in the car which 
help or watn drivers, rather than 
wrest control of the car from them. 
In Japan, drivers are already 
using route guidance and in-car 
telematics aids. As Shoichiro Toy- 





ipa 


Roland Adburgham on technical 
advice for small companies 


royalty of 5 to 10 percentofa - 
product's sale price might seem 
high, but it could be minimal 
compared with the cost of an RED 


International, 2 fair organised in 
Carifliff last week by the Welsh 
iain 





the process. ’ s, > i 43 
benefit to the players.” eo ts ei 
Be had a caveat. “Technology is pag! te 
often the key to innovation, but it and strategic partners, with eee tii 
is only part of the total mix.” help from consultants. A searcher a nih om 
TN eta I , xe 


Two basic approaches were — 
outlined. A business could license hundred projects before 

eeien auc. the tie 
me 


taken to reach a licensing okra ie 
agreement is six to 18 months. a! a 





' a . 
ee ee Ee ee ee ee het ee owe ts on ee 





NY 


The Economist Publications are pleased to announce that 
The World in 1995 will be published on November 17 this year. 


The World in 1995 will be the ninth in the series to adopt the highly 
acclaimed formula of pointing to trends and developments that will 
unfold in the year ahead. 


Written both by analysts and experts in The Economist Group 
and distinguished outside contributors, The World in 1995 contains 
approximately 70 articles illustrated with striking charts and 


colour photography. 


Available from Novernber 17, 1994 
at your local newsstand 
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£4.2bn Jupiter Tyndall has 
ander management. 
The Jupiter advisory com- 


a 
. ™s" oe, 2% 
we ee ee et ee 


>" 


Pad 
>» 
ie 


William Waldegrave, 
agriculture minister, plans to 
turn the government's 
long-term antipathy towards 
the Common Agricultural Pol- 
icy into clear proposals for 
reform by next year. He has 
just announced the appoint- 
ment of a new group — chaired 
by him — which will discuss 
ideas on all aspects of DE pol- 
icy on the CAP. 

Waldegrave believes the CAP 
will have to be reformed exten- 
sively before it can accommo- 
date enlargement to eastern 
European countries. He has 

his new group of 11 
strong-minded individuals 
from all sectors of the farming 
and food industry with sug- 
gesting imaginative and practi- 
cal ways to develop govern- 
ment thinking on the subject. 

The members of the CAP 
committee include Bridget 
Bloom, who was the FT's 2gri- 
culture correspondent from 
1987 to 1992 and now sits on 
the Meat and Livestock Com- 


farming interests: Chris 
Haskins, chairman of dairy 
group, Northern Foods, lives 
on a farm in east Yorkshire 
and Ewen Cameron farms in 
Somerset and is vice chairman 
of the Coontry Landowners’ 
Association. Poul Christensen 
farms in Oxfordshire and Dor- 
set and is soon to join the 
board of Milk Marque, the 


Tyndali after the departure 
earlier this year of Tessa Ten- 


farmers’ dairy co-operative. 
Helen Browning is 

organic farmer and chatvenast 

of the British Organic Farmers. 

Lord Plumb is a member of the 


fessor Allan Buckwell from 
Wye College, University of 
London, Graham it, 


business economics at the 

Cranfield School of Manage- 

= who was until recently 
chief economist at the NFU. 


@The government has 
announced the appointment of 


Sir Johnstone, who 
has retired. Sir Peter Hnrichi- 
son, chairman of Hutchison 
and Craft insurance 


takes on the top post at the 
Forestry at a cro- 
Cial time for the 


Ke will preside over the 
transformation of Forest 
Enterprise, the commercial 
arm of the Commission, into a 
a Sieps agency to be ron in 
4 more business-like fashion. 
This follows the government 
review of forestry which 





successor has yet to be 
announced. Haig Sirmonian 





Waldegrave’s thinking CAPs 


decided against privatisation 


in August. 

The Forestry Commission is 
still a government depart- 
ment, and Forest Enterprise 
Will be ram in a more commer- 
cial ee will still be 


criticised by mpl ph mero 
groups as a way of privatising 
by the back door. As part of a 


manager, marketing and 
business development, at 
Harland and Wolff, has been 
appointed a member of the 
INDEPENDENT TELEVISION 
COMMISSION. 











in 1990. 

LET was floated in 1983 with 
a market capitalisation of £24m 
and was acquired near the 
peak of the market, for £490m, 


oe eae maurencs group 
When SPP stepped in, 
Stasis te weer ae 
executive and and stayed through 
the depths of recession — 
LET’s £448m loss in 


year. 

“We used to look over the 
fence to see what they were up 
to at Arlington.” says Sheehan. 
“The corporate iteles of the 
two companies were always 
Similar - a small team with 


























tacular finale in Paris in October, oda, Toyota’s chairman, pointed out ae a 
when more than 90 prototype at the congress, some 700,000 Japa- + naeiolilG 
vehicles demonstrated the complete nese motorists have already pur- - ot. Se 
array of telematics technology. chased such systems, $50,000 in the “ elle 
But developments are also mov- : ‘ale a 
ing rapidty in North America and Thus while have a :¢ ie 
Japan. The US Department of technological edge and North Amer- — 
Transportation has just announced ica the political will to lead, in man- de 
a “national automated highway” meg terms, the basis for a at: 
research programme - a $200m,sev- xew industry once again appears to as 
en-year venture with a GM-led con- emerging first in Japan. tf - on ase 
Be bad 
PEOPLE _ 
: whtedh i 
oe Mote 
2s es 7 ———- + 7 period ana 

nant, the high-profile cam- os 

Green adviser for =. w ot reas | Pillars of : | 

ues, other 

Jupiter Tyndall ee see . 

i boom reunite - ee 

Stanley Johnson, the ebullient ee Tennant’s move was fol- : ‘ a 
environmentalist who recently who help to §=lowed by resignation of ee. 
penned what many deem to be shape the feseatsh, methods entire Advisory Committee, ; ee 
one of the leading tomes onthe and priorities of the research which is now gradually a ee 
Rio earth summit, is joining department. Johnson, who is NPI, which has had “a aan 
the “Green” commit- also an adviser on environmen-_ relatively limited exposure to . 2 een 
%,| | tee at investment managers tal matters to Coopers and environmental fonds, wants to To oF 
+0 | Jupiter Tyndall. Lybrand, should help to beef up its standing in ethical = BE 
it Johnson will join a team sharpen the committee’s teeth investments for pension fond oe - inet ah 
="1 | advising the City of London’s in deciding in which compa clients. " "3 See 
41 | longest-established environ- nies the funds should be a e . ate 
“| | mental investment company. invested. M@ Mike Harrison, head of the * ey 
:2{ Jupiter Tyndall has two from serving in a vari- environment programme at the i ie 

: “Green” funds; the Interna- efy of environmentally-sensi- Royal Society for the encour- ey ae e is 
“| | tional Green Investment Trust tive positions at the European agement of ea 
‘| and The Jupiter Ecology Fund. he sat asamem- and Commerce (RSA), is step- Sane 
| Reflecting the still embryonic ber of the European Parlia- ping aside to become a consul- eee 
:] | status of ethical funds, the two ment from 1979-84. tant on scientific and environ- : a An EE 
2%; | account for just £50m of the | Johnson's arrival represents mental issues to the Se Serene’, Saeel a8 

i a shot in the arm for Jupiter organisation. The name of his ar 
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oy Ivan Reitman 





ABOVE THE RIM (15) 
Jeff Pollack . 


THE PUNK. & THE 
‘ PRINCESS (15) 
Mike Sarne 


THAT'S ENTERTAIN MENT! 


(PG 
Bud Friedgen ard Michael 
J. Sheridan 





pack theatres with Ing fans 

that to cast Amie as a research 

scientist who 

with a fertilised exg to prove that 
experimental cure for miscar- 

Fiage is effective? 

But a fumny thi on the 

way to the box office - the sight of 

pregnant is 
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Floundering on a sea of cliché: Emma Thompson, Arnold Schwarzenegger and Danny 
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DeVito in ‘Junior’ 
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Arnie’s natal attraction 


resulting in fights, stabbings and 


completely at a loss. She had better 
watch out -— the massive amount of 


Director Mike Same wears nei- 


ther his learning nor imagery 
lightly — the film is fraught with 


some nicely done knockabout 


scenes between Miles 


and_ his 


dignified yet justifiable anger pro- 
tests at not beme given the lead in 
Showboai for the simple reason that 
she was i 
the role is proven beyond doubt 
when her performance is 


black. Her worthiness for 





ast weekend we listened to 


'_ Music in London/David Murray 





Theatre in London 


"ag |A Christmas Carol 


© see Charles Dickens's A 
Christuas Carol onstage is 
to know again, with a fris- 
son. of joy, how theatrical 

its author’s instincts were. 
What, I wonder, would he have 
tmaade of the coup de thédire with 
which the Royal Shakespeare Com- 
pany’s new version of A Chrishnas 


ic. 
thrillingly together: as when 
Scrooge 
Christmas Past. We see the conical 
ground: we follow Scrooge’s 


exhausting travail much as 
described it; and meanwhile the 


Clancy’s costumes, and Nigel Lev- 
ings’s lighting. V , Mortimer’s 
text is first-rate; is plainly in 


and sense. And so are most of 


Judge's RSC actors, most of them 
ing several roles each. A pity 


production is more 
frequently flawed is with Nigel 
Hese’s music, Most of the onstage 
singing is weak, but the taped 
music and orchestrations are worse. 
The difference a few live instru- 
ments - and less amplification - 
would make! As an arranger, he 
could have struck more gold from 
his material; but since his material 
is mainly the classic Christmas car- 
ols wé all know, the perfect Dicken- 
sian fusion of generosity and senti- 
ment is achieved now and then. 
Clive Francis is a first-rate 
Scrooge, an antique crustacean who 
to ; 


learns to drop his shell. Paul Green- 
wood and Polly James do good work 
the tender Cratchit parents, as 
o Philip Quast and Sara Wey- 

as Scrooge’s laughing 


But the 18-foot Christmas Yet To 
Come, hooded and cloaked like a 
Grim Reaper with only two skeletal 
claws visible, is splendid. The party 

all infect 


winter scarves, is ideal. 
Alastair Macaulay 
Barbican Theatre, ECZ 


The Boat Plays 


Gate has come up with The 

Boat Plays, a trio of stern 
morality plays by the 16th century 
playwright Gil Vicente. 

Set just the other side of death, 
these short pieces - Boat io 
Hell, Boat to Purgatory and Boat to 


Purgatory, allowing leeway for 

reform during the course of the 

evening - an outcome made more 

likely by the pew-like hardness of 
benches 


of the shabby conduct of Portu- 
guese society ~- we see isi 

workers (who go to Purgatory), cor- 
rupt pillars of society (who go to 
Hell) and thoroughly rotten heads 








two fast-rising pianists in ok combine such mature authority | of the afterlife even the Pope has a chance 60 reform). As such the 

ee TI ; ee e f ee er Se ee en Oe ada ait eee 

board warhorses, and ; : tT t were ways | heaven. Queen of Portugal queue of souls, - 

between them the a ee plats S O ho e spot-on. Probably their rehearsal- | finds she has no ticket to paradise: matic conflict lies in what happens 
. ; time went to Arnold and the | this is daring writing from a man _to each. 

.. raw, literal transcription of Rim- zovsky seems to lack the knack for scale, 'S 67 Songs Elgar. Hickox conducted | clearly appalled at the ethical Farr’s production works hard: he 
sky's version af the former’s Night sustaini and sus- without Words and the four great Arnold's Seventh i , | | behaviour of his country, intent on gives each piece a different 
on Bare Mountain. - pense: “Le Gibet” and “Scarbo” Schubert of D985 still its wild juxtapositions of | warning the Court that gold fever and he emphasises the play’s pag- 
In fact Berezovsky excelled in sagged.limply in their hushed mid- sounded charming and vital. Tan formal and popular, ingratiating | might lead to spiritual bankruptcy. eant-like qualities by using puppets, 
that, franslating the unpianistic dies. The refined Valses needed  revelled in bright effects that could and surty by turns, got full-blooded | The pieces are driven by sardonic masks and clever visual composi- 
writing into vividly plausible more distinctive stamps, like the not be reproduced ona and ultra gear- | nmmour and the possibitity of draw- tion. The cast revels in the funny, 
- “orchestral” colours and drama. His Pictures, and far more sensitive grand piano - and his artful imno-_ shifts. There is a kind of towering | ing on the terror of fire i outsize characterisation of each 

, however, were chiefly appreciation of Ravel’s classical cence is always a tonic. Both Schub- fury behind this strange symphony it is hard to convey this state of boat passenger and the production 

’ yemarkable for their lack of any ‘pudeur. La Valse was very loud ert’s A major Sonata, D664, and and we were made to feel it. mind to a contemporary audience, is whipped along by two blazing 
interesting ideas at all - unless you from the start and increasingly 's no. 2 in G minor con- Young Elgar’s 1893 Black Knight, | but David Farr’s vivid, imaginative performances from Tony Curran 
count taking the seminal Prome- imaccurate. This rather dashing pia- tained similar iliuminations, but with the Symphony production goes a long way. Fora and Phil McKee, both red-haired 
nade so fast as to suggest that nist can surely do better. one nevertheless for the sus- proved comparatively tame, though takes you into the Scots, as the 
instead of around the taining power of the modern instro- worth a one-off revival. It was not a | workt of the plays: Angela 
exhibition the composer was strid- t the Barbican the next precocious score, for he was already { astonishing, beautiful set trams- goes 
ing straight through it, looking nei- afternoon, Melvyn Tan With the LSO that evening, Vogt 36. A few pungently istic | forms the auditorium into a the 
ther to right nor left. All the other gave us one of his inimita- gave the freshest, most i ideas; too much routinely harbour. The walls are But 
character-pi were convention- ble exhibitions of pure Gf and most brilliantly accomplished heavy Victori clad in dark, stained wood, the in 
ally read, without an individual slightly precious) character on a account of Rakhmaninov’s with tuba; 2 more than floor, too, is a rickety deck of rather 
’ gpark, though delivered with ath- period instrument. He is ini” Rhapsody that I have heard in dreadful, mawkish Longfellow planks, and the whole is lit to and 
letic it and much noise. about his graces — here a suspen- a Jong while. Sulphurous in all the § (efter Ubland), awkwardly set with | match the mood of each play — cold to li 
In Ravel’s Gaspard, “Ondine” had _ sion of breath, there an isi Tight places {and cleanly articulate), many false emphases. One was | and cheerless for the of get i 
an right hand, swol- drawn-out phrase — but he rollicks _positi elevated in the grateful to have heard it, but felt no | Purgatory, warm and for calls clearly across nearly 500 years. 
len and a perfunctory in his music. kitsch 18th variation, pausing for pressing need for deeper acquain | the hope of heaven. The audience is 
solo lament for the mermaid. Bere- Reduced to their original salon- pregnant thought between others: tance. judiciously, in the Boat to 
@ Das Rheingold: by Wagner. @ International Series: The London of Mussorgsky’s opera. Director Shostakovich af 1.30 pm; Dec 10 @ Lo Schiaccianoct ballet in three 
Conductor Horst Stein, Philharmonic conducted by Bernard Francesca Zambello st 6.30 pm; @ Madama Butterfly: by Puccini at parts by Tchaikovsky. Performed by 
by Gotz Friedrich at 7.30 pm; Dec 9 = Haltink plays Beriioz (Overture, Dec 9, 12 8 pm; Dec 8, 14 the Kirov company, St Petersburg. 

@ Siegfried: by Wagner. Conductor § Benvenuto Cellini, Ravel (Mother Royal Opera House Tek 071 240 @ Peter Grimes: by Britten. English § Sun mat only at 3 pm; from Dec 1 
Horst Stein, production by Gétz Goose) and Vaughan Willi 1200 at 8 pm, Dec 12, 15 to Dec 18 (Not Mon) 
acerca nar tig ek T agar rurale Gewenaaone reac ae Doo 8. 13 a; . 
Staatsoper Unter den Linden Ti 5 pm: ; 
(030) 2 00 4762 @ Ashton. includes pleces by THEA @ WASHINGTON 
@ Die Verurteliung des Lukullus: by conducted by Charles Dutolt p Mendelssohn, Massenet Joseph Papp Public Theatre Tol: CONCERTS 
Paul Dessau. Conductor Hirsch, idt and Prokofiev at § and Walton at 7.30 prn; Dec 9, 15 (212) 598 7150 Tel: (202) 487 EUROPEAN CABLE 
production by Berghaus at 8 pm, 7.30 pm, Dac 8, 13 : @ La traviate by Verdi. A new @ Simpatico: directed by Sam ee Centre AND SATELLITE 
‘pect5 -. @ Royal ion by Richard Eyre. Georg Shepard. Set in the wortd of oan of ees BUSINESS TV 
‘@ Die Zauberfldte: by Mozart. Mariinsky-Kirov Series: Royal Solti conducts for the first fiva thoroughbred ng, with Evening of Opera 
Conductor Daniel im, c then Phillipe Auguin. | Baverly D'Angelo, Marcia Gay Chamber Music: Selections from a (Central European Time) 
production by August Everding at 7 conductor Valery Gergiev in Htafian with English surtities at Harden and Ed Harris at 8 pm; to new opera and chamber music by 
pm, Dec14 — mezzo-soprano Larissa Diadkova 7.30 pm, Dec 8; 13 Dec 11 (Not Mon) Soong Fu Yuan. With soprano Yan 
Mi AMSTERDAM @ 1a Traviata: by-Verdi. Conducted and the Royal Choral Society @ Mixed Programme: includes Yan Wang, tenor Robert Brubaker, 
SS : by Rizzi, production by Kirst. in perform Prokofiev and raphe = PARIS bass Don Yule, the Camerata 
, a ttalian at 7 pry, Dec 11 (6 pm} Rimsky-Korsakov at 7.30 pm; Dec by Ashley Page, Symphony in C ' Quartet and conductor Fy Soong at 
Het Concertgebouw Tek: (020) 671 ee ee by Bizet, by CONCERTS 7.30 pm; Dec 11 
“ -™i LONDON ; ets bane oe at 7.30 pm; Dec 10 (2 eae na Tek (1) 47 23 37 GALLERIES 
oe Hamoncourt conducted . Haitink, with : 2 ot Corcoran Tel: (202) 638 3211 
by the Royal CONCERTS -  _—Cv soloists Karita Mattila fsopranc), @ Tha Sleeping Beauty: 'a new @ French National Orchestra: @ Family Lives: photographs by 
Orchestra plays Schumann and Barbican Tel: (071) 638 8891 . Anre- (mezzo-soprano), Keith production of Tchaikovsky's ballet. Jeffrey Tate conducts Beethoven Tina Bamey, Nic Nicosia and 
Bruckner at 8.15 pm; Dec 8, 9 .@ Sir Colin Davis: conducts the Lewis Robert Lloyd (bass) Produced by Anthony Dowell, set Symphonies Nos. 2 and 3 at 8 pm; W Exhi 
@ Sir Georg Solti: with the Royal Orchestra in a and the London Phitharmonic Choir designed by Maria Bjomson at 7.30 Dec 15 ee 
Orchestra and concert to mark Finnish perform Beethoven Symphonies pm; Dec 12 OPERA/BALLET oes power photography 
pianist Evgeny Kissin conducts day. Music of Nos. 1 and 9 (Choral) at 7.30 pm; THEATRE Champs Elysées Tek: (1) 47 23 37 or reinvent our experience 
Beethoven and Barték at 6.15 pm; Sibefius, Mozart and Stravinsky at Dec 11 Lyric Hammersmith Tet (081) 741 21/47 20 08 24 and understanding of events and 
Deci4. °° 7.30 pm; Dec 8 GALLERIES | - 2311 @ Kitege: by Rimsky-Korsakov. relationships; from Dec 10 to Feb 13 
ore eat nes @ The Dream of Gerontius: by Anthony d’Offay Tel: (071) 499 4100 lar ery Airdate eesti: Velay Qauer a 20/es Been te as 
eit an - gar. The London Symphony - @ Andy Warhol early drawings by directed . Kennedy Centre (202) 
—@ BERLIN Orchestra with Anne the artist; to Jan 26 (Not Sun) Caroline Quentin at 7.30 pm; to Dec = @ Sadko: by Rimsky- 4600 
Sofie Von Otter conducted by Sir Royal Academy Tel:(071) 438 7438 10 (Not Sun) Musical director Valery Gergiev at @ The Nutcracker: music by 
Colin Davie at 7.30 pri; Dec 11,15- @ The Glory of Venice: a major National, Lyttelton Tel: (071) $28 7.30 pm; Dec 9 es T . Presented by the 
© Betin Phiharmonic Orchestra: Festival Hall Tet: (071) 926 8800 == survey of Venefianartin the 18th = -2252 Opéra National de Paris, Bastille = Joffrey Ballet, choreographed 
conducted by Claudio Abbado plays @ Beethoven Series: Phiharmonia centizy; to Dec 14 @ The Children’s Hour: by Lilian Tel: (1) 47 42 57 50 Robert Joffrey. No show Dec. 12th, 
Stockhausen and Orchestra conducted by Nikolaus OPERA/BALLET Heliman, directed by Howard Davies @ Le Lac des Cygnes: by mats at 2pm otherwise at 8 pm; to 
Tehaikoveky.at & pm; Dee 8, 9, 10, No&and8 English National Opera Tet (071) at 7.30 pm; Dec 15 Tchaikovsky. Dec 17 
14,15 - {Pastoral} at 7.30 pm; Dec 10; «CC pagihru — , a Daya THEATRE 
Konzert Haus Tet 309 24 02/ @ Choral Classic Series: foyal ' @ Ariadne on Naxos: by Strauss: Pahn/Ermanno Florio 
Korwert Haus Tat: (020) Fer onic Orchentte with eofolsts Graham Vick production at 7.30 pr: +=«l NEW YORK from Dec 9 to Dec 31 (Not Sun} -«sGuniston Ht Tak: (703) 
@ Berlin Choral Society: with the Judith Howarth (soprano), Ruby Dec 8, 14 A Se 
New Berlin Radio Orchestra plays Phiogene (contralto), tan Bostridge § @ Figaro’s Wedding: in house debut Metropolitan Tel: (212) 362 6000 m TURIN presented by ington 
Dessau and Bach at § pm: Dec 9 ftenor) and David Wilson-Johnson for conductor Derrick Inouye at 7 @ Don Giovanni: by Mazart, sung in Company is a series of 
‘e (bass) perform Handel's, "The - pm; Dec 10, 13, 15 Htafan at 8 pm; Dec 10 OPERA/BALLET three one act plays by the British 
Deutsche Oper Tei{030)3 419249 Messiah’ at 7.30 pm; Dec 3 : New production @ Lady Macbeth of Mtsensic by Teatro Regio Tel: 011 8315 244 playwright at & pm; to Dec 17 














Divided by philosophy, 








e of sustainable non-in- 
not practice Sees 
than 30 years, the govern- 
and final stage of the planned 
Just as looking §=————-___—__—_________ ag cheap assembly sites and | imposition of value added tax 
at the sun LOOKING AT THE SUN fest growing markets for Japa- | on domestic fuel was an itrita- 
causes blind- By James Fallows nese goods. They are driven by | ting self-inflicted 
ness, 60 gazing Pantheon, $25, 517 pages forces beyond their control, Many Conservatives. fail to 
y at Asian's fast- unable to steer their own eco- | realise quite how remarkable 
q emerging eco- nomic destinies. They are | the change in the economic 
nomic and and Germany followed similar almost economic colonies of | prospect has been. Unemploy- 
social systems patterns. Japan. ment started to turn down far 
= can dazzle the Japan is only following the Second come countries on | earlier than normal. Pay rises 
mind. James Fallows, Washing- west’s well-tried path, for the sidelines, such as Burma, | have remained subdued and 


ten editor of the Atlantic 


conductor chip technology to 
message can be seen. The main 
secret of success in the Japa- 
nese economy is the country’s 
ability to apply a judicious 
mixture of government intex- 
vention and the free market, 
he argues. US should try to adopt the Jap- 

The government picks tar- 
gets: the market selects the 
Winners to achieve those tar- 
gets. Add to that the Asian 
respect for wider collective 
interests over individual free 
dom — only visible in western 
democracies during times of 


along come a handful of popu- 
list Conservative backbench- 


mistaken belief that it is anti- 
Japanese. 

In fact, Fallows goes out of 
his way 


accident, argues Fallows, 
List is little known in the US 
and popular in Tokyo and 


Japan’s model is not as mys- 
terious or unfair as many free- 
market minded critics, espe- 
cially the US government, 
believe, argues Fallows. Amer- 
ica’s own economic power was 
born from its ability to violate 
the principle of /cisser-faire. 
The federal 


Japan’s List-like ideas set the 
tone of the rest of Asia's eco- 
nomic development, just as 
Japanese government assis- 
tance, commercial lending, 
technology and industrial 
power, set the pace. But 
beware of thinking of east 
planets of the Japanese 
sur 

Fallows divides Japan’s 
neighbours into four sets. 
First, there are countries 
experiencing growth without 


ing world trade. Japan and 


appeasement, as a result of 

which he is more in their 

hands than ever. The states- 

man-like approach would have 

been to recognise the new 

political balance and negotiate 
Labour 





the 19th century and did not development, such as Thai- Asia are not as different from 
start es ig eiae land, Malaysia and Indonesia. the west as they look. own way of thinking on both 


BUT WHO CAN 
RAISE THE FUNDING 
THAT QUICKLY? 


Candover is ane of the leading buyout firnts in the UK with the resources to lead deals from S$4ntto 500m. 
We have organised deais worth an aggregate value of alinest $2 billion. many of which have gone an to 
be successful listed companies including Fairey ple, Hass ple. Caradon Greup ple and Kenwood Appliances ple. 
if vou are looking for an investor te back 2 buvout, Candaver is the answer. Contaet Stephen Curran 
or Doug Fatrservice on (71 484 9S48, 
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contributions it would not 
have been the end of the world. 
One does not have to gr: 
flag-waving nationalis: 

query the high-spending inter- 
ventionism af Brussels. A fed- 


| "ECONOMIC VIEWPOINT og 
The political itch 
to spoil it all . 

By Sammél Britta 


. wy 4 aeat 


sae . 


s 
Ne 






rT. -> EBS 3 





= =. 2 ee ee pe ee 

{ol which out-wotid ree from 8 ts 17.55) -- = 
ede g  Br i et sec tape te J ee 
“idioplne a oon  o e 


ie a 





7. Rpeetneelg "7 spend 
* Boecy  tharanbetoey Fite ce poctanrnal ahi 
EMRE Eo TERR Te es 


"eae 
° 
ins 
to... Bee 
' 
a . a To 
. not — 
r 
ee . . Fe 
oz ee. e 
aaa 
. 7 


‘Least 
' parochial debate - are the 
is -many signs of world economic . 
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prices. Finally - and 
emphasised in. the 


recovery advancing much 
than 


But despite these strong 
_ argumenis it is hard to believe 


eet ickly and 

so quicmy 50 
ily to this base rate 
increase without the VAT 
defeat. Indeed, desirable 


though the increase was, its | 
Cost of frivuilielical tax cheriges in Tal year 
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LETTERS TO-THE EDITOR —_ 4 


Number One Southwark Bri 
Pax 071 873 5938. Letters transmitted should be clearly typed 


. London SE1. 9HL ae 
not hand written. Please set fax for finest resolution 


Opinions on EU swayed by poll questions 


Exercised 
over cuts in 
Customs 
and Excise 


From Mr Mike King. 

Sir, Your article, “Reforms 
Customs work announced” 
(December 1), reporis Mrs 
Valerle Strachan, chairman of 
Customs and Excise, as prom- 
ising that “there are not going 
to be any customs-free ports or 
airports”. If she means what 
she says, it will be a welcome 
_ Only recentiy (November 25), 
in a written to a parlia- 





eee nee eo 





wee = 


rency stands at 64 per cent in 
Britain, and 1 percentage point 
higher in Germany, which did 
not surprise me. On the great 
majority of important subjects, 
proposing a referendum is 

variably ‘ . 


In Ireland the treaty was 


British Telecom is able 
to deliver cable services| 


current services more effi- 
ciently, offer exira services 
(such as those on France's Min- 
itel system) and invest in an 





Pain or privileges control? 


From Mrs Helen Taft Gardiner. 

Sm, I was in New York on 
Sunday October 80, a warm, 
sunny, 
ited New York’s Central Park 


repeated “stop 
that, stop that” as the child in 
a tantrum continued to kick 
the wall with its feet. Finally, 
in desperation, the mother 
said: “If you don't stop that, [ll 
take all your privileges away.” 





day, and vis- |. 


“Zoo? 


‘Perhaps the mother would 
have taken more 

achon if there had not been 
two witnesses, 


oe ee ees, 


i 
spe 
i} 


Sez 
a8 68 
ae 

§a.8 


From Herbert E- Meyer. ‘ 

Sir, Any doubts that the 
stock . markets are discon- 
mected from planet . earth 
were laid to rest by the aston- 
ishing headline on the front 
page of your edition of Novem- 
ber 30, “Big surge in US con- 


Would someone please x" 
explain to these idiots in the 


City and on Wall Street that 


they a go bust and make 
room tor professionals who’ - 
understand 


consumer a . 

confidence _to 
growth, and the importance.of 
frowth, not 


new jobs for 
those who need 
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— "| The classic response to even the 
‘ fiercest storm is to put up a “busi- 





i ant ea e aoe aes thee, In consequence, the 
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= Mr Michael Heseltine’s decision 
Wed the feners os: _ =| to rater both the GEC and British 
aie ee ~  ' + -* | Aerospace bids for shipbuilder 
Dent tant mr. ‘| VSEIL to the Monopolies and Merg- 
ri aes ers Commission looks like .an 
ie A gee ~ eo ee tee ee 
pir ete re 
WE er ow 
serps at ompeting | 
ee. oe = 
Newey Ber ws “ ] 
btm Ane -~ * 
=<... .. ~.|telephones 
ee : 
feed et ; 
setinnne le oe {tis fitting that the tribulations of but more needs to be done. It is 
HE Be Fadttinter ; ae? main competitor for Brit- essential that Oftel withdraws 
wae be ish Telecommunications, should from the dubious process of charg- 
Sk: have surfaced in the week that ing BT's . 
Fane pads: Oftel, the watchdog, set cit contributions” to cover the 
eas out its views on the future regula- oe os 
gioste er’ tion of the UK’s telecoms industry. taining Mme connections. With 
We Bat ie It ‘would be wrong, however, to competition in local telephony 
en | attribute Mercury's plight to regu- well established, Oftel should give 
~ failings, and still more mis- BT freedom to set line rentals, 
bl 4 Nh c') | taken for overseas observers to provided BT was required to main- 
‘al € : ;| believe it reveals the limits to tain a uniform national charge 
Sete telecoms and to protect low users. ADCs 
vic acs iikiteS*° | On the contrary, Mercury's diffi- could then be abolished =~ 
:: | Gr competition in UK telecoms. 
ae a] - i m in ‘. 
wo pits on rt adsss c 'S Success in the late 1980s Effective sanctions 
Pee ace a spurred BT into making the Oftel is careful in its paper to 
eee 2 7 et GEL impressive efficiency gains which talk in terms of options, but its 
weep are haunting its rival in the mid- thrust is away from prescriptive 
aR pe ‘ 1990s. Since the abolition of the rules and: towards effective sanc- 
» Fae 4 . BT/Mercury duopoly in 1991, 57 tions to deal with abuse of domi- 
na Eels 2 new li have been granted: nant position. This is to be wel- 
paging ee - many of them ‘to target- comed, although fairly exacting 
ak PE LS - ing the corporate market with price controls on BT must con- 
tee ta lower than 'S. tinue for as long as it remains 
igs jee 4 The government's policy of dominant. However, if this 
Be ete the market to approach is to bear frait, competi- 
Be comers has yielded benefits to tors must have confidence in the 
wes ess o ” panies and consumers. And ability of the regulator to police 
oe Oftel's tough price cap on BT has abuse. They have little reason for 
yr he large tariff cuts, even for such at present. Regu- 
wage The ‘| those who have not benefited latory authorities ‘in the UK have 
wegen _. ; new no power to offer relief through 
we " iagmnictens, nor amet the UK's 
gett. . courts compe 
a Over-detailed —- well equipped to offer swift and 
‘ , three issues require effective remedies. Changes in the 
ean attention if the second decade of law may. be necessary to 
of iRe s competition in UK telecoms is to . the 
ak ty ~ - | be as successful as the first First, Without such changes, 
eh a tc.. {the over-detailed regulation of . competitors may look to 
: “HE ' ".,°_; | xetail prices and of inter-connec- Brussels for redress. There are 
TO : oe. oe eee Hon .terms for operators those who would in any case Wel- 
eee ° é to use BT’s national network. Sec- coma a single EU telecoms regula- 
‘ ; a ey ee ee aie tor a5 Uberalisation advances 
be an HE” " pro-competition regime. across aU. ‘is hard 
‘ede ee Third, the shane of pan-EU regula- square the idea of a single EU 
Baie oS tion as. telecoms liberalisation’ regulator with the principle of 
seh OTP advances on the mainland. subsidiarity, given Oftel's proven 
ip ke ae” - To reduce the need for intrusive capacity to police the emerging 
greoies e : regulation, BT's prices need to be over the last decade, 
paw ees ~ } brought more ¢logely into line Far better to agree principles for 
. With its costs, and its accounts application in each country ~ one: 
Drekseeaot ought to be fully.transparent to of which must be the conferring 
\ ca ; prevent undue cross-gubsidy. Oftel on regulators of sufficient powers 
oe he ae has made strides on both fronts, to enforce fair competition swiftly. 
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Not to do so would, however, have 
pecbalty decided Sp contest Bow 
pb 
infortunately, there are also ques- 
eet oe 
that the MMC is tently the ae 
is 
- hardly the right 


More satisfactory 


- This looks like the action of a 
weak government. Yesterday's 
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nor of the Bank of England 
pushed for an interest rate 


with the 


Tory © increase’ at yesterday morning’s 
meeting chancellor. In 


that advice, the latter 
may have been influenced by 
Tuesday's political events and, in 
particular, by concern over the 
markets’ reaction. But there was a 
good enough argument, in any 
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ormer US President 
said 


‘indicated he wants to talk trade 


crthare wl be hemispheric cm 
currence that economic integration 
is a vital goal for this hemisphere, 
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Latin America and the US are agreed on the importance Of wate this represents « profound 
‘regional trade, write Stephen Fidler and George Graham 


Bonds that bind 
a hemisphere 


oe 
. 


eam 





mous policies in sensitive areas 
such as investment, services and 
intellectual 


property”. 
Complicating matters, the Euro- 





If this were not complicated 
enough, Nafta and Mercosur are not 
the only trade SE aan being 
forged in the region. The Andean 

Pact of Colombia, Venezuela, Peru, 
Ecuador and Bolivia enter into a 


¢ many trade experts are 
worried that a patchwork af accords 
could hinder free trade rather than 
help it. Mr Sidney Weintraub of the 
Centre for Strategic and Interna- 
tional Studies decribes further pro- 
See cateaeaanes tats and loser ti 
onal in the 
oe as “a hmothetieal bor. hor- 


With ith this ‘in mind, the Miami 
summit will aim to freeze protec- 
tionism in the hemisphere, ensuring 
no increase in tariff or nox-tariff 
barriers. Ms Barshefsky said the 
Organisation of American States 
would begin an immediate analysis 
of the compatibility of existing 
trade pacts in the region. A target 
date, perhaps 2015, is also being 
discussed for hemispheric free 
trade. 


The hope in Washington is that 
this would fix Latin America’s polit- 
ical and revolution, the 
durability of which cannot be taken 
for granted. 


alitical reforms remain 
vulnerable, because the 
military still plays an 
important role in oe 
states, particularly in 
central America. traffick- 


more concentrated than in any 


Also of concern are Mexico’s and 
Argentina’s large current account 
deficits, which underline their 


crisis in the region have not van- 
ished. 


Another area of uncertainty is the 
ability of regional governments to 
oversee economies. A recent 
paper by Mr Moisés Naim, the for- 


Bridge between classroom and workplace 


successfully among 16-18-year-olds. 
But this has little to do with their 
novel or vocational character. 
Research* jast completed shows 
that GNVQs are taught, in class- 
rooms, to teenagers whose main 
aspiration is higher education and 
who have no intention either of 
combining their GNVQs with the 
narrowly occupational NVQs 
(National Vocational Qualifica- 


es are in near-terminal 


than in their advice to others. Noth- 


Companies actually 
want candidates who 
can be trained 
quickly for jobs that 
change constantly 













pp decalh cori abhen 


not a reduction in mathematics 
teaching. Japan's general education 
produces workers with many voca- 
tional skills and the capacity to 
learn fast on the job. 

The rationality of teenagers puts 
that of many ae to 
shame. in the UK, the Confedera- 
tion of British Industry and the 


require is government training pro- 
grammes that equip them with 
skilis. But what most companies 
actually look for are candidates who 


change constantly. That means peo- 
ple with high levels of general 
{notably academic) skills, and evi- 
dence of application, for example in 
pursuit of education. Little wonder 
that short-term government train- 
ing schemes have such a dismal 
record, worldwide, in raising par- 
oo chances of finding a 
ee ee 
is converging with aca- 

tanks iy ti cheno dates th 
language skills, mathematics and 
Science. It is doing so because of 
pressure from young people and 
parents: those affected most directly 
by what educational programmes 
offer. It is a pity that the suppliers 
of GNVQs have not yet learnt that 
the customers really do know best. 


Alison Wolf 


The author ts reader, Institute of 
London. 
























GNV@Qs have certainly recruited of apprenticeship, there are now can be trained quickly for jobs that London SEIi 5EH 
had been criticised in June for Increasingly, the fusion of three FCO departments 
Not shopped keeping on its books some £3m of raises its multi-miltion pound funds ;{ dealing with non-proliferati 
s e the shares without this sponsorship and, not security policy and the CSCE, the 
quite rite clear to i isi , those Conference on Security and 
In October, though, the which cough up want guarantees ion. in Europe. 
@ A strange tale emerges of a marketanaking arm, it would seem, that they have exclusive rights to the command is the 
fond from a tiny had a bit of a panic and off- the logo in the UK. resolutely civilian assistant 
Village outside Gouda besting the most or all of the shares near the “Until now we haven’t been able David Logan. 
London BZW 24p floor — days before the sale of to give that assurance because the Well, if you can’t stop Balkan 
dnring the rescue of discount grocer | Shonrite on which its corporate rings have been in the public conflagrations, you might as well 
Shoprite month. financiers were beavering away. domain for 2 long time,” a BOA. have 2 party, eh chaps? 
Henk van Heyst, via his 5-year-old Van. declines to Jains. Indeed, he 
fe Ven eee ee ee i 
clearly something of a hand in source close to Shoprite merely 
that under-researched of the | says: “Let's say that BZW’'s Chinese Empowered? 
market, the UK Walls are in good order.” . i j 
Quick to spot trouble developing 
in Shoprite shares, 15m 
Se ctntoiatet Cheeky one 
24p in October after the second @ Has promment Budapest 
from the company in | stockbroker Csaba von Csiky lost 
four months, he stepped in smartly is shirt i ee 
and bought a fat chunk — at what delegates to 
price he will not say, but within a oe COCR this week wuaid have 
penny or three of the low. noticed yon Csiky flashing an 
Days later, Shoprite announced identity pass describing himself as a 
the sale of most of its stores to “janitor” at the Hotel Kempinski. bureaucracy was 
_ Kwik Save, and offered to repay the As far as Observer is aware his Csiky on its staff. increasingly prominent industry take part in panels and symposia: 
preference shares at 85p in the finances are in perfect order, but he lobby? Right. Nicholas Winterton. | join committees or boards of any 
{reflecting the move in gilts | has had a spot of bother of a ; kind; answer questionnaires; give 
ae eee ee oe Booby prize i ee Sm epee Ot Pa ce 
pleased a meeting just over conference, police levision”. 
the company’s broker, he rallied or enter the Kempinski - normally | the Aye lobby on Tuesday night is @ How exciting ~ an invitation for 
’ other a salubrious enough pad — or any of | not likely to lead him toa placeof | Observer to toast the festive season Beastl 
around him to try and block the ies leloy Petar ted acorn honour on the Olympic podium. in the company of The International y 
Speedy climbdown | unless part of Seelam The VAT-on-fuel rebel has agreed Command of the Foreign @ So why does that rhinoceros in 
of Shoprite, advised by BZW, which | or a member of on behalf of the British Olympic and Commonwealth Office. Same the game park remind you 
agreed to redeem the prefs at 100p We dLinrt suatior ou jot bo the Association to launch a private hush-bush gathering of top worryingly of your lawyer? 
in the pound. police that von Csiky is actuallya | mamber’s bill giving the military bods, no doubt. Possibly because it is 
BZW, meanwhile, as sponsor to resident at the Kempinski. He was usive rights in Britain over the Sadly no. The ISCFCO, it short-sighted and 
the pref issue and its lead agent, told he had to move elsewhere. five-ringed Olympic symbol of the transpires, is nothing more than a prone to charge : 
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THE LEX COLUMN 


UK drops objections to Eko Stahl support Former . | 
Base rate basics __. 


EU ministers poised to|PMs tight 
































































e to lead idwi ise i the short term but BT will benefit in : 
fnteest catva wae a Political cue FT-SE Index: 3012.5 {-3.6} the longer run. seems intent on : 
clear German steel ald |Japanse = ee = : 
economy is growing at an unsustaina- ae. se 
_ @,°e rp hicar at gle ng yes aggro 2 enue org es 
By Emma Tucker in Brussels member states in Brussels last and intends to invest a further ti if inflation is at a 27-year low, fears aia ete Any Be 
night, the Greeks attempted to DM440m in modernising the Opposl on about inflationary pressures remain a oe 
European Union ministers are hold an Eko Stahl deal hostage to mill's blast furnace and building 6 5 eee 
expected today to approve subsidy concessions on a Greek a hot-rolling mill By Wiliam Dawkins In Tokyo Be tee ee 
DMBl0m ($610m) in state aid for shipyard being prepared for pri- Apart from the German state| $= | = #§=  §= _ | A-rate rise was needed. By umexpect - "A pl AS: MS tarills, DY FausiDg emi | . Teer 
Eko Stahl, eastern Germany's i aid, the deal involves privatisa- | Two former Japanese prime i 
biggest , after the UK § The Greek move follows action tion of Eko Stahl Capacity cuts | ministers, Mr Toshiki Kaifu and cists 
dropped its o i by France to link its approval of will take place at other steel | Mr Tsutomu Hata, will today emer e 
Under from the Brit- the steel aid to a separate dispute plants in east Germany. compete to be the first leader of watt OF oo aa ta 
ish steel industry, the UK had over an international pact to cut The UK's objections stemmed { Japan's new opposition alliance. J vedas Hint: "8 
argued that the subsidies were shipbuilding subsidies. from a fear that the aid agreed for the top job at ; annie aie a 
not accompanied by adequate Such bebaviour - not confined for the Cockerill Sambre take- | the New Frontier party, the ce ge 
reductions in capacity and to Greece and France - was over was worth more than that result of a merger of nine smail : 2a 
delayed a deal on the lossmaking fiercely criticised by Mr Jacques agreed last year with Riva of | opposition groups and the only ee 
plant. Delors, the Commission presi- Italy, which eventually withdrew | serious challenge to the ruling tae 2 nae 
However, extensive bilateral dent, who said he had never seen from the deal. Liberal Democratic party, will be gn Lose ergs 
talks between the UK and Ger- so many hostages being taken by It appears that the Germans | decided by a poil of party reer te 
Many appear to have ylelded a individual member states. have agreed to lower the level of members t. cutee rehaeltE 
solution, with the Germans offer- “It is an indication of the dete- guarantees for commercial loans | The vote paves the way for the Hae 
ing to reduce the extent of com- oration of the climate in the from the DM200m. Yes- | NFP’s inauguration on Saturday. ggg tte 
mercial guarantees given. European Union,” he said. terday a UK official said it had / This will bring a resolution, even : os. 
But while officials in Approval of the Eko Stahl aid sought a reduction to under | if temporary, to the political frag- i ign hee ee 
were last night optimistic that will open the way for the take- DMi00m. The concession is | mentation caused by the wave of | farther. a OO posta 3 
the Eko Stahl deal would be fina- over and modernisation of the unlikely to appease UK steelma- | defections from the LDP, which | high street ae ee, 
lised today, there is a chance that plant by the Belgian steelmaker kers, who wanted the deal | recently returned to power in | New Year are Ikely to be umseason- have to be spent on underwriting beginning to look on the catalogue of Oe ea! 
Greece will produce a new stum- Cockerill Sambre. Jt has agreed blocked altogether, arguing that | coalition after spending a yearin | ably bleak for retailers. post- on top of the vast sums mishaps as a thing of the past. But ae ag ae 
bling block. At a meeting to pay DM30m ($20.1m) for a 60 the plan would add capacity in / opposition for the first time in Moreover, the UK markets’ main that have already been spent on the yesterday's 10-month results are i Ree 
between representatives from the per cent stake in the enterprise an oversupplied sector. gap ani Racrcom 9 ee oe eee eee unlikely to encourage any further re- We abo fo 
e clarity to Japan's confusing polit- The . aes, a ee 
ical structure, to the relief of aye eal papi 
nion prorestS aS German asa tera ives nel 
The NFF’s policies are almost ed 4 
e the same as those of the conser- “=F gee ES 
vative LDP, though it wants less one 
Court Tuies Coal levy CAL | prea turret i te oe 
Christoph Meer, a union spokes- coal imports, A tonne of west | leader, advocated by Mr Hata, | end rally could be tn flees, ceae Sores : ey 
By Judy Dempsey in Bonn , 2 union ; onne er, advoca ta, , are wary — ls } A vee ant prin | 
man. German coal costs DM280-DM290 ; marks a break with secretive tra- of moves that would undermine to Deutsche’s prudent policy of scaling perms hd 
Germany’s heavily subsidised The court’s decision comes ($188.$195) against imports cost- | ditions such as the LDP’s habit of VSEL national sovereignty. : back loans during the German reces- woe x 
coal industry was thrown into eight years after the was ing an average DM&3-DM90. sharing jobs among top factions. oo 
turmoil yesterday after a ruling first sent to it by the district At the same time, under the The most powerful members of ade eet 
that a controversial levy paid by court in Moers, near Dusseldorf, terms of the Jahrhundertvertrag, | the NFP, tocluding the two lead- yee Los ig 2 
electricity consumers to support acting on behalf on an individual Germany's electricity companies | ership candidates, are former waz, wtp atid 
domestic coal production was who refused to pay the Kohle- are committed to buying about | members of the LDP who have we Th wane? 
unconstitutional. pfennig. 40m tonnes of domestic coal a | left their old party over the past hace ar: 
The decision by the country’s The court said the Government year to protect the industry. In | 18 months in protest at its reluc- BEY ae ace ie 
constitutional court was immedi- would have to phase out the levy ill, through the Kohlepfennig, | tance to accept ‘corms. and re ee ee HS 
ately welcomed by Mr Erwin Teu- by the end of next year. That the government has been sub- Mr Kaifu is widely tipped to i tab eee oe 
fel, prime minister of Baden- would coincide with the termina-  sidising the coal sector by about | win the vote by a small margin {| Defence, as a moncpsonist, is quite market's BT, in particular, own-account trading experienced by Ln Taen. snip = 
Wtrttemberg. He said the Koh- tion of another coal subsidy, the DM&bn a year. because he has broader support | capable of looking after itself in nego- has finally woken up to the fact that Dresdner, but analysts are still down- sae, Ce Mea, 
the on industry Jabrhundertvertrag,. which But German industry, which is | than Mr Hata, whose followers tiations. The public interest argument marketing can expand the use of tele- grading forecasts. As a result Deut- = Le ao sang T 
and private consumers to protect electricity utili- saddled with some of the highest | are mostly concentrated in his | for referral is even stranger. The gov- coms services. Deregulation will give sche’s shares now look fairly valued Zé wan Ne, 
production against ties to buy domestic coal. electricity prices in the European | own group, the Japan Renewal | ernment cannot seriously be suggest- BT and its competitors greater free. versus other German banks. Another | * ee See 
imports, was “unjust and against “We respect the decision of the Union has party, the core of the two previ- | ing that either BAe or GEC is athreat dom to set prices. Further stimulation drag on the share price is the possibil- : Sie 
the principles of the free market court,” said Mr Friedrich a reform of the subsidies, claim- | ous coalition governments. A to national security. of the market should follow. i 
: chancellery minister, adding that ing that they have hindered com- | third te, Mr Takashi The referrals are an irritation for all That said, the details of what 
But Germany’s powerful min- the govermment “would scrutin- petitiveness - as well as competi- | Yonezawa, head of a trade union- i i ; ig i 
ers’ trade union, IG Bergbau, ise the ruling carefully”. tion. backed group, is an outsider. 


called the findings “hugely disap- The Kohblepfennig, which No decision had yet made The job of NFP secretary- 
pointing”. “It is now up to the amounts toa7.5 percent levy on about how to finance the subsi- | general, second in command, is 
government to act as quickly as prices, was introduced in 1976 as_ dies after 1996. Yesterday's court | likely to go to Mr Ichiro Ozawa, a 
possible to find a way to subsid- a means of protecting domestic ruling means the matter can no | powerful backroom strategist 
ise our coal after 1995,” said Mr coal production against cheap longer be postponed. from the same group as Mr Hata. 


UK rate rise | Call to change role of Fed | s™tesets rocaitim 





will resume in March. BAe can at least 
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: He is the only candidate. be 
Continued from Page 1 Continued from Page 1 best in 20 years. There was little eae na oo plans for 2 : 
TC err | evidence that the pace of eco- | reforming the electoral and politi- a ; 
the chancellor to drop the | Such a change would bring US nomic growth bad yet been | cal system, in an attempt to Debt and Equity Raised 
proposed VAT increase. policy into line with that of retarded, despite six increases in | regain the public’s waning trust 
Mr Major's long-standing ene- | many other industrial countries short-term rates this year, tak- | of politicians, while he was LDP “Oe A) ONONOX 8 }=———— Re ee eee. 2 
mies on the right were joined by | which have set inflation targets img the federal funds rate to 5.5 | prime minister from 1989 to 1991. au 2; 
less controversial senior MPs in | for their central banks. per cent against 3 per cent in Party elders withdrew support 9 5 ; - 
suggesting that his leadership He welcomed Mr Mack's pro- early February. for him when he started pushing ‘ 7h 
now depends on restoring unity. | posal yesterday, but cautioned Moreover, because of the sharp | reform too hard. He finally left : es 
The rate increase underpinned | that setting a specific inflation imcrease in long-term rates, | the LDP in June, in what tormed acne ee 
sterling, lifting the pound by % | target such as 2 per cent might much of the impact of rate | out to be an abortive bid to Management Buy Out Te eae 
Ee It ai “create an wonecessary degree of increases payee Rie pear ee eee ee os 7 
boosted , with 10-year rigidity”. He favoured a general already being fe suggests | ter. New political and electoral ia ae 
adding % point. However, equi- | requirement to achieve price sta- the Fed believes further mone- | rules, to take effect on December DAKOTA GROT JP PLC ; sm 
ties reversed early gains in line | bility, similar to that imposed on tary tightening is needed. 25, echo Mr Kaifu’s 1991 propos- - : * 
with Wall Street, with the FTSE- e He said growth had been faster . Mr Hata the shortest- apes *» 
100 index closing at 3,012.5, down rving meee “s 
8 i 4 
Equity Led and Arranged by: oe 
re, 
Europe today ot 5 PS ne he eens eit i ’ 3 
Deep low pressure between the UK and ro s Meee TRE eS he hoes ay fa ae el . rca : = a 
eee ey Se eee CS 1 pg e ee tuy S20 eae || oe \ JOHNSTONE | et ee 
eastem UK, south-west Norway, the CU aap at Mee ate nia ke ‘ y 2 we oF 
Benelux and north-west France. Strong gale . x y a 3 %% 
to storm force winds will occur over the ae -w 
North Sea. Winds will also be strong on the See So Ea 
north-west of the continent. South-west ek 
France will have sunny speils. Southem Ps ; Brite a 
Spain will be sunny but north-west Spain ‘ Bic 2 tks? * os . Eats a 
Murray Johnstone Private Equity Limited : a 
Marsh Development Capital Limited Pe ae ? 
and eastern Europe will have a mixture of ei eats mi 
$un and cloud. cane — 
. ‘ ‘é . : a mt 
Five-day forecast Senior Debt and Mezzanine Led and Arranged by: : i i 
Depressions will continue to arrive from the ~ m 
Atlantic bringing rain interspersed with Bank of Scotland “1 po ee 
= AIB Capital Markets pic ce es 
“ei . ht ne Corporate Finance Advisers to Management on 
rs ese Be at = Gedeataes ea hah age : see Rede CFI Limited : 
RE EE oe SP ots ta ge eT eT Lit 8 ARE CN! iat a antes a eS 
ey “ meu ae ia tate 7 ~ tape er SPM SE eel 4 Sati Beata Lia, 3 irs ss . 
fs 71, Warm font mam Gold front de Wind speed In KPH 1.030.202.7277 -21 ; Saat Solicitors to Equity and Debt Providers . er 
Matheson Ormsby Prentice st oe 4 ae 
Caracas  coudy 29 Fan Madrid falr fox 30 Ny, . ee se 
Cardiff rain " Frankdurt = 19 Majorca teu 18 rove rin 3 Solici : : - Esa "ee" 
Casablanca ns ‘ Geneva =n 18 a 18 Bee on e icitors to Management wale te aie 
Cologne Gioagow rain Mania cloudy me sets 
Dakar far 27 Hamburg shower § Malboune shower 22 Seow far 138 A & L Goodbody kt we 
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mobile phones 


ions group, yesterday 
to buy a 20 per cent stake in the mobile 


construction company. Page 18 


‘. Alcatel buys into 


ingses, Operations of Générale des Eaux, the utilities and 


tally on developing SA's computer aystem. Page 


France tests media 


ee Mr Nicolas Sarkozy, thd Frenth Ledeer vd comms 


nications minister, called on private-sector compa- 
nies to take part in trial services to prepare the way 
superhighway. Pee 


Whirlpool makes Chinese purchase 
Whirlpool, the world’s largest producer of white 


for a planned information 


Swatec lifts its dividend by 47% 
South Wales Electricity saw its shares rise 9p to 


Be a ee 0 a) Pe cot zee En itp inieeioa: 


dividend. The increase, on. the back of a 21 per cent 
Te ES Ac Pe 
was partly the result of a rebalancing of dividends 


between the two halves of the year. Page 23 


Deutsche dips on dimmer outlook 


‘By Christopher Parkes 
in Frankfurt 


Mr Hilmar Kopper, Deutsche 
Bank chaionan, down: 
eggs his assessment of busi- 
mess prospects, presented unex 
pectedly poor interim results, 


ing profits for the first 10 months 
= earnings at this level were up 1 
per cent after six months — he 
predicted only a “satisfactory” 
outcome for the full 12 months. 


That contrasted with his 
assessment of an “above aver- 
age” performance at halfway 
after an “exceptional” year in 
1993, and led analysts, due to 
meet board members tomorrov, 
provisionally to reduce their 
oe per share forecasts for 


Deutsche shares closed down 
DM2.50 at DM735.80 in Frankfart 
yesterday, while Dresdner Bank 
stock, affected on Tuesday by 
worse-than-expected losses on 
own-account trading, recovered 
DM2.30. 


According to Mr Kopper, Deut- 
sche’s earnings from its own 


on bonds in the 10 months under 
review. Deutsche wrote down 
some DM147m on its bonds busi- 
ness in the first half. 
nee commission income was 
virtually unchanged on the com- 
parable pert of 1688 at DMAsvin 
after being up 6 per cent in the 
first six months. Interest earn- 
ings, unchanged at half-way, fell 


1.8 per cent less than at the end 

of the last financial year. There 

was a fall of DMlIbn in short and 

medium-term loans to customers, 

while long-term lending 
almost 


In keeping with tradition, yes- 
terday's interim results were 
compared with ten-twelfths of the 
full 1993 figures. However, Deut- 


last year. On this basis, operating 
profits were down 15 per cent, 
commission income rose 7.4 per 
cent, and interest income was 2.2 
per cent lower. 

Lex, Page 16 





Hopewell alters 
credit measures 
after low rating 


By Louise Lucas In Hong Kong 


Hopewell Holdings, the property 
and construction group con- 
Wu, has 


remainder will be paid next 
December. 


CEPA plans to issue a bond in 
ital markets for which it 


Patrick Harverson examines two US insurance deals 


Putting a premium 
on cost-cutting 
and consolidation 


A\ property lthough the troubled US 
property and SS 


this week -— the $Libn acquisi- 
tion of Continental Corporation 
by CNA Financial and the 420m 
rescue of Swedish-controlled 
Home Holdings by a group of US 
investors - as important steps in 


right 
The industry is plagued by : 
@ over-capacity which has led to 





perfumes — fram Bic, the manufacturer of ballpoint 
pens. Page 23 , 
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ing than other leading Hong 
Kong companies. 
-An indicative rating of only 


has a novel feature: the two 
banks will receive options to sub- 
ee 


company’s flotation, but paid 
only half the HK$10 a share price 
up front. A further HK$2.50 a 
share was paid off this week, 
using the loan proceeds. The 


cent from 44.5 per cent. The 
interim payment sees voting 
rights exercisable swell to 54.6 
per cent, 


lators and ratings agencies to 

ei a 
tos and pollution losses, and 

@ declining capital among sev- 

eral big companies. 

As a result, insurers have 
reported sharply lower earnings 
or losses on their property-casu- 
alty businesses, and the poor 


Idings). downgrades 
only exacerbate the industry’s . 


woes, because insurance agents 
and brokers tend to shy away 


the property-casualty industry’s 
worst problems can be solved by 
cost-cutting and consolidation. 
Hence, the acclaim on Wall 


companies to realise considerable 
economies of scale. 

Ms Anna Iacucci, insurance 
analyst at the ratings agency 
Moody's, says the CNA-Continen- 
tal merger is a welcome consoli- 
dation within the industry. “We 
have seen companies buying 
books of business or buying 


The merger will create the sev- 





Bernard Gray sor pad both VSEL bids were blocked 


Britain 
puts off 
a tough 
decision 

or a UK government ten- 

derly nursing its political 

bruises, the prospect of 
entering a very public fight over 
an obscure submarine maker 
cannot have been very appetis- 
ing. Bence the stock market's 
assumption that the trade and 
industry secretary, Mr Michael 
Heseltine, would not refer either 
British Aerospace or General 
Electric Company to the Manopo- 
lies and Mergers Commission im 
their bids for VSEL. 

What upset that calculation 
was the Office of Fair Tradimg’s 
insistence that there was a com 
petition issue raised by GEC's 
bid, since it already owns 


Britain’s only other large war- 
ship maker, Yarrow on the river 


Clyde. 
Once GEC was headed to the 


tiny, GEC on competition 
grounds and BAe on the rather 
murkier issue of “public interest 


“linvolving national security”. 


Since BAe is not normally consid- 


“Yet it was not supposed to be 
that way. The Ministry of 
Defence, 


tion worries about either com- 


pany. If the MoD as customer 
concerned, should 


exchequer, 
thought to have been 


‘| my . . f a ra , : 
os aad = _ Share pricks (panne) 
1800 “wremeresmeneneinmeeenemn eames SO erp epememwers OES agen enemen ne 





about competition and argued 
Ee 


for the MMC to mull over. UE 
defence competition policy seems 
Once GEC was 
to be frozen, the 
least contentious 
option was to 
freeze BAe too. 





to be heading in two directions. 
Market testing is introducing 
more competition to parts of the 
MoD, while shrinking defence 
budgets are consolidation 


forcing 
and a reduction in competition 
defence i 


For the companies involved in 
this battle, the next three months 
Will require a great deal of man- 
agement time to be spent at the 
MMC, one reason perhaps why 
GEC is considering whether it 
wished to continue. 


BAe, which has said it will 
fight on, will also continue its 
restructuring programme. It has 
raised £176m as a result of the 
first phase of its rights issue. 
That money will probably be 
used to rationalise its turboprop 


concluded in the next few 


months. 
For VSEL shareholders and 


hunter-ciller submarines. 
That is due to be decided next 
year and GEC is a possible bidder 
inst VSEL for the £2.5bn con- 
tract. It would be possible for the 
MoD to slow down the Trafalgar 
bids, but VSEL cannot afford to 
wait long as a gap is beginning to 
open up between the end of work 
on Trident and the beginning of 
Trafalgar. 


Work on Trident has already 
been slowed once to ease that 
problem. But however politically 
convenient it is to stick VSEL 
into the deep freeze, the company 
cannot afford to wait for ever. 
Lex, Page 16 


he immediate task is to 


employ 21,000 people, and big job 
are likely. Similarly, there 


wil be a considerable aa gains 
to be achieved from merging 
back-office operations and 
ee Benefits should emerge 

from combining CNA and Conti- 
nevtal’s complimentary product 


fessional . 
It is vital for CNA to achieve 


all potential cost savings because 
of fierce competition. Ms lacucci 
says: “Both companies are com- 
peting im lines of business that 
face commodity-type pricing.” 
Some analysts believe the main 
impact of the merger will not be 
on pricing, but on other insurers’ 
approach to cost cuts. Mr Alan 
Levin of Standard & Poor's 
believes that while the merger 
“will probably reduce the poten- 
tial for a tightening of rates, 
because CNA is saying it will 
restructure itself to live in a 


nificant i 
who wil] need to fimd ways to 
reduce their own cost bases”. 
Although aoe rising claims, 
falling prices and inadequate cap- 
ital that forced Continental into 
CNA’s arms are the same prob- 


Se ge ee 


buy- 
ing at value. CNA -is buying a 
company which it hopes to 
restructure fundamentally.” 
Under the dea] between Mr 
Byme and Home's current major- 
ity owner, the Swedish insurer 
Trygg-Hansa, the US investor 
group will inject $420m into 
Home in return for ultimately 
taking control. The deal is 
as a much bigger gam- 
ble than CNA’s purchase of Con- 
timental, because Home has some 
of the largest exposures to envi- 


ronmental losses. 


Successful 
start to 


S African 
bond issue 


By Graham Bowley in London 
and Mark Suzman in 
Johannesburg 


Investors greeted Sonth Africa's 
first international bond offering 
since the end of ret vi 
enthusiasm yesterday, leading 

an increase in the size of fo 
issue from $500m to $750m. 

The launch of the globai issue 
of five-year bonds marked the 
country’s return to international 
capital markets since the elec- 
tions in April. - 

Its success sngpests that the 
country’s reintegration into the 
international financial commu- 
nity is now all but complete. 

A flood of new issues from 
South African companies in the 
ee and private sector may 


Many South African companies 
and institutions were closely 
watching the of the 
offering as 2 measure of the 
acceptability of South African 
bonds on the global market. 

fee the issue is small, 

the reception is a welcome signal 
of international confidence in 
the future,” 


“It will help smooth the way 
for other public issuers like 
felectricity utility] Eskom.” 

Eskom, the state-owned elec- 
tricity utility, and Telkom, the 
telecommunications company, 
among others, as well as several 
private companies, are expected 
to approach the international 
capital markets in the coming 
months. 


government 
is expected to make a second 
issue, possibly after the next 


Peers, of Johannesburg brokers 
Frankel Pollak Vinderinze. 
“There's room for a lot more bor- 


As a result of the strong 
demand, the bonds are expected 
to be priced at the lower end of 
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Hozelock for £24m 
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Alcatel to buy 
20% of mobile 


telephone unit — 


By John Ridding in Paris 


Aleatel Alsthom, the French 
engineering and communica- 
tions group, yesterday 

it is to buy & 20 per 


The decision by Alcatel to 
take the stake in Générale des 


for approvai from France's 
telecoms authorities, which 
yesterday granted permission 
for Alcatel to take a stake of 

. to 25 per cent in Cofira. 
According to Alcatel, the 
investment in Cofira will be 
held by General Occidental, its 


media and communications 


separa’ 
between its activities as an 
equipment supplier and its 
new participation in a service 


Aleate} is one of the world’s 

biggest telecoms equipment 

a factor which 

contributed to its failed bid for 
the mobile licence. 

The Bere’ ont 
licence was awarded instead to 
Bouygues, the construction 
and communications group. 

Mr rie Suard, Alcatel 

has long sought to 
enter the market for telecoms 
services. The company said 
yesterday the participation in 
Cofira, which operates one of 
the two existing mobile net- 
works, confirmed its strategy 
of developing in this sector. 

Industry observers forecast 
rapid growth in the French 
mobile telecoms market, which 
has trailed other Zuropean 
countries. At the end of 
August, France had 730,000 
subscribers, compared with 
2.2m in Germany. 





Perstorp surges 66% 
to SKr551m for year 


By Hugh Camegy 
In Stockholm 


Perstorp, the Swedish specialty 
chemicals and plastics group, 
yesterday reported a 66 per 
cent jump in profits after 
financial items, to SKr551m 
($73.1m) In the year to the end 
of August, compared with 
SKr33im last time. 


The improvement was attri- 
buted mainly to the benefits of 
investment in new products 


ative, said the group antici- 
pated a further improvement 
in the current September- 
August fiscal year, in spite of 
rising raw material prices in 
the early stages. 

He said the return from 
investments, favourable mar- 
ket conditions in North Amer- 


ica and Asia, and an upturn in 
Europe were all having a posi- 
tive impact 

Sales in the fuil year rose 21 
per cent to SKri10.3bn from 
SKré.6bn Jast time. Operating 
profits before depreciation 

a record SKri2bn, up 
from SKr930m. 
said sales Improved 
in all its stx divisions. 

The three largest — surface 
materials, components and spe- 
clalty chemicals - reported 
increased earnings. In surface 
materials, profits after depreci- 
ation more than doubled, to 
SKr266m from SKr104m. 

However, profits were down 
at the biotech and plastic 
systems operations because of 
high development costs and 
weak market conditions. 

The annual dividend was 
raised to SKr6.75 from SKr.80. 


This announcement appears as a matter of record only. 
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SBC begins 
SFri21m 
rescue of 
canton bank 


By lan Rodger 
in Zurich 


Swiss Bank Corporation, 
Switzerland’s third largest 
bank, today begins an sareed 
SFri21m ($16.1m) rescue take- 
over bid for Solothurner Kan- 
tonalbank, the first Swiss can- 
tonal bank to be fally 
priva 

The way for the bid was 
cleared on Sunday when a 
majority of the voters of the 


expected 
to follow the Solothum exam- 
ple, as competition in Swiss 
banking i 


intensifies, 

The bank's SFri70m share 
capital, entirely owned by the 
cantonal government, is being 
completely written off. SBC, 
however, is paying a net 
SFr113m for goodwill. 

Holders of the 400,000 divi- 
dend participation certificates 
issued to the public in 1987 at 
SFr220, and mm 1989 at SFr200, 
are being offered SFr20 im cash 
for each certificate, or a 
two-year option worth SFr22 
to buy SBC . registered 


shares. 

SBC is also offering each 
certificate-holder the right to 
open a savings account up to 
SFr50,000 in the successor 
bank, to be known as Solo- 
thurner Bank. These accounts 
will carry an interest rate 1 
per cent above that on a senior 
citizen’s account for two years. 
SBC estimates the value of 
this offer at SFr70 per certifi- 
cate. 

Solothurner Kantonalbank 
has SFri1.2bn io uncertain 
loans, against which it has 
SFr475m in provisions. 

The canton has agreed to 
pay S¥Fr84m towards interest 
provisions in 1996 and in 1997, 


the end of 1996, or until the 
expiry of existing term depos- 


its. 

SBC will operate the 
new bank, with its 22 
branches and 460 employees, 
separately from its own retail 
network. 
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France tests interest in media a superhighway * 


By John Ridding 


Mr Nicolas Sarkozy, the French budget 


the spring. 


The services are aimed at testing 

, equipment and regula- 

tions for th the government's plans to . 
information 


technologies 


develop a national, 
sp A eg 


The network, aimed at enabling the 





feferring to trial 
sre Gils eater ea ee al 
next year, after a selection process in 


France Télécom to 
super: 





Nicolas Sarkozy: ‘I don’t just want 
respond.’ 


as Alcatel, Générale des Eaux and 
des Eaux. 


Lyonnaise 

The last two are principally involved 
in water distribution and public works, 
but-have diversified into media and 
telecoms. Media and retail companies 


Credito Italiano cleared to relaunch bid © 


tion of a 
said, 


‘lmunshed in 


have also expressed interest in provid 


the industry and telecoms minister, out- 

lined a pragmatic approach to the 

development of an information super- 

highway. “We must .avoid the tempta- 
ee 


citing previous policy 
In -particular, the 
in the early 1980s 


national cable-television network for 
information services. “It would be bad - 
if the FiFrrddbn [8745p] invested in thes 
networks turned out to be wasted,” he 

said. 


” Mr. Rossi 
icy errors. 
Plan en 
a national cable- 


Mr Jacques ‘Henri David, managing 
Générale 


des Eaux, said his 


Rolo investors will decide whether to accept a new offer, writes Andrew Hill s 


he Bank of Italy, which 
ee Italy’s frag- 
mented banking sector, 
has. given Credito Italiano 
(Credit), the Milan-based bank, 
the formal go-ahead to launch 
an improved bid for 6 per cent 
of Gruppo Bancario Credito 
Romzegnolo (Rolo) of Bologna. 
The central bank's approval, 
which late on Tuesday, 
removes another hurdle from 
Credit’s path, but it could be 
well into the new year before it 
knows whether it has per- 
suaded Rolo's shareholders 
that its approach is a friendly 
one. 


In the meantime, the door 
Beat Dae est Sige em Cates: 


group 
the Milan bank’s original pro- 
posal. Those proposals were 
announced at the end of Octo- 
ber and promptly rejected as 
hostile and inadequate. 

Although Rolo’s attitude to 
the new plan was widely inter- 
preted as supportive, the bank 
has since made clear that 
shareholders alone must decide 
on the merits of the new Credit 


offer. 
While they are ruminating, 
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Deutsche Bank Luxembourg S.A. 


Nordbanken 


Istituto Bancario San Paoto di Torino SpA SwedBank 
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The Toronto-Dominion Bank 
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Handelsbanken Markets 


I CHEMICAL 


The Mitsubishi Bank, Limited 
Royal Bank of Canada Group Scotiabank 
The Sumitomo Bank, Limited 


Handelsbanken Markets 


Cariplo, the- aS 


a charitable foundation. Ear-. 


lier this year, the bank post- 
poned plans for a L1,650bn 
share issue which would have 
given it a stock market listing 


for the first time in its 170-year 
history. Bat the bank was not 
compelled to raise funds, and 
advocates of a counter-bid 


a is within Cariplo’s 


“More important for Cariplo is 
that it should win an enthusi- 
astic recommendation from tha 


chairman and one of Rolo’s 
largest shareholders, but still 
eyed with suspicion by some 
local investors. 


redit itself had to work 

hard to win even Satur- 

day’s dry statement 

from the Rolo board, strug- 

giing to dispel the impression 

that Rolo might simply disap- 

pear inside a less efficient 
“national” bank. 

ee privatised only a year 


(1 


sine ascites aoe oe 


97.000 mene et er 





"E000 wn ea EGE — nan 


such -as Emilia Romagna, 
where Role operates, san 


small and medium-sized 


export-led S.- 
Managers of some of those 
companies in Emilia 
point out, however, that their 
needs tend to leapfrog national 


small regional banks, or 
detailed export advice and 


support in foreign markets, | 


where the likes of Credit {and 
Cariplo, for that matter) .are 


; still ontelassed . by. well- 


- Maniio 


managers, and [ think it's diffi- 
cult for. bank managers to 
assume responsibility for deci- 
sions if they are eniployed 
from Milan or Turin,” says Mr 


the local enpores © associa- 
tion in ops on the Rom- 
agna coast. 
To 


and, in turn, a whole range of 
local Bolognese interests from 
the chureh to-academia - 


mitments. : 
limit, to preserving Rotlo’s 
regional identity, main- 
taining a healthy pol- 
icy, and giving minority share- 
holders board representation. 
Consob, the ftalian stock 
, 3S expec: 


H 


Tce aii ve on agra re Saiiig et 1603 on yt. fe soln na See 


im accordance with the resale 


sold, this announcement appears as &@ matter of record anly. 


US$100,000,000 


NX 


| 
Compania Argentina de Petrdleo S.A. 


(incorporated In the Republic of Argentina with limited liability) 


11.625% Notes due December 2, 1999 


These securities have been sold in the United States in private 
Sales pursuant to Rule 144A under the Securities Act of 


Gotdman Sachs international 


The Kingdom of © 
Denmark 
US$1,000,000,000 
Floating rate notes 1997 
The notes will bear interest 
6.3125% per annum from 


per 
_USS1I57.83 per US$10,000 
and US$1,578.13 per 
US$100,000 note. 


Agent: Mo: Guaranty 
Trust Company 








Be 


City of Uppsala 
USS110,000,000 
Floating rate notes 1998 


The notes will bear interes? at 
7.06.25% per annum from & 
December 1994 to 8 June 1995. 
interest payatle on 8 June 1995 
will amount to US$357.05 per 
US$10,000 note. 


Agent: Morgan G 
Trust Company oe 


Swiss Bank Corporation 
Banco de Galicia y Buenos Aires S.A. 
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U.S. $250,000,000 
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By Mark Suzman. 
oo. in Johannesburg 


. Tongaat-Hulett, the South 
food ind 


“The move is a inajor step in 
‘«., the group’s black economic 
“, empowerment programme, 
peeks . which is to facilitate participa. 
tion of black entrepreneurs 
and managers in businesses 
> complenigarers, to .our core 


Ss ee eee. 
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and ‘rural development 
schemes, Khulani Holdings, a 
private ‘plack Fir- 
stCorp Capital Investors, the 
merchant 


f 
tis 
gil 
3 


ee ee eae 
Eric Molobi, the Trust's 


renamed Kagiso Khulani 


iy tere. will be kept in place. SFS has 
Be an ee long been one of South Africa’s 
a _-has 5,000 employees and a 
et turmover of R320m. - 


x Foster’s in third 
wee China venture 


: Mr Ted Kunkel, chief executive - 


@ Petroleo SA 


ae 
pally precy ey hand 
term strategy. 


mnber 2. 1992 
n gains approval 
Shareholders in Reliance 


-two compa- 
_ nies, approved the merger, the 
gave assent on 





an - sceptics director, will .be | backers of 
chairman of SPS, which will be |. 


-° Supervision Food Services, |. 
while existing management | i 


Reliance merger | 


Regulatory focus shifts to 


ie for customer 


Eighteen = ago, ie 
bout 


dent risk management 


practices are followed and 


report suggested. , : 
‘The report offhandedly 
stated that it was a good idea. 


for derivatives end-users, as 


in interest rate derivatives 
transactions this year, the 


. most prominent has been Proc- 


ter & Gamble, the consumer 
aint Hankie Teme te 

Bankers Trust, it 
an a derivatives dealer 





tion needed to properly moni- 


tor the value and risks of tts 


position 
That suit remains in court. 


counterparties in leveraged 
derivatives transactions. 


It is clear from the Federal 
Reserve’s broad statement 


markets. 
With leveraged derivatives, 
where deals’ are structured 


party, it can be nearly impossi- 
ble for an end-user to measure, 
as is recommended by the 


- G80,how much of the invest- 
‘ment could be lost given 


changes in market parameters, 
across the term of the deal. 

The customer is almost 
always dependent on the 
dealer for this information, a 
factor that apparently is 
attracting more regulatory 
attention. 


ra its chief regulator, the 
two other agencies, the 
Securities and Exchange Com- 
mission and the Commodity 
Futures Trading Commission 
will also issue ee 
judgments. Neither agency will 

comment on this, but it 
appears both are anxious to 


say they do not know the iden- 
buyer, 


were unchanged at NZ$9.15. 


| Malaysia Mining plans to buy NCL stake 


By Nikdd Talt in Sydney 


Malaysia Mining Corporation, 
one of the country’s largest 


of Australian investments 
taken by MMC. It already holds 
stakes in Ashton Mining, the 


Tooth & Co, an investment 
holding company and part of 
the troubled Adsteam group. 
Tooth currently owns almost 
49 of National Consolidated, 
and proposes to retain 2 3.74 
per cent stake if the MMC sale, 
at A$L26 a share, is approved. 
Adsteam itself owns a further 
See ce oe oe 
solidated. 


The sale is subject to 


Yesterday, in a statement, 
MMC said that it was not “the 
present intention of MMC to 


launch a takeover bid for NCL 
but, as in the case of its other 
large investments in Austra- 
lian listed companies, to main- 
tain a a ee eee 


of just over $200m, having sold 
its building materials 
0} 1955. 





Indonesia looks for strategic Garuda investor 


Indonesia plans to sell a stake 
in the national Mag carrier, 
Garuda 


among prospective 
investors who would be able to 
improve the performance of 
the 45-year-old airlme. How- 
ever, he declined to say what 


percentage of Garuda would be 
offered. 


report was given qualified 


NCC AB 
SWEDEN 


Svenska Handelsbanken S.A. 
(Luxembourg) 


IKB Deutsche Industriebank AG 
(Luxembourg Branch) 


Kredietbank N.V. 


October 1994 
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x FannieMae 


$400,000,000 
8.55% Debentures 


Dated Decamber 12, 1994 Due December 10, 2004 
Interest payable on June 10, 1995 and semiannually thereafter. 


Series SM-2004-M Cusip No. 31359C BBO 
Callable on or after December 10, 1997 


Price oameneee 875% 
The debentures of December 10, 2004 are 


debentures are redeemable in whole 
Fe cel Gate Rie nee 
of the principal amount 


oe ee nee oe 
whale orf pat to 


a 


interest thereon, are not guaranteed United States 
of fe Unhod Sats oF fay agen 


The offering Is made by the Federal 


Nailonal through its Sanior Vice 
President with the assistance of a 
dealers In securities. 


Association 
Setting Group of recognized 


There wi bo no delve secufica ma 


3800 Wisconsin Avanne, NLW., Washington, D.C. 20016 
ANNOUNCER PPPOE BF & mminar only. Thus announcement 
neither an offer to sell nor a solictation of an offer to buy any of the Debentures. 


FIDELITY FRONTIER FUND 
Société d'Investissement 4 Capital Variable 
Kansallis House - Place de l'Etoile 
L-1021 Luxembourg 


NOTICE OF ANNUAL GENERAL MEETING 
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NOTICE is hereby given that the Annual General Meeting of the Shareholders of 


Fidelity Orient Fund, a société d'investissement a 


ital variable 


ised under the 


a cap organ 
laws of the Grand Duchy of Luxembourg (the "Fund"), will be heid at the registered 
office of the Fund, Kansallis House, Place de I'Ezile, Luxembourg, at 11:00 am. on 


29, 1994, specifically, but without limitation, for the following purposes : 


1. Presentation of the Report of the Board of Directors. 
2. Presentation of the Report of the Auditor. 


3. Seg ee Palani caver, me econ ate mie fox ie eae yes ended Anges 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C. 
Johnson 3rd, Barry R. J. Bateman, Charles TM. Collis, Sir Charles A. Fraser, Jean 
Hamilius and H.F. van den Hoven, being all of the present Directors. 

election of Coopers & Lybrand, Luxem- 


PETROFINA S.A. 
: 52 rue de I"Indastrie - B- 1040 Brussels 
TVA: No. 403.079.441 - R-C. Brussels No. 227.957 

Since the necessary quorum was not reached af the Meeting of 
November 28, 1994, shareholders are convened to aitend a second 
extraordinary general meeting in Brussels, at 52 rue de ]'Indusirie, 
‘ou December 1 1884 230 pan. (rel tne) wth sme 
agenda : 1. A recommendation to i 
from the 1994 financial year, the tax Teetaeae ee 
exemption provided by Royal Decree no. as 
subsequently modified, and payable to the AFV-shares; and to 
propose the deletion of paragraph 4 of article 34 of the Articles of 
Association in consequence. 2. To empower the Board of Directors 
to enforce resolutions adopted at that mecting and to determine the 
method of execution thereof. 
The holders of bearer shares may deposit their shares until 
December, 13 1994, at “Banque Bameiics Lambat Générale de Banque 


6. Election of the Auditor, specifically 


ae National 
Treasury Services ple 


US$1,000,000,000 
Guaranteed Floating Rate 
Notes 1999 

Notice is hereby given that 
the notes will bear interest at 


Standard Chartered PLO 


ee embed Ralsiity ie Engen 


7. Declaration of # cash dividend in respect of the fiscal year ended August 31, 1994. 
8. Consideration of such other business as may properly come before the meeting. 


Approval of items | through 8 of the agenda will require the affirmative vote of a 
ee ee 
shares present or represented in order for a quorum to be present. 

Subject to the limitations imposed by the Articles of Incorporation of the Fund with 


rogard io owurcahip of sharce ‘wich cooschosc in the aggreges move dima duce parcont 
(3%) of the outstanding shares, each share is entitled to one vote. A shareholder may act 


at any meeting by proxy. 


- Dated: November 30, 1994 
By Order of the Board of Directors 


riaomy (7) investments 


US$400,000,000 Undated Primary Capital 

- Floating Rate Notes (Series 3) 

i. in accordance with the provisions. -of the Notes, 
notice is hereby given that for the Interest 


Period from 8th December 1994 to 8th June 
1995, the Notes will carry mioree = at the rate of 
7.025 per cent per annum. - 

Interest payable on Sth June 1995 will amount 
to.US$355.15 per US$10,000 Note and 
US$8,878.82 per US$250,000 Note. 


West Merchant Bank Limited 
Agent Bank ; 


ion Bank-of Switzerland 
Credito Italiano Barclays Bank (Fenchurch Si, London). 
The Board of Directors 
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Whirlpool buys majority 
of Chinese microwave unit 


By Andrew Baxter 


Whirlpool, the world’s largest 
Producer of white goods, pe 


expanding its 

fast-growing Chinese home 
appliance market by acquiring 
a majority stake in SMC Micro- 


pool on¢ of the top five micro- 
wave oven. producers world- 
wide. It two days after 
Whirlpool signed an acennee 
with China's Snowflake Elec- 
a Appliance Group to 
make refrigerators at a Beijing 
plant. Whirlpool is already a 


partner in SMC, a joint venture 
company with annual revenues 


partners, Shell Electric Manu- 
facturing (Holdings) and 
Shunde County Beifiao Eco- 
nomic Development 

would hold minority stakes in 
the venture. 

SMC has about half of the 
Chinese microwave market, 
which totals about 600,000 
units a year, and exports more 
than 500,000 units to other 
Asian, European and Latin 
American markets from its fac- 
tory in Shunde, Guangdong 


province. Whirlpool said it 
expects SMC to produce about 
L5m units a year by 1997. 

The rapid growth forecast for 
the Chinese white goods mar- 
ket is attracting growing inter- 
est from western producers. 
Last month, Munich-based 
Bosch-Siemens said it would 
link up with China’s Wuxi Lit- 
tle aan to build a washing 
machine factory in China. 

Whirlpool said talks with 
Chinese manufacturers [for 
washing machines and com- 
pressors were “progressing 
smoothly” and could result in 
joint venture agreements in 
early 1995. 





Price/Costco plans withdrawal 
from joint venture in Mexico 


By Richard Tomkins 
in New York 


Price/Costco, the US discount 
retailer that last year took Its 
first step into the UK, has 
decided to pull out of Mexico 
by selling its 10 membership 
warehouses there to its joint 
venture 


partner. 
The move is a setback for the 
company because its scope for 


ties retailers face in attempts 
to spread outside the US. 

Price/Costco’s shares, quoted 
on the Nasdaq screen-based 
market, were down $% at $14% 
in early trading yesterday. 

According to news agency 
reports, Price/Costco has 
entered a non expres- 
sion of intent to sell its Mexi- 
can operations to Controladora 


Comercial Mexicana for $95m. 
ostco had no one avail- 
witlinns penta, too Pek 
Three Price} 
Costeo became the first US dis- 
count retailer to enter Mexico 
when it set up Price Club de 
Mexico with Controladora 
Comercial Mexicana. [t has 
invested $7lm in the venture. 
oe 08 renee 
filed with the Securities and 


Saturation of the US retail 
market has led an increasing 
number of US retailers to look 
outside their domestic market 


for growth. With last year’s 
of the North American. 
Agreement, Mexico 
and Canada have become two 
popular areas for expansion. 
Recently, however, there 
have been signs that the num- 
ber of store openings in Mexico 
is far exceeding the rate of 
growth in the population's 
spending power. US retailers 
have also had to contend with 
unfamiliar distribution 
systems, and have sometimes 
rvaatel to provide - goods 
that Mexicans want a 


they are prepared to 
Price/Costco's difficulties 
have been exacerbated by the 
arrival in Mexico of Wal-Mart 
Stores and Kmart. Both heard 
nies have set up joint ventures 
there, and although Kmart's 
presence is still small, Wal- 
Mart had 52 stores as of Octo- 
ber 3L 


BCE Mobile to raise C$213m for expansion 


By Robert Gibbens in Montreal 


BCE Mobile, the  fast- 
growing Canadian cellular 
communications and paging 
company which is 65 per 
cent owned by BCE, plans 
to raise up to C$2i3m 
(US$155m) in debentures to 
refinance existing long-term 
debt and support system 


The cellular business has 
grown at an average annual 
rate of 25 per cent since the 
company was launched nine 


years ago. 

Growth is expected to rise to 
40 per cent in 1995. 

BCE Mobile plans to 
expand its networks, . 
ically and by adding equip- 
ment in large metropolitan 
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Notice of Bondholders Additional Option 
to Redeem Bonds and a to Revoke 


Notices of 


and of an offer by Daewoo Securities (Europe) 
Limited to purchase Bonds 


To the holders of the Company's U.S. ema 
1% per cent. Convertible Bonds Due 
Ceomanoaceendteteaeh st 


NOTICE IS HERESY GIVEN that STC CORPORATION 


pay Bondhoider who ex: 
ravoke auch notice the sum of U.S. $10.00 for aach U.S. $5,000 
which such revoked, 


amount of Bands In respect of 


ta an age otto 
in principal 
notice ig 


Daewoo Securliies (Europe) Limited li “Purchaser"} has undertaken t0 
purchasa Bonds trom any Bondnokerwho 


ras exercised bul does not revoke 


The Company has agreed with the Trustes that, with effect from 20th 


December. 1994:- 


(lp a further put option, at a price to be determined on 20th December, 1894, 


(expressed percentage 


fxeracond as 2 pecorage wl be caste Oy rere 1 ta 
calculated ai 12.00 noon (Tokyo tima) on 20th December, 1994 by 2 
reputable bank chosen by the Trusies. 

Se Grace Geer re oe tee tee 


tor taxation reasons) prior Lo 


otherwise 
to Sist December, 1996 may only be 


mage So oeing price forth non-voting shares of he Company for 


each ot 


20 consecutive trading days, the last of which occurs net more 


Whsri 20 clopa prior to tite dake eyion whieh notice of euch recemaplion la 
pubsshed, '5 at least 140 per cent. of tha Conversion Price In effect on 


Such trading day. 
redemption by the Com 


for taxation reasons prior 


fo Sist 


Decambor, 1996 shail be a! a prica which will reguit in the Banda yielding 
a return over their life calculated by referance to the put price relerred t0 
In (i) above together with interest accrued to the date of rademptian, 


any action in respect of the matters 


All Bondholders contemplating taking 
contained in lms notice should seek independent advice as to their 


fax posstion. 


ee er ae Trust Coes ae Oot ee 
the above 


Covenant which 
ara available at the 


amendments and proposals ara 
speeeed Cineee: (Ot Sach (cf: eee. Caving end. Ccewermon Nome: eet 


Bankers Trust Company 
1 Appold Streat 
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The Market Leaders in aprend bettiog - Financial end Sports. For # 
brochure aad an nccount appliestion form call 071 283 3667 
Actgunts aro nonaally opened within 72 bours 
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Refinancing will take C$sém 
of the new issue. 


@ Morgan Stanley, the New 
York investment banker, has 
been appointed financial 

for the financial struc- 
ture of the US$2bn Odyssey 
low orbit wireless communica- 
tions system planned by TRW 
of the US and Telegiobe Inc, of 
Montreal. 
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Daimler . 
approves 
micro car _ 
production 


By Kevin Done, 
Motor Industry Correspondent 


Daimler-Benz, the German 
engineering. group, has given 
formal aBprarel for the 


developed through a joint 
venture between Mercedes- 
Benz, its automotive subsid- 
lary, and SMH, the Swiss 
watch maker. 

The company will decide 
this month on the site for a 
new assembly plant for the 
project, but is expected to 
choose a stte in France, 
the first time Benz 
will have 
assembie vehicles in 


Mercedes-Benz is planning a 


chosen’ to 
the 


The company said yesterday 
that the level of verticai inte- 
gration ~ the share of in-house 
production versus bought-in 
components ~— would be cut to 
20 per cent from 45 per cent of 
existing Mercedes-Benz car 


operations. 

More than half the compo- 
nents and systems for the 
micro car will be supplied 
from existing 
plants or other suppliers in 

ith the remainder 


from components producers in 


west Europe. 

The “unusually low” level of 
vertical integration was a pre- 
condition for producing the 
ear at a very low cost and 
“highly re prices”, 
the company said. 

Mercedes-Benz, which holds 
a 51 per cent stake in the 
Micro-Compact-Car joint ven- 
tare, and SMH, the maker of 
Swatch watches, which holds 
49 per cent, aim to launch the 
“micro compact car” in 
Europe by 1997/98, with an 
initial capacity of 
160,000 to 150,000 cars a year. 

They aim to open up 2 new 
segment at the bottom of the 
European car market for a 
two-seater urban micro car 
that would be only 2.5m long 
- significantly shorter than 
the Mini - allowing it to he 
parked in congested cities 

to the pavement. . 
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NIPPON CHEMI-CON 
CORPORATION 


U.S. $80,000,000 


Guaranteed Floating Rate 
Notes due 1996 
(Coupon No. 8) 


In accordance with the conditions of the Notes, natice 


is hereby given that for the six-month period from 
8th December 1994 to 6th June 1995 (180 days) the Notes 
will carry an interest rate of 7.24063% p.a. Relevant 
interest payments will be as follows: 


Notes of U.S. $10,000 
U.S. $362.03 per coupon. (No. 8) 


THE SANWA BANK, LIMITED 
Agent Bank 





BASE RATE CHANGE 


Union Bank of Switzerland, London 
announces that 
with effect from the close of business 
on 7th December, 1994. 
its Base Rate was increased from 
5%% PA to 64% PA. 


Union Bank of Switzerland, PO Box 428. 
100 Liverpool Sucer, London EC2M 2RIL 
corporated in Switneriana with Innited liability. 


Hopes for happy ending at MGM 


Its new films are critical for sale prospects, writes Alice Rawsthorn 


ccording to the critics, 

Stargate was sure to 

fail. Rolling Stone mag- 

described the $70m sci- 

ence fiction Hlm as a “giant- 

size loser”, “oppressively 
anoozy” ami “he 


os. 
Crédit Lyonnais, the state- 
controlled French bank which 
reluctantly took over MGM in 


next releases 


critical in determining ‘the 
prospects for MGM's sale. 
The company was a wreck 
when Mr Mancuso arrived. 
United Artists was defunct. 
MGM had sold its famous pro- 
duction et at Culver City to 
Sony, the Japanese electronics 
group. It had also sold its 
library to Mr Ted Turner, the 
CNN television mogul, 
although the company had 
held on to the UA library of 
1,500 films. 


CAA aguenert at MGM. The 
group's troubled history was 
also said to eter stars and 
directors f from signing up with 


the 

MGM and UA are now set to 
release 20 films over the next 
year. The premieres begin with 
next woek’s DS me of 


Mr Michael Keaton and nd Ma 
Geena Davis. Next year's 
releases include a film version 
of Tank Girl, the cult cartoon, 





Crédit Lyonnais hopes it will sell 
MGM for more than the estimated 
$2bn it has sunk into the company. 


Mr Mancuso’s first objective 


Mr Calley’s appointment was 
a popular choice in Hollywood. 
Mr Mancuso also scored. points 


the new James 

Releasing films is not 
enough. As one rival studio 
chief said: “So what if Hg 


advance publicity and Mr Man- 
cuso claims to be confident 


other parts of the business. 
MGM co has been 
aoe “bread and btitter 
approach” to television with 
LAPD, a police drama, and a 
new series of UA's The Pink 


Pantier. 
Mr —— latest venture 


is to try to copy the retailing 
success of Walt Disney and 
Warner Brothers with the 


opening this month of a 


ship MGM Studio Store. 
iim studios are sought: 
after commodities - as 


Ulustrated by the recent 
fight for Paramount. MGM 
may be in very different shape 
From. the profitable Paramount, 
but is still, according to Mr 
Michael Kuhn, chairman of 
PolyGram Film Entertainment, 
“a great brand name”, 
The success, or failure, of 
less and the 1995 
releases will help determine 
how high that price -will be. 
There is also the ee. ty of 
Mr Mancuso joining the fray 
by mounting a management 
‘ buy-out. 
“That was one of the reasons 


tion - given that the more suc- 
cessful he is at reviving BIGM, 
the higher c price of the 





Phelps Dodge to take 
$135m charge in quarter 


By Laurie Morse In Chicago 


Phelps Dodge Corporation, one 
of the world’s largest copper 
producers, said it would take a 
one-time pre-tax charge to 
fourth-quarter earnings of 
$135m to reserve funds for 
environmental clean-ups and 
for losses related to closing 


unspecified operations. 
The charge, which on an 


Of the total charge, $100m 
will go to environmental 
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reserves. Including this 
amount, Phelps Dodge will 
have a year-end reserve for 
environmental matters of 


charge 

ated with shutting down 
unspecified operations before 
the year end. 

Mr Douglas Yearley, chair- 
man, said: “The operations 
being closed or sold are periph- 
eral to our business and their 
disposition should not have 
any adverse effect on the com- 
pany’s future earnings.” He 
said the portion of the charge 
related to environmental mat: 
ters represents the company’s 
“reasonable estimates for 
as? environmental obliga- 

ons”. 










i rate has been fixed at | 
4,575 % PA, 


Next payment date : 
June 06, 1995 
Coupon, nr:2 

Amount : 
FRF 231,29 for the 
denomination of 


FRF 2312,92 for the 
denomination of 
FRF 160 000 


THE PRINCIPAL 
“PAYING AGENT 
SOGENAL 





GROUP 
15, Avenue Emile 
Reuter 
LUXEMBOURG 
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UMITED USD 
EURO eee ; 
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Kingdom of Norway 
U.S. $200,000,000 
Floating Rate Notes due 
December 2002 
For che Interest Pertaxd 7th 
December, [994 to 7th June, 
1995 the Notes will cay a 
Rate of Interest of 6.7% per 
annem with Coupes Amounc 
of U.S. $164. 1 per U.S, 
$53,000 and U.S. $3,286. IL per 
U.S. $100,000. The relevanr 
Interest Payment Date will be 










































































A&P cuts payout and 
makes $165m provision 


By Richard Tomkins 


: 
i 

. 
| 
yy 


fe. ea 2d BREE. OT 5 


Et eee tae ek ee i oo Se DS 


CR, tae 


e 


All facilities (including regulated consumer credit agreements) 
with a rate linked to Morgan 
will be varied accordingly. 


Morgan Grenfell & Co. Limited 
Member of The Securities and Fucures Authority 
23 Great Winchester Strect, London EC2P 2AX 


MORGAN 
GRENFELL ~ 


Morgan Grenfell announces that its Base 
Rate is increased from 5.75% to 6.25% per annum 
with effect from 7 December 1994 — 
until further notice. 


profits of $279,000 on sales of 
ogee ha third quar. 


Treas company said its US 
operating results had posted a 


strong improvement, but its. ; 
Canadian operations were 


ing its efforts to turn round the 


Canadian operations which 


stores to low-cost formats, 
resul in 2 farther pre-tat 


Grenfell Base Rate 


S creat Laces Peace, sms 


Collateralized Floating Rate Notes 


Series A due December 1997 


" In accordance with the provisions of the Notes, notice hereby 
given that for the three montha Interest Period from Dace ntes 8, 
1994 to March 8, 1936 the Notes will carry an Interest Rate of 


6.8125% per annum. The i 


payable on the relevant paymen! 
date, March 8, 1985 will be U.S. $1,703.13 
per U.S. $100,000 


ammount of 


By: The Chase Manhattan Bank, NLA. 
London, AgentBank  - 


December 8, 1995 










Floating Rate Subordinated 


S$125,000,000 
First Chicago Corporation 


Capital Notes Due December 1996 
Nofice is hereby given that.the Rate 
4. 625% Cat tha the. voy interest i casa C on the aoe a 
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Rate of Interest has been fixed at 
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WabREsty ce Ai ye Bo dat og 
Fie Tit - ‘te ra Oo ae ss . By Graham Bowley 


Wm wen We South. Africa’s debut bond 


talent y aitegr” ae offering wader the country’s waiting to see whether 
i caer fener we ; -” "> new government led to the Africa 
“ - *. Issue being increased from denominated 

_ $500m to $750m. future, which will be 


P-cuts payoy, aes Se 
yesterday. Dealers 


kes $165m Proy eae ee BONDS 


alee: aie 


bee ry 


Inet Peet i. Ess 1 ean agers said the bonds 
lm gai -..__ | MTraders said more than balt 200 

eit 38% tie ee - > the offering was sold to inves- the offering would 

v Omi Noe se, 0 pe a tons in the US, with European _less 

2 ei ea . ,. + investors accounting for about + Caja de Madrid, 

metered ieee at aa: . + 2° 35 per cant of. the deal and ond largest savings 

OR IRS hes - "Asian investors for about 15 and the country’s highest 
eT ae i. sperent “bank eredit, made its debut 
Ween hr "+" Asian interest was relatively the 

mr WHR Ie occ: ome : weak largely because “Asian offering 


idexhel “empeder ours: -. 


raul 
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South Africa’s debut global 
Rgace~ «issue increased to $750m Bee 


ae bast Pato aed 
. nt Pi new credit performs before 
re Dw pw Bo “2 Mh strength of demand for buying 








oe '- | exact pricing is’ announced Some investment ‘fund man- 


Some traders complained per cent, was 98 per cent. 
that the base rate Increase - = The average accepted price 





M@German bonds ended 


slightly lower, m sympathy 
BONDS with the US market. The 


the circumstances”, said one on DTB fell by 0.21 to 90.84 

dealer. “If the Bank had Dealers will focus today on 
waited, it would have rm the third-quarter gross domestic 
risk of not getting enough bids product and November jobs 
in” Bundesbank council 


The bid-to-cover ratio for the is expected to leave interest 

Bank’s £2bn of 8&5 per cent rates unchanged. 

gilts due 2005 — next year’s 10- 

year benchmark - was a US Treasury prices fell from 

ee 134 Allotment st Tuesday’s highs yesterday 
lowest accepted price of morning after the chairman of 

988, where the bonds yield 8.86 the Federal Reserve said he 





The issue, which offered a Caymaddd bsemationatt 
coupon flat with threemonth 


accounts, joint-lead manager BSDO Canadair oo 
S trad said the t i Banco Bozang Simonsen 100 
were priced , but a National Banke of Hungery 750 


D-Mark FRN issues to market. 
In the dollar sector, Bristol banks and fund managers, said 
Oaks, a special-purpose limited joint lead manager Citicorp. 
backed by non-per- ANZ Banking Group 
launched a $250m issue of 


forming residential mortgages, 
launched a multi-tranche three-year floating-rate notes 


global issue of FRNs. via UBS offering 2 coupon of 10 
Around 75 per cent of the basis points over three-month 
main tranche, a $275m Libor. 


offering : 
of FRNs due July 1999, was In the D-Mark sector, BEDO 
i part of Omnicom 
among corporate investors, group, the US advertising com- 


| 
7 


-_ Gilt rally sharply on rise in UK base rates 


continued to be concerned 
about inflationary pressures in 


market, the two-year note 
was + lower at 998, yisldi 
7.491 per cent. 
Ih ony, 





& 99.78R Dec.t867 0.125R 
825 @2874R Dec.1868 G125R 

fet) se48R Jan2000 045A 
G2) § 8858 Oct2001 030 
10.00 100.80 Bec.i9g7 1.20 
9.625 wh40 0 Jen2k2 = =2.-10 
5.50 Jan.2000 22.00 





ice instabilit 
Also affecting the market 
yesterday was the annource- 
ment late on Tuesday that 
Orange County, California, had 
filed for bankrnptcy protection 
after posting a $1.5bn loss in 
portfolio. 
Two-year bonds remained 
relatively strong in spite of Mr 
Greenspan’s comments, as 
investors pulled money from 





December 15 to join the syndi- 
cate. A banker close to the deal 


By Angus Foster in SSo Paulo 
Paribas Capital Markets has 
teamed 


agreement which shows con- 
tinued foreign interest in ‘Bra- 
zil as an emerging market.’ 

Paribas has entered into the 
agreement with BBA Creditan- style debt 
stalt, a private sector invest- 
ment bank in which Creditan- 
eee 


Dual-currency 
£300m facility 
for Britannia BS 


said there had been 2 good Ini- 
tial response and the loan 


Brazil move for Paribas 


sore ptspe investors. They 


should be signed in early Janu- 


ary. 
@ A $700m revolving credit for 
ae loan Svenska Cellulosa, one of 


12 banks joined the syndicate. 


will also combine to market 


Brazilian fixed income and 
equity products to local and 
international investors. 


renegotiation. 

Foreign investment is at 

record levels, and there has 

been a steady stream of private 

voting i sector companies launching 
The two sides hope the issues on the 

wil give Brazil- preparing 

jan issuers greater access to 


- : programmes. 
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COMPANY NEWS: UK _ 


Strong growth at Holiday Inn but brewing side declines 10% 


Bass advances 9/0 to 3 


By Roderick Oram, 
Consumer Industries Editor 


Brisk profits growth at Holiday 
Inn, the global hotel chain, 
allowed Bass to report a 9 per 
cent rise in full-year pre-tax 
profits despite a further fall in 
beer profits and sluggish per- 
formances from pubs and lef 
sure 


Profits for the 53 weeks to 
September 30 of €552m against 
£508m also benefited from an 
extra week of trading. Turn- 
over for the year was flat at 
£4.45bn. 


Current trading was encour. 
aging, however, said Mr fan 
Prosser, chairman. UK con- 
sumer spending was picking 


weak in recent weeks on fears 
of mixed news from the group, 
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ting shops. Gala, the bitigo 
chain, wa3 ahead only. £im at 
£40m but will benefit this year 
from a trend towards much 
larger clabs. © 

A final dividend of 145p is 
proposed for a total af 21.1p, up 
6&6.per cent, 

Earnings per share were 
40.1p, up 10.5 per cent from 


@ COMMENT 
Bass deserves full credit for 
progress at Holiday Inn which 
will likely continue for the 
foreseeable However, i 


hard to grow turnover in a low 
inflation environment. A siow 
improvement in consumer 
spendmg will help it achieve 
pre-tax profits this year of 
about £580m for earnings of 
42.3p. This puts the shares on a 
realistic 





Cautious hand holds controls 
Raymond Snoddy on aon s plans after a 2 period of change 


his caution. In the pioneer 
days of satellite television in 
the early 1980s Mr Green was 
enormously interested, but 
i ba cheque book firmly 

and instead made money 
a selling editing time, studio 
Space and other back-up 
oe to those who rushed 


Mr Green is the first to 
admit that he is no innovator, 
but someone who watches 
carefully for the moment when 
innovation is about to result in 
commercial p \. 

Yesterday Carlton 
announced a 51 per cent 
increase in pre-tax profit to 


Central 
Independent Television, but 
was still ahead of the most 
optimistic analysts’ forecasts. 
However, in a small piece of 
corporate innovation, Mr 
Green accompanied the results 
for the year to September 
with the sort of detailed infor- 
mation on strategy and perfor- 
mance usually reserved for 
annual reports. It amounted 
almost to a conservative media 
manifesto for the foreseeable 
future of Carlton Communica- 
tions. 
Carlton’s strategy was not to 
plunge down “super-highways” 


with ventures depen- 
dent upon 2 a pereaine view of 
how multimedia markets will 
evolve, 

The aim would be to stick to 
“sound commercial judgments 
about what consumers 
wanted” and to areas where 
oi could bring added 
value. 


position by continuing to 
invest in new domestic chan- 
nels,” said Mr Green. 

The rise of cable and satellite 
would fragment the television 
audience and as a result ITV 
would remain the channel 
which would deliver the con- 
sistently largest audience for 
advertisers. 


Cores - Total Total 
Curent Date of ponding for hast 
payment payment dividend year year 
Airsprung 1.7 Jan 27 1.7 -- 4.8 
Ambertey § ——_ mt 0.25 Feb 21 - ml - 1 
Avon 11.5 Feb 24 15° 8616.5 166 
14.5 Feb 13 14.35 21.1 19.8 
g Apr 5 6&9 115 102 
Border TV § wwuuw—int 1.9 Mar 10 1.6 - 4 
nt 3.75 Feb 13 3.45 - 19 
Carlton Comms ...fin 9 12.5 Apr 6 113 20.65 18.7 
Countryside Prop._._fin 28 Apr 7 27 421 4.11 
CORTES eeeererrnrrennereeneai it 2 Apr 7 2 - 7 
Crown Eyeglase ....imt 3.5 Jan 23 3 = 95 
Dunedin Ent nn. 1.5 Jan 27 1.5 - 42 
Hicking Pent’ wn.  1.8F dan 1&6 1.55 - 4.6 
5.05 Feb 15 - 7.35 - 
Mansfield Brew’ ......ift 1.5 Jan 25 125 - 4.4 
New Zealend IT ——fin 91.5} Mar 3 0.6 25 21 
St James Beach 1.25T dan 27 - - - 
Sth Wales Elec ...ccelNt 11 Feb 24 TS - 
United D9 ecccscncin 5.156 - 48 75 7 











31, 1994. 
4. Discharge 


at any meeting by proxy. 


at 


Dated: November 30, 1994 
By Order of the Board of Directors 


ratty (9 mrvectmonts 


FIDELITY ORIENT FUND 
Société d'Investissement 4 Capital Variable 
Kansallis House ~ Place de l'Etoile 


L-1021 Luxembourg 


NOTICE OF ANNUAL GENERAL MEETING 


NOTICE is hereby given that the Annual General Meeting of the Shareholders of 
Fidelity Orient Fund, a société d'investissement 4 capital variable organised 
laws of the Grand Duchy of Luxembourg (the "Fund”), will be held at the registered 
office of the Fund, Kansallis House, Place de I'Etoile, Luxembourg, at 11:00 a.m. on 
December 27, 1994, specifically, but without limitation, for the following purposes: 

1. Presentation of the Report of the Board of Directors. 


2. Presentation of the Report of the Auditor. 
3. Approval of the balance sheet and income statement for the fiscal year ended August 


of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C. John- 
son 3rd, Barry R. J. Bateman, Charles T.M. Collis, Sir Charles A. Fraser, Jean 
Hamilius and H.F. van den Hoven, being al! of the present Directors. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxem- 


E- 
7. Consideration of such other business as may properly come before the meeting. 


Approval of items | through 7 of the agenda will require the affirmative vote of a 
majority of the shares present or represented at the meeting with a minimum number of 
shares present or represented in order for 2 quorum to be present. 


Subject to the limitations imposed by the Articles of Incorporation of the Fund with 
regard to ownership of shares which constitute in the aggregate more than three percent 
(35) of the outstanding shares, each share is entitled to one vote. A shareholder may act 
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ber, was believed by the indus- 


pier 


products division, Warburg 
believes Carlton will make 
between £236m and £240m in 
1994-95. After that that the 
crystal ball begins to fade, but 
some analysts are already 


In the past year, ‘its centre of 
balance has shifted heavily 
towards television as Carlton 
Television produced its first 
full-year since its launch and 
Central kicked in with its con- 
tribution. 

As a result, operational 
profit in broadcast television 
jumped from £8.3m to £7L6m. 
Despite the large growth-.im 
fae eee than nat ce 

g. 


tributed operating profits of 
£89.7m and the rest of 
the world added only £10.5m. 
As Mr Green looks cau- 
fiously forward to the mutti- 
media fature, he emphasised 
yesterday that the one near 
certainty is that 

of how they are delivered, 
original, quality programmes 
oe te Sey 10 eee aa: 
ences and advertisers.” 





RTZ completes Colowyo 
deal at double the price 


By Kenneth Gooding, 
pA Correspondent 


RTZ Corporation, the mining 
company, has finally com- 
pleted the acquisition, first 
announced in April, of most of 
the Colowyo Coal Company, 
which has a mine in Colorado, 
at a cost of $25.5m (£15.5m) 
cash, with the $13m 


The seller, WR Grace, the US 
speciality chemicals and health 
care group, now receives 
$218.3m instead of $233m. 

RTZ said the deal remained a 










under the _ 





















largest coal producer in the 
US. 


RTZ has not bought an inter- 
est in some long-term coal con- 
tracts, involving 60m tonnes of 
Colowyo reserves. Instead 


these have been used to secure 





From January ist 1995 
providers of ilfe assurance, 
pensions and other Investment 
products to retall customers 
will have to provide full 


the impact of increased 
competition between providers, 
the likely reductions in changes 
and will suggest how to find 
the right products at the right 
price. 

For an editorial synopsis and 
information on advertising, 
please call: 


WHilam MacLeod 
in London 
Tel: (071) 873-3688 
Fax: (071) 873-3078 


FT Surveys 


more than half of | farther. 


Downtum at/Time and Security helps ‘ yd 
Blick to 30% expansion 


upholstery . 
arm behind 
Airsprung’s 
decline — 


By Roland Adburgham, Wales 
and West Correspondent 


the division into a smail 
loss. 
Mr John Pierce, chief 


rae aro wee bare ie 
in higher prices early in the 


‘St James 


Beach cuts 
deficit 
to £0.05m 


managing 
“delighted with the organic 





growth”. and said that rakes 
years of the expanded group 

cashflow would pay off the 
acquisition conts. which 


included about £20m in new ~ 


He had ' maintained that 
when the recovery came, the 
$l armor peer ei 

increased and compa- 
nies started to Spend more 


Having paid £3.2m earlier 
this month for TR Services, 4 
company with similar interests 

in South Africa, Mr Scott-Gall 
said the group would look 
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sition in 1995. 
Group | operating profits 
47 per on thea en 
(£8.89m) after which was 
a net interest charge of 


17, At 
£782,000 (credit £5 ot) a 





Overseas growth behind 
20% advance at Courts 


(E103. 
Operating profits of £2.06m 
{£6.89m) were boosted by 2 
£663,000 exceptional gain from 
the disposal of shares in the 
Mauritian subsidiary as a 


result of its rights issue. Inter- © 


est charges were up at £3.51m 
(£3.31m) as borrowings grew to 
£55.3m (£43.5m). Gearing, 
including deferred profit, rose 


the group would be ungeared: 

Turnover in the 
increased 9 per cent. Here, 
expansion was concentrated on 


UR 





United Drug Property 


sale profits help 


advances 28% | Artesian Ests to £0.24m. 


to I£4.4m 


United Drug, the Dublix-listed 
pharmaceuticals .. 


12168.8m, compared with 
1£136.5m. 

Acquisitions contributed 
1£112,000 (I£1m) to rs 
profits. Net interest fell from 
1£888,000 to 1£285,000. 

Earnings per share, fully 
diluted, came out at 17.02p 
(16.54p) with a recommended 
final dividend of 5.15p, giving a 
total for the year of 7.5p (7p). 


Dunedin Ent 


net assets rise. . 


The net asset value per share 
of the. Dunedin Enterprise 
Investment Trust increased 


by 
&7 per cent from 180p at April 
$0 to 192p at the October a1 
interim stage. ‘ 


The improvement, which 
takes account of the £5.5m war- 


Net revenue for the six 
months amounted to £889,829 
(£516,248). Earnings came 
out at 195p (277p) per share 
and the interim dividend is 
again Lp. 


INTEREST » 
RATE CHANGE 


Allied Irish Banks, p.l.c. announces 
that with effect from close of 
business on 7 December 1994 its 
Base Rate was increased from 

5.75% to 6.25% p.a. - 


Branches throughout the country. 





AID Banke ts chy sarvice mack of ARied lish Fema, Pc, mcorporaeed in Ireland 
Office: Bankienere, Dublin 4. 
Registered in rears, Number 24173, 








The addition of £ high yielding 
properties to its portfolio 
helped lift rental income for 
the stx months to September 30 


from £140,000 to £182,000. 
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BUSINESSES FOR SALE 








Appear in the Financial Times on Tuesdays, 
Fridays and Saturdays. 


For further information or to advertise in this 
section please contact 
Kari Loynton on +44 71873 4780 or 
Lesley Sumner on +44 71 873 3308 


BASE LENDING RATES 
% % 
Ouncan Lavnts ...... —n 675 * Roxburghe = 
Exeter Bank Urfted 7.25  Comporston Uri! 
Financial &Gen Berk. 65  jonger — 


















US$16.09 per USS1,000 note. 
USSI60.94. per US310,000 note 

and US$1,609.38 per : 
US$100,000 nate. 


Agent: Morgan Guaran 
Trust Company sf 
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74% and plans expansion 








GOMPANY NEWS: UK 





PFO Cost reductions help pre-tax profits advance 21% to £53.6m 
spe s lec lifts di id dh y 
mori ». owalec lifts divi en y4 0 
- She nth td ae 
_ = = er des 
Sey ete ; By Michel o nith "We Up (75). seyrin Swale! :-* would be comfortable with 
; ‘i '.South “Wales Electricity director, said the Ne, Sane ia See 
anes: kare eer eS Se ie dividend rise was between:15 -~ © COMMENT 
am. fas a, . es announced a 47 20 per cent. The buy-back -Swalec’s rating in the has 
“wom a per cent rise in its interim divi- enabled the capensis lift . Sobel, i pat 
naar teat he Wary SFT sy ty Cae _'  @ividends by between 2 and 7 because of its geographic cir- 
Bete Oe aac : ite oy ity) ‘The increase, on the back .of i comstances ~‘its heavily rural 
bk Te dem ten Sa uc 2 SL Der cent rise in pretax The rest of the increase was area is expensive to service - 
Pe eo WN Te ee profits from 2444m to £53.6m, the result of the ‘and because of a perception 
Tea code: A sent arn eng Was partly the result of'a tebe: “Mr Myring said the company . that its cost cutting is not 2s 
hh “shleshekc u.. ‘tatu ‘ra dancing of dividends between expected the interim dividend rigorous as that of other recs. 
By mee en SN the two ‘halves of the year. te represent about 35 cent I j 
be "Piewbere” te week ‘irr "Bie dividend incre ase Was $ total eee nis bat H ta wietne eee 
bane and eli yew Ol also assisted by the company’s o pert ot the profits inprove- fa eee f its busi 
o : “ wet 0 . 
\ aa “Tater . Ma recent purchase af 7 per cent of ment resulted from a 6 per cent ness. The core business 
: its shares: reduction in real costs during are coming down more 
pes The company said profits the period. Mr Andrew Walker, than expected’ and the com- 
: - next year would ‘be likely to executive, said about pany is getting to grips with its 
i's ye Ball following the introduction 100 staff would go during ‘the businesses. It has 
t of the new ee. regime ; divested itself of retailing, 
next April. It said it hoped to The company was also bene- ing other recs are Com 
*, Keep the post-tax earnings fiting from the renegotiation of sidering; contracting profits 
reduction to within 10 per cent pay and -conditions which has are a healthy £700,000 
' of this year’s total,:- . introtiuced a-single table bar- - The company said it (£200,000) and CableTel has 
‘$F. in Swalec’s pre-tax result for ing system and flexible imtended to continue buying ee eee ee ee 
Roatan. : the six months to September 30 st shares up to the 10 per cent ‘The shares are trading on a 
BL was achieved on turnover of Mr Walker said there was limit for which it had author- prospective yleld of 5.1 per 
a 7 Court £288.6m. alt more more pecwe for ad pe ity, depending om market cir- cent, suggesting that there 
ae eta ae S to 39.2p Gip) and the dividend ously thought Mr Myring said the company price rises. 
5 Ss he pee rete sis 
wee eS Angle U d red lo 
Be: foes 1. 1 Bretiiag 
= Ss Anglo United reduces loss to £3m 
bedied  eevrenes 2514 ohh ge! 
A. Tbe? 2... .. Raa tg By Peggy Hollinger further refinancing and cash have offered between £60m and nacertainty 
(Wipe shew Ee ri TE ty we teak call to fund the Coal Products © £30m for Coal Products. privatisation of British Coal 
Bar wae tee ms m= en. Anglo United, the losemaking. tid. Meanwhile, Anglo falling 
Wiest Ft the gre. _ i“ itr, fuels distributor and a pre- The acquisition is crucial to a in pre- tc solid fuel had hit sales 
‘Cedi basin Fh, ee os ferred bidder for the the future of Anglo United, tax losses for the six months to In spite of these difficulties, 
mngrine the Fore: ““ ny. faels arm of British has- which ‘faces a mature and September 30 from £6.5m to operating profits from the core 
6h Oh gem piss. | “Stes balved its interim deficit market in tts main £32m. Sales of £90.2m com- manufacture and distribution 
"ae “DSS and lower Coalite smokeless fuels busi- with , Of solid fuels and chemicals 
Peted pratt nae: Ss Pato interest charges. ness. = which included £335m from dis- rose by 28 per cent to £4.6m. 
& Raitts Thos, at. ““nan' ‘The group, which has had Mr Harold Cottam, chair- continued activities. The Cost-cutting in the Coalite 
a dad GH Tee: oe tga and a man, said he hoped the negoti- change reflected the £30m dis- business and increased 
LF —aphtes dic "tet on £26m rescue rights issue since ations would “clear the way to posal in March of Charrington share in fuel distribution 
“ween Ht tke cere 7l- os 7S 1991, is also in talks with its ‘achieve a-successful conclu- Fuels. chemicals helped to buoy 
ee as age ors,“ bankers to seek support fora sion.” Anglo is believed to Mr Cottam said: that both the profits. 
oe ae ee ale ith, ooo Anglo United's debt fell £26m 
: : Kasten Oe ay ae to £102m, following the Char- 
wee es © Countryside Properties TISES | "8S oe aac rs 
‘5 pw ot ee ee ea , from 0.8p to 0.4p. There was no 
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RM dismisses £38m 
proposal from Misys 


By Christopher Price 


Research Machines, the 
educational computer and soft- 
ware supplier which is due to 
come to the market later this 


R 


sought out a company which 
ao culture and which 


press 
ahead with our strategy to 


improve our value as an inde 


pendent com: 

Following the rejection, 
Misys said it would be propos- 
ing an alternative offer to SG 
Warburg, RM’s advisers, imme- 
diately. Sources at Misys indi- 
cated this would take the form 
of a partial offer. 

A company statement said: 
“The RM board has chosen to 
rebuff our approach without 
any discussions with Misys, 
and RM's announcement omit- 
ted to disclose that the offer 
proposal was a minimum price, 
was in cash, and that the pre 


Mr Leighfield said that he 
did not believe the Misys 
approach would affect trading 
in the shares once dealing 


However, Misys sources said 
it was an option the company 
would consider. Following the 
flotation, in which 25 per cent 
of the company is on offer, 


shares. 
Mr Strone Macpherson, dep- 





Acquisitions 
help Amberley 


rise to £0.5m 


Bolistered by acquisitions. 
Amberley Group, the 
USM-quoted building services 


£21,000 to £552,000 for the six 
months to end-September, 


The pre-tax outcome was 
struck after interest receivable 
of olga (£1,000 payable) and 

from turnover up from 
214m to £521m, of which £im 
from acquisitions. 

Lawrence Industries, 
acquired in September last 
year, contributed its first full 
six months’ profits, and Meta- 
col, bought in June this year, 
made a near three-month con- 
tributioz. 


Earnings emerged at 1. = 
(0.2lp) per share and 
interim dividend of 0.25p (nil 
is 


Bowater sniffs profit in 
£66m perfume pump deal 


By Peggy Hollinger 


the printing, 
and coatings com- 
pany, announced the 
£66m cash acquisition of a 
French pumps manufacturer. 

The company is buying 
SOFAB - the world’s leading 
manufacturer of the miniature 
pumps and valves used in lux- 
ury perfumes — from Bic, the 
ballpoint pens maker. 

The acquisition comes just a 
month after Bowater 
announced it was leaving the 
paper business with a deal 
to sell its Australian tissue 
and other interests for 
£158m. 

After last month’s sale and 


Bowater, 
packaging 


have gearing of about 3S per 
cent. 


Mr David Lyon, Bowater'’s 
chief exccutive, said SOFAB 
would complement the 
haircare pumps business. It 
would be managed as a sepa- 
rate business within Bowater’s 


stantial growth opportunities, 
with the market for SOFAB's 
products growing at an esti- 
mated 20 per cent a year. 
Mr Lyon said the 
market was growing rapidly 
customers were 


(£5.2m) on sales of FFri?7im. 
Net assets before debt were 

FFril3m. Mr Lyon said the 

purchase was not expected to 
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est ae ae ar ee ek an Properties, one of. up any shortfall from projects today’s values. This year, the 
Rlateiens Dent weve the largest housebuilders in which attracted urban regener- proportion will fall to about 12 
eeveyineent Seca i the south of E ation fonding. Orders for con- per cent as old land is used up, 
anavits nee ~~ a 74 per cent rise in annual tract housebuilding were more leading to higher margins. 
a | Pewee tee: +t pre-tax profits to £82m, against than £100m, against £85m. Turnover from commercial 
Se. capepates “" w=, "= £4940 and further expansion Countryside has opened -property development rose 
lout: Sime Fhe. ze: of its housing activities. ‘offices in Surrey and Bristol from#9lmtofi46m + = |. 
bs peniity .tqta _. he company completed during the year and plans to Last week, Countryside 
ee ee -. 1,506 new homes in the year to ‘increase its speculative at the Post Office 
re .- September 30, up from 1,295. building programme from 550 had agreed to prelet a 190,000 | 
ities at Bigh +. __-> Mr Alan Cherry, chairman, to 800 homes this year. sq ft processing centre at 
Qa Me get .., Sid he expected the company § Turnover rose from £91.7m ‘Essex. The devel- 
We. peste 3e- ~ °° to build 2,400 homes this year. to £149.1m, including £437m opment has been sold forward 
raat ta Serger : The t's decision to |= fram the commercial to PosTel, the post and tele- 
; SS i SA eat which pension fund. 
associations wi ace the was $60m: in June. Earnings per share were 8.4p 
PURSE SPIE LC AN BOARD Ae ial housing work _. Sales of residential property (5.9) and the proposed 
oes 2, ree ena available. Last year, two-thitds increased from 276.9m to is raised by 0.1p to 
Bea he a (3 of Countryside’s homes were £130.Im. About 40 per cant of 2.8p, making a total for the 
aay eee one on oe “? built under contract for hous- house sales did not contribute year of 42ip (411p). 
mb. Fa . ‘ 
fe bee ees 
rs Taylor Ww oodrow buy-back 
mm T.. : : 
weet ae i By Simon London enhanced earnings per share. 
baa Ge cee 3 eS Mr Colin Parsons, : “The 
we: ae m. -. +. ‘+ ‘Naylor Woodrow- yesterday became the first repurchase programme will not restrict the 
bbe 7° (eel: - = gQmpany in the property and SeC- plans within the company’s strategic 
a eas bt . tor to buy back its own shares. business plan. Taylor Woodrow’s own assets 
~ f+ "> 1" ‘The company said it would acquire up to 10 represent a first class investment opportunity at 
et woo a <=" per cent of its share capital, or 42m shares, at the discounted price, which cannot be matched 
hosts ~ = ’™, -prices up to net asset value — 128.8p per share at 


Taylor Woodrow has made a number of land 
acquisitions this year, including purchasing the 
assets of Heron Homes for £30m m March and 
_ deals in the US. and Australia. 


gearing was about 16 per cent. The maximum . 
expenditure under the repurchase programme is - 


~ Annual review of FT sndices 


There’s a span of several months until your deal closes. The last thing you 
want to hear is a rope snapping. 

Its taken months to negotiate your way to this point in your cross-border acquisition. Regulatory 
approvals will take several months more. Meanwhile, the terms you agreed on are exposed to market volatility. 
: : ee ee 
eae sat | strategies that allow you to achieve certainty in an uncertain future. 
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COMPANY NEWS: UK. 
Tosanniang operations, since sold, behind decline 


Avon Rubber falls to £8. 55m | 





-|Prudential plans | 
changes tomeet " = 


FIDELITY Ei 


Fadelity Funds SICAV bas dectared on interim dividend in respect of 
shares of each of the undernoted 














sub-funds held a: close of business . Le 
ont is Goones 19M: ‘The dividend astount, Bearer coupon number le r les a eee 
ae po. icy S m oe ; eiet aan 
vigers 3 y give - 5 eww ar erlloe Tene 
SUE-FUND NAME PAYMENT DIVIDEND COUPON me them the option of spreading el. 
CURRENCY PERSHARE ‘NUMBER Prudential Corporation commission over the lifetime _ sadehit 
USD Bond Fund usp 0.1502 8 became the latest of the policy rather than from oo a -aae 
Sterling Bood GBP 0.0037 6 life insurer to respond. to new ar ar a peek 
Yeu Bond Fund IPY 24.7000 8 rules on. giving more informa- _ In SON cian ee cost of the rman, EY 
Dividends will be paid to holders of Bearer Shares in the curresicy of ton to customers buying polt are ee =; pene 
denomination of aoe (or by arrangement with the Paying cl rere with many traditional prod- oe oe 
Agent and at the cost of the shareholder, in any other cwTency) The naw requirements. on : e a 
against tender of the coupon number listed. those selling investment, pen- This a Cosi _ ee ae 
BANKERS TRUST LUXEMBOURG SA sion and life policies to inform available if a poll pses ae 
LEBER SUARD Ait ROOSEVELT . customers about the policies early should be higher than ay. $8 
mo costs of selling, caNs- Ja. ‘TOS 
oe oe ee ie significant Changes in § The moves are also intended yin. me 
or ose ee es payment methods bert to give sales cm oe amas ae 
Banque Indosuez hen Willcox: seeing 2 strengthening in main markets sales agents and advisers, ers more incet ensure oe e 
56. bd - oe . brochures across the retail palates 0° not lapse. ae: 
oon holding m Avon-Rubena Clevite in Europe and Cadillac Sutcliffe, : 
in the Czech had pere in the US, which were reported | Prudential, the UK's largest of Prudential’s home 
formed better than expected. to be progressing strongly. life insurer, has already made service division, said the 
ive components, the A net cash outflow this year | several changes to its product group's worst lapse rates, 
main division, increased had been expected and gearing | range and the costs of selling, where 25 to 80 per cent af poli- 
ating profits by 79 per cent to rose from 23.8 per cent to 422 | but is planning more changes, cles were surrendered in the 
£6.98m, on sales up 23 per cant per cent. Mr John Harper, | including discontinuing a first couple of years, were in @& 
we to £122.6m. cepa rp glo CN a ne tee ae pensions policies sold to young 
ea ae Capital expenditure of £20m im base rates w ve & particular, the balance people. 
ae a Ee included investment i significant effect. commission to the direct | However, other pensions pol- 
Nee ee ee of fost pet cout in the 


i Midshires 
Bulllergy Ws ety 


£150,000,000 


Floating Rate Notes 
Due 1995 


Interest Rare: 
6.5375% per annum 
. 
7th December, 1994 
to 
7th March, 1995 
ry 
Interest Amount per 
£5,000 Note due 
7th March, 1995: £80.60 
o 
Interest Amount per 


£50,000 Note due 
7th March, 1995: £805.99 










Border TV 
6% ahead 
to £849,000 


Television, the 
independent 


ce oe ee 
FINANCUAL 
REGOLATION 
ita Orcas 


Border 
Carlisle- 


was after a £46,000 loss from an 
associated company and 2 
£297,000 exceptional charge 
relating to start-up costs of 
Radio and Scot-FM. 





To receive a FREE sample enpy 
cnetact: 
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Financial Timms Newsletters. sald, iat radio operations were 
expected to contribute to prof- 

its in mid-1995. 
Earnings slipped to 6.1p 
Tel: (444 719973 3795 (6.7p) and the interim dividend 






Fax: {+44 71) 873 3935 is raised from 1.6p to 1.9p. The 


company trades on the USM. 









NEWS DIGEST 


shares in Etablissements Darty 
& Fils. The deal involves the 

of 266,142 shares at 
FFr650 (£77.02). 


Anglesey Mining 
A new management at Angle- 
sey Mining intends 
ish it as a viable mining com. 
by eee 


f 


pany 

exp. 

production stages. 
Last month ial Metals 
Corporation cut its holding 

from 41.2 per cent to 119 per 

cent with Mid Ocean Invest- 
ments, a private Bermuda- 
based 


Anglesey reported losses of 
£42,557 (£168,701) for the six 
months to September 30. 
Losses per share were 0.1p 
(0.4p). 


decision by Stockholm City 
Council to i the 


agree- 
ment for Yorkshire to buy 17.3 
per cent of Stockholm Energi. 


John Tams growth 


12 per cent advance from 
£501,000 to £563,000. 

Turnover for the six months 
to September 30 grew 53 per 
cent to £12.2m (£11. oo, of 
Which exports account for 52 


per cest. 
Earnings per share rose to 
Lp (L429) and an 


interim dividend of 1.6p has 
been, declared. 


AB Engineering 

Good progress in its engineer- 
ing busiz PSSe5 helped Associ- 
ated British Engineering to 


Pre-tax profits of £315,060 
(£106,000) were scored on sales 
oes roars (225.2m) in the six 

to September 30. Earn- 
re cna to O0Bp (aig) 


Archimedes Inv Tst 
Net were value per capital 


the October 31 year- so 
against 704.07p six 
fier and 67654p af the previons 
year end. 
Net revenue for the 12 
to ea oar 
(£310,345) for earnings per 
ee 
On second interim dividend of 
17.59 (7p) is declared in lieu of 
a final, making 26.5p (26p). 


New Zealand Invest 


per share at October “BL, 


against 214.63p a year earlier. | t 


Net revenue, after tax of 


reghne 

oa 
Innovative Technologies to. 
float with £25m price tag 


By Tim Burt iaries of AP Méller of Denmark 
#2 and Hafslund Nycomed of 
Innovative Technologies Norway, and ssid it was close 
Group, mani signing potentially lucra- 
polymers and seaweed-based licensing deals with other 
products for the healthcare . ‘ 
industry, it aimed to raise Unlike existing healthcare 
£446m from its forthcoming products on the market, said 
flotation, valuing the company Mr Keith Gilding, managing 
at #25m. , its dressings were lon- 


Funds raised from the plac- 
ing at 120p per share will be patientcare. - : 
used to repay £1.$m of borrow: The value of the global 
ings and expand manufactur: market for such has 










+ Kingfisher b £126,285 (£122,523), amounted | ing facilities for products rang- been estimated at $3.4bn 
Agent Bonk uy Yorks Electricity achieve a sharp increase in to £261,269 (£174,106) for earn- | ing from ‘wound dressings to 
Baring Brothers & Co., Limited The French stock exchange | first-half profits, despite con- ee ee oe (1.74p). | gloves and textiles. - ; Following the placing, hen- 
has a £20.5m by Yorkshire Electricity. will tinuing difficult conditions in A final por income divi- The company already sup- dled by Allied Provincial Secu- 
subsidiary - Yeceive SKr200m (£17m) com- the catering equipment mar- ee os proposed, | plies a number of healthcare ities, dealings are expected to 
rer .. pensation, as a result of the ket. for a of 25p (2 ~Ip).2- i i December 15. . 
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With effect from . 
Wednesday 7th December 1994 
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banidiecs On and after Bank of Scotland announces 7 December 1994 heh ae 

Sih December 1994 that with effect from The Royal Bank of Scotland aa 

nave UeceCeees Standard Chartered Wednesday 7th December 1994 Base Rate has + ea 
their Base Rate Bank's Base Rate for its Base Rate has been been increased ot bee 
from 5.75% to 6.25% lending is being increased from from 5.75% to a 
increased from 5.75% per annum to 6.25% per annum. | — 

5.75% to 6.25% 6.25% per annum. re 


vy 
AK 


The Royal Bank of Scotland 


The Royal Bank of Scotland pic. 
Registered Office: 36 St. Andrew Square, Edinburgh EFI2 2YB. 
Registered in Scatland No. 90312 





Standard Chartered Bank 


Head Office: 1 Aidermanbury Square, Landon EC2V 7SB 


Tel 071 280 7500 - Telex 885951 









>-OBANK OF SCOTLAND 
A FRIEND FOR LIFE 


HEAD OFFICE: THE MOUND, EDINBURGH EH! 1¥Z 










With effect 
from the close of 
business 
on Wednesday 7th 


Bank of Ireland 
Base Rate 


Lloyds Bank 
Base Rate. 


Hill Sammel 
Base Rate 










With effect from the close of business : 

December 1994 on Wednesday 7th December, 1994 Bank of Ireland Wa Aree 
notice, TSB Base 6.25% pee effect from close of business its Base Rate from 5.75 per cent * at eevee 
Mata ie dactensoa oe U perannum. _ on 8th December 1994 oe per cent p.a. with effect Wi aGaians 3G 

from 5.75% p.a. Hilt Samuel Baz ne ir its Base Rate is increased from ™ vee -: peeaee me Ste : 

to 6.25% p.a. 5.75% to 6.25% Se, Meat tadaag 






The change in Base Rate will also be applied fom 
the same date by Lloyds Private Banking Limited, 


All facilities (including reguiated 
consumer credit agreements) unith a 
rate of interest linked to TSB 
Base Rate will be varied accordingly. 


OOO) 


TSB Bank plc, Victona Houses, Victor Square, 
@rmiogham 8} 1BZ. 





Hitt SAMUEL 
BANK 


Hill Samue] Bank Limited 
100 Wood Street, Landon EC2P 2A) 


4 Member of The Securities and Faturet Anthony, 


Bank of lreland 


Area Office, 34 High Street, Slough, Berkshire SLi 1ED 
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7 C hairman retires with 
ry sale yBTP ahead at £18.1m 





Hozelock at 
£7m after 


Exports help Mansfield 
Brewery increase 17 a 





ICI to make 
£45m from 





a . 
interest sale of SA 
aah 
oe Bhai By David Blackwell tended to be quieter in the wine Py 7 
ca nigeretin ae Be By David Wighton .. We got was a fantastic set of deal, blocides and fine chem charges fall chemicals 
a IF talent atte, an -, . assets which Jumped to £8.62m (£4.45m), Increased beer exports to the ih the UE, take-home beer 
FS resdeaent yt ww wt the bie, Se , BIP, the chemicals for organic growth for many. while the industrial division Increased demand for hoses former Soviet Union helped volumes were ahead just 4 per By Danie! Green 
ein sire teeta “WN pret hy, oUp, reported a 39 per cent years,” he said held at £3.34m (£3.41m) after | and sprinklers, courtesy ofthe | Mansfield Brewery ‘raise its matgins were static. 
arctan ht ben lity 5. 7ise in mierim pretax profits Along with other speciality . last year’s growth. UK’s hot summer, helped lift | lower margin take-home-vol- On-trade beer and cider vol- {CI is to make a £45m 
Petabehcee te, ee ring yp Ss from 213m to £18.1m as it chemicals companies BTP has The dividend rises 8.7 per pre-tax profits at Hozelock, the | wmes by 39 per cent in the first umes were 23 per cent exceptional fourth quarter pre- 
ety : ite; egy announced the retirement of seen 2 Bharp increase In raw cent from to 3.75. garden equi half. Mr Handley said that in a tax gain on the sale yesterday 
F regeitwitents . WU Ses ater 27 years with’ the material costs over the last few The shares firmed 1p fo 283p, | vaanufecturer, by 85 per cent The group reported pre-tax enviromment of its remaining stake in 
oF erect bet. Bg, that r. years with the months. But Mr Hannam said valuing the company at £382m. | in its first year sce coming profits 17 per cent ahead for group had pushed up profits n AECI, the South African 
es te Salven; Pee ttn Cb a it would be pushing When Mr Buckley, now 66, | tothe market. - the six months to October 1, = sectors, driven by both icals company. 
er PINs. kdictes Mve.ian:, tte -Mr Buckley steps down at. a brice rises ranging from “S per joined what was then The result for the 53 weeks | from £7.47m to £3.76m. Total organi¢ growth and acquisi The sale of 20.6m shares 
‘weld. are aa Fats a tars time when the group.is riding cent to well into fig- Tar Products in 1967 it was val- | to October 1 of 7m (£3.8m), turnover rose by almost 11 per tions. ions. ‘The resuits had been raised about £80m and leaves 
é Riise, ie Bessa tyes high following last year’s ures” next month and was con- wed at just £137,000. was struck on turnover 20 per | cent from £60m to £66.5m. helped to some extent by the as ICI’s main interest in South 
iehemees < Thr iid rgb £107%m acquisition of most- of fident that it would pas on all Mr Buckley became chair-'| cent ahead at £38.6m (£32.5m). per increased Africa a 51 per cent stake in 
a et ewe Roe ayo Sheen a. MTW’s assets. On the back of Increased costs by the end man and chief executive in profits rose 37 per | from 8.04p to 9.36p, and the Like-for-tike volumes were AECI Explosives. 
"are Wa ees _ the deal BTP's earnings per of the financial year. 1978 and dropped the chief ; cat to £7m (£5.lm). Interest | interim dividend is raised fram static at the managed houses, About two thirds of the 
rr a : rose from ‘7.4p to §p in. Demand in most of BTP's executive role only last year. | payable fell to £222,000; last 1245p to L5p. but profits were & per cent up, shares were bought by South 
Cipnw*, the six months to September main markets is improving. Its ‘He will receive £893,000 for the | year’s figure of £1.35m The shares closed yesterday reflecting higher margins African institutions and the 
$0, on turnover 23 per cent adhesives and textile rest of his two-year rolling con- | included charges ing to at 2836p, up 6p. ; increased food sales. remaining investment came 
*y er at £i6lm, compared division, which was hardest hit tract and has been invited to | the 1990 management buy-out Mr Paul Handley, finance § The group acquired 10 new from the US and Europe. 
with £131m last time. by the saw become honorary president. | structure. director, said the group had houses in the half, and expects The sale followed a pro- 
Mr Stephen Hannam, who profits recover to £3.43m new non-executive chatr- Operating margins imereased | begun exporting to the another 10 to be on stream by longed and steep rise in the 
moves up from mana (22.79m) while performance mean is Mr John Ketteley, 56, | from 15.9 per cent to 18.3 per | former Soviet Union 12 months AECI share price from less 
director to chief executive, said icalg ‘rose to £42%m who has been non-executive | eent as a result of productivity | ago, but it had “taken off in It now owns 485 houses in by Se ee 
there was more to come. “What (23.28m). Boosted by MTM = deputy chairman since 1979. improvements and tighter the last six months”. ire and Hamber- : early 
. costs control. The beer, sold in plastic bot- side, and has started toexpand Sir David White, chairman, ICI held 38 per cent of the 
ar ' Capital expenditiare over the tles, is dest southwards into ton- with an aardvark from the TV | company until October 1993, 
Sy Mana ement slans Shaftesbury year reached £10m, most of the market, and features new advertising campaign when it announced an 
Jul p d a t which related to the brands - Monarch and Maj- Interest payable fell from of part of its stake 
ee th advances to construction of Midpoint Park, | esty. £2.45m to £217m, and gearing rise in interest rates would not | for a direct 52 per cent holding 
ten Ferranti J echnolo es £2.35m the company’s new £7.91. However, the group warned edged ahead to 449 per cent. affect the group before the end | in AECI's explosives 
ewe a 1 ; factory in Birmingham, w that the beer market Mr Handley yesterday’s of the financial year. Apart from the explosives 
wpe Shaftesbury, the specialist | began operating in Jaly. business, which employs about 
at rescue with £3m bid property company, reported City analysts reconsidered e e. 5,000, ICI’s South African busi- 
eae | Daten fr te yor ene | women mancetater | FATEE Eire float delayed again | 6 Sia ssi. « snot 
se ne ‘ year ca, a Ww 
t= By kan Hamilton Fazey, Bank of Scotland a £im term 30. Bozelock’s trading statement y S owned subsidiary selling 
Northern Correspondent loan and a £2.8m overdraft for The . improvement was strong summer imported products made by 
i woe coe on sales following a Market conditions forced Hill as planned, it is likely to be Hill Hire chief exec- | ICI and other companies. The 
Boi Ferranti Technologies, which | Mr Gary Tipper of Murray { up from £5.87m to £625m and ting spring. “We Hire, the commercial vehicle valued at about £25.5m. utive. “We won't be competing 100 
; ‘““.na:.“! makes fuses, gyroscopes and ‘Johnstone said yesterday that | was struck after an exceptional | have come in on the right side | hire company, to postpone its © Hambros, the adviser, was for capital in the ie @ Tioxide Southern Africa, 
—~_* artificial horizons for the UK fFerranti Technologies had | debit of £433,000 on termina- | [of the forecasts],” said Mr share placing yesterday for the still bullish about the float Hill Hire operates 2,050 | with 330 staff, Is 60 per cent 
ative’ Te, 4 - and US defence industries, is jo yodlacty angpeel ani tion of an interest rate swap | David Codling, chief executive. | second successive day. despite the delay. Mr David vehicles at seven owned by ICI subsidiary Tiax- 
c Molo: expected to be rescued of support from customers and | agreement and a reduced inter- ng progress Renegotiation between the james, a director, said: vehicle rental sites in the M62 The rest belongs to AECI. 
Tix ( receivership this week by a creditors, led by GEC, the UK | est charge of £2.87m (£4.12m). | recorded in the watering vendor, Birkby, and institu- “It's a very difficult market out corridor, including five under}; ICI will keep strong links 
with, £25m management buy-out. _Ministry of Defénce, the US | The group's investment products and new aquatics the market cap- there, but it shows you can its Ember arm. It aims to open | with AECI, besides those 
Brice The components company, a reg pm of Defense, and | erties: have been valued at | division, which specialises in italisation by an estimated 2 still do good issues in it.” a Manchester branch in April | through the explosive and tita- 
which was affected by the S77. showing a net decorative Around 40 The float follows Birkby’s 1995 and is confident of | nium dioxide businesses. Mr 
oo ’ fraud that wrecked most of the Tt tea a Ste ilar ck of £4.87m, while shareho per cent of the UK’s watering Birkby, the business prop- March acquisition of In Shops, expanding its fleet. Pre-tax | Alan Pedder, Tioxide’s chief 
Teck ii 1 ass oe ~ Ferranti group, has been in ee and | funds grew by £6.99m to £45.7m are estimated to be in | erty manager, had hoped the the retail space rental busi- profits in the half year to Sep- | executive, who represented ICI 
“heanoe a mee rhein EE receivership since warheads, gyroscopes for air- | at the-year end - equivalent to | hose storage systems. float of 60 per cent of its equity ness. Hill Hire became a non- tember were £900,000. on the AECI board, will con- 
ad BOTMMEY ee, a last year. It operates from the craft and missiles, cockpit | net assets of 100p (86p) per | However, with only 28 per in Hill Hire would value the core operation. “With the suc- Trading in the shares is now | tinue as a non-executive direc- 
ee wre be oc -- v= old Cairo mill in-Oldham, equipment-and computerised | share. cent company at more than £26m.If cess we have had wecan stand expected to begin on December | tor of AECL. 
ot a tax 2465 to 48 per cent in goes on our own, Ji iS sale was conducted by 
G After refand of 000 | compared the placmg ahead today ” said Mr Jeffrey The 
i This business is expected to | (£49,000 charge), net profits | France and 64 per cent in SG Warburg over s two-day 
Mr Tuckiey and Mer Petes Earnings Gp (8.5p) and | there is re far devolve: eias Of uandeet teameactions 
eter a D room for nS 
ions director, | there is a dividend of 1p (nil). | Year on year growth in Datrontech placing postponed this year by ICI, which is seck- 
cial director, hope to develop vaca seuss cat ciecey hehoataes 
: to messes ty holdings 
~ | Crown Eyeglass up Mr Coding said his primary planned flotation of Datrontech, a supplier the first half of 1995. teemed not to be central. 
include sensing Ore: . goal was farther and distributor of computer memory and other company, formed in 1987 by Mr Steve Mr Martin Evans of Hoare 
that would automati- | Crown Eyeglass, the Europe, while development in | PC components, has been postponed because of King, managing ing di i Mr | Govett said the sale of the 
car’ too close to | maker, lifted pre-tax profits and conditions, magazine Elec- Ian Boyle, sales , reported pre-tax profits | remaining stake in AECI was 
engage | from £308,000 to £236,000 in the | remained a long-term aim. tronics Times reported i in the half year to June of £2.1m - | mot a surprise. “It is part of 
some-' | six months to September 30. per share were The placing was expected to value the com- ory products accounted for 88 per cent of last | the long-running reorganisa- 
line. Turnover grew from £2.54m 20.2p'(12.7p). A final dividend pany at £50m and raise about £5m. ; year’s £46m is tion that has been carried out 
f sim- | to -came out | of 5.05p is recommended, ' - The Aidershot-based firm confirnied. the delay Datrontech has a close i with King- | befare and especially since the 
rk_-for ‘the: Londor |-at 14p cc aan gtving a total of 7.85p for the but said the float would go ahead. It ston Technology of the US, whose eee of [pharmaceuticals 












Base Rate 
With effect from close of business on 
7th December 1994 





Barclays | Base 
Rate Change. 









With ; : 
> December 154 


oe a wee 


“Eh 


BASE RATE 





























































Roval f : rae ts mee CHAN GE 
cwal Parc otscs ve oe PS, 3s en 
ase eh ee oe, ae Barclays Bank ‘Trust Gompany Limited 2 . ‘2 
Base Rane us ete 5.75% to 6.25%: 
bs chee ear ee ee that fom . With effect from close of business Clydesdale Bank PLC 
= a ee on Wednesday 7th December 1994, . 

tr Wrt *. PAG 7th December their Base Rate All facilities nab prea Co-operative Bank Base Rate announces that with effect 
28. re a oceans Wie we 25%. linked to Yorkshire Bank Base Rate ee merely D2. from close of business on 
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om will be varied accordingly. 7 = 7th December 1994 its 















-Base Rate has been increased 
from 5.75% to 6.25% per annum. 


Os Clydesdale Bank 


Clydesdale Bank PLC 
announces that with 
effect from close of 

business on 







THE CO-OPERATIVE BANK PLC. 
PART OF THE CO-OPERATIVE MOVEMENT 


1 Balloon St, Manchester M60 4EP. Tel: 061 832 3456 
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BARCLAYS BANK PLC AND BARCLAYS BANK TRUST COMPANY LIMITED. 
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ANZ Grindlays Bank pic 
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with effect from © _ has changed from 5.75%ss.to 6.25% tices Oo} Business ; 
- 7 December 1994 -with effect from close of business on 7 December 1994 7th December 1994 its 

ee ee acaceaaenrtey its Base Rate was Default Rate for 
me BS is increased from ee en 
oe 5.75% to. 6.25% per annum. AXE Grindlays Bank ares unauthorised borrowing 

Fis Private Banking 6.25% per annum. ae 

2 All facitities (including requlated consumer credit 
' | rr can ava atimerest Wied. nee ieee is increased from 

NatWest Base Rate will be varied accordingly. - acre cane 9 5. 5 % per annum to 
ane Member ANZ Group Girobank pic. 10 Milk Street LONDON EG2V 8JH 
Pe ' | een 26% per annum. 
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EU eases ‘mad |Indonesia puts its oil industry | on the back burner 


The country could soon become Opec’s first net importer, write Robert Corzine and Manuela Sarasosa_ | 


cow’ curbs 


ifty years ago this week Indonesia is about to lose its But in spite of such state its export base has had a big tants of the UK says the nun- noneen 
i Japanese: troops in the status as a net of] exporter. ments there is considerable impact on the government's _ ber of offshore expl od wi = iT reference, on 
on rl S ee jungies of central Suma- western say sensitivity about when the thinking about the the impor- appraisal wells drill Souring Malaysia and 
tra used abandoned American the day could be staved off if: country will become a net ofl tance of the off i year has fallen to 45, compared neigh vice Uae aay tetib 
equipment to drill the only the government eased the con- importer. The World Bank predicts with48mi19%.° - ee 
By Deborah Hargreaves gent pg read wildcat exploration oil well in ditions under which they oper- © The government says Indon- that the decline of oil export Other analysts; such as Mr worker oot kogawes! 
Since 1992 the incidence of | Indonesia during the Jong ate as contractors to Pertam- sia can maintain its current earnings means that non-oil Gavin Law of international oil r ary weve 
The European Commission’s BSE in the UK has declined to | Pacific war. oe state cil company. But status well into the mext exports will need to generate - consultants Wood Mackenzie. : tor cacph aa ee 
veterinary committes yester- a rate naturally occurring in| The oil-soaked sand that the to be . Oil industry executives about 85 per cent of Indonesia’s say the downward trend is a bs Ca cent last month of 
day lifted restrictions on some most European Union coun- | drill bit struck during the bettie that at conte the ther say it is likely to become a net total export earnings in 2000. _—likely to continue, even though bodice drei 
beef exports from the UK tries, so animals born after | night of December 4, 1944 member of the Oreanisation of importer before 2000,in spiteof | Textile and timber products, Indonesia has attractive fron- the $b nergy group, to 
which were i in July that date are unlikely to be | turned out to be the Minas Petroleum Exporting Countries some easing last year of explo the two main non-cil exports, tier acreage, especially in the the the glant Nafuna gas 
because of fears about bovine affected. field, the largest oil accumula- ito switch its energy exports ration terms. are not showing substantial eastern part of the country develop 5 hetp 
spongiform encep or “The change in the rules isa | tion east of fran and east from oil to natural gas, the “The government is not seri growth. Textile exports are around Irian Jaya. Se eG lh asses oc the 
“mad cow disease". The move considerable alleviation of a | Asia's only “super-giant” world’s fastest fossil ously encouraging explora- actually slowing down. But — He believes part of the prob err eae rter of 
was welcomed by farmers as it bureaucratic burden for many discovery came too late to fuel market. A recent World tion,” said one US ail company there are fast-growing lem is that Jakarta does tioct world’s larges expo “4 
eased controls on the most farmers and should be a wel- | change Japan's military for- Bank report predicted that the executive in Jakarta “Even if among which the World Bank allow companies to offset high Liquefied natural 986. 
lucrative section of the export come boost for the heef export | tunes. But in the 42 years since oil sector’s share of gross they change their terms now ceramics, non-ferrous met- panes exploration costs | Other gas are ae 
market for prime beef. market,” said an official at the | commercial production began domestic product would drop they might find they have done alls and électronic goods, which agaiust their more mature pro- etencarere Faia. althnnets 
The vets decided producers National Farmers’ Union. Minas’s low sulphur crude ofl to about 6 per cent by the year so too late because the explora. are poised to take over from duction elsewhere in the coun. within ooeee o 
no longer needed to certify The easing of restrictions | has helped to fuel Japan's eco- 2010, compared with 18 per tion cycle takes so long.” oil. try. A single exploration well over : ere 
that animals born in the UK affects around a third of car- | nomic transformation. cent in 1990 and 28 per cent m A British executive said: in Irian Jaya can cost $20m or ment policies on electri aT 
alter January 1 1992 had not cass beef exports. And as the It has also helped to pay for 1980. “Pertamina understands the il industry dissatisfac- more because of the remote one sa eee oe ra 
been in herds affected by BSE meat comes from prime Indonesia's ambitious indus- Last month President need to modify their explora- tion with the govern- location and harsh hamper plans for gas to 
if they wanted to export car- cattle it is the highest-value | trialisation plans. Suharto told the Opec meeting tion terms, but the government ment's current terms compared with @2m or so in increase its share of domestic 
cass meat. part of the market. Most beef ie eo rly core aed in Bali that off “no longer doesn are ee rence: Sea lak Ot entre ze ey oot ty ZU) on the 
"i i i vity- loration cen 
exported to EU countries is become the fastest oie ean in the executives say Indon- in recent exploration ty Pg hostel paper dace on 


Rules introduced in July at 
the insistence of the Germans 
forced producers to go on 2 

search for the 


history of the animals they 


from old cows, which will still 
be subject to the rules. 

There was a drop off in 
prime beef exports from 
Britain following the imposi- 
tion of the new rules. 





international oil market, 


indonesian econonty. 


A report by Mackay Consul- 





Tanzanian farming embarks on a quiet revolution | 
Paula Hawkins on a privately-backed programme emphasising science-based. agricultural technology 





2 

Integrated farmin n the village of , adopted by Africa's peasant have provided an adequate diet credit: and thereafter farmers advocated by SG 2000, noreven cerns . There is no 
‘ 2 Tanzania, 2 slow and quiet farmers on a wide if for 62bn, yet that same year must pay for inputs them- that all the correct fertilisers guaranteed market for maize, 
t link agricultural revolution has continent’s agricultural decline more than 100m people in . and hybrids are readily avail. and simply getting crops an 
groups O up been taking place over the past is to be reversed. Africa faced food i Sasakawa provides vehicles, able and affordable. What is outlet is 2 daunting task. Tan- 
few . “The single most economi- it is in rural Africa, home to tools and ive train- essential is that farmers under- zania’s weak infrastructure 
By Deborah Hargreaves and how far they can be Joim Elisamia, an cally viable and environmen- more than 70 per cent of the ing. The project is time-con- stand the concept and transport difficulties raise 
reduced without hurting prof- | farmer, points to his healthy tally friendly action to be continent’s population, that costly. Given SG the package, and can thus overheads considerably: even 
Five British groups promoting _ its. maize crop, the cobs twice the taken is to promote m the is pressing. 2000's annual budget (only adapt the methods to their par- in the relatively wealthy 
sustainable agriculture are The new group will include: | size of those grown by farmers and proper use of chemical fer- Population is growing at an US$7m worldwide), the ticular circumstances. region of Arusha, roads are rid- 
expected to band together Life, a project funded by the | just two miles along the read. tilisers in an aggressive man- anrual rate of 3 to 4 per cent could not possibly be The problems facing Tanza- dled with potholes. The World 
week in an informal alliance to Ministry of Agriculture and | He is expecting yields of 18 to rner,” he output con- to every. village in nia’s peasant farmers are Bank is funding the renovation 
pursue less-intensive produc- part of a European network of | 20 bags (S0kg each) a hectare Mr Borlaug is president of tinues to decline. If these : immense — simply increasing of. trunk roads, but feeder 
tion methods. integrated farm research; Link, | this year. Six years ago, he was the Sasakawa ia- Africa will be ichael Foster, SG yields is not enough roads to the rura} areas receive 

The umbrella group, to be which is looking af integrated | getting only two or three bags. tion, part of Sasakawa Global able to supply only 75 per cent 2000’s country di Agricultural budget cuts little attention. 
called the Integrated eranie farm systems on different soil His secret is simple: correct 2000, an international agricul- of its own food by year tor in Tanzania, says have led to lower Any agricultural sector oper- 
types; and Leaf, which pro- | spacing, timely weeding and, by : that “Sasakawa’s primary imports, with the result that ates within the wider context 


Crop Production 
enable the groups to aon 
more closely 
resources more ively 
achieve better publicity for the 
results of their 

Integrated farming aims to 
reduce the application of artifi- 
cial i such as herbicides 





motes farm practices where 
care for the environment is 
combined with modern meth- 


The other two members will 
be Focus on Farming i 
a study conducted by the Co- 
op’s farm branch in Leicester- 
shire, and the Farm and Wild- 
life Advisory Group, which 
works with farmers to minim. 
ise their impact on the envi- 
ronment. 
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food production worldwide — 
an increasingly urgent task. 
Qver the past $0 ee the’ 
world's population has 

fram L6bn to 5.6bn. In 1990 the 
world’s food production could 


SG 2000 came to Tanzania in 
1989 and now has projects in 
seven regions, involving more 
than 35,000 small-scale farmers. 
The scheme operates 
demonstration and t 
eee test aoe are 
establi d owned by 
farmers favolved in a three- 
year ing programme. In 
the first year inputs are pro- 
vided on 100 per cent credit; in 
the second on 50 per cent 





objective is to form an educa 
tion base” that will give the 
revolution its own Papasan 
so that 
> cag be replicated country- 
wide. 

More than half of the vil- 
lage’s farmers have adopted 
some or all of Sasakawa's 


According to Mr Foster, it is 
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of the economy 28 a whole: in 


little chance - of Spreatine 
unless this general economic 
climate improves; if it does 
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‘Agriculture is still the 


la Nat foundation of the country's 


ty “a 


CRS 








economy. Page 3 


: _ Catching up with 


. SS _ Its Asian rivals 
i — While the business acumen of the Vietnamese is 
~ <2; fuelling an economic boom in the cities, rural life is 


aiso beginning to improve, says Victor Mallet 


aie ee aha hen Vietnamese’ com- «Now tthas pizza restaurants, and Thailand. 
bo nts We: party officials satellite television, meter taxis, The private sector's share of 
ae Ra laid bouquets of flow- karaoke bars, private hotels gross domestic product has 
‘<1 es before Lenin’s statue in risen to 45 per cent from 10 per 
eent in less than a decade, 
Vietnamese government 


econo- 

mists say, and the reforms 

have led to rapid economic 

expansion; real GDP growth is 

expected to reach nearly 9 per 
cent this year. 

Foreign investors and aid 


party ; 
Less obvious to outsiders 
than the economic boom in the 


meeting in Paris, adding to the 
$1.86bn that was agreed last 


Foreign investors have prom- 
ised $10bn of projects since 
1988, with the emphasis on the 


panies are quick to complain 
about the many problems that 
remain to be solved: cumber- 
some i 


mercial legislation, the primi- 
tive state of the domestic bank- 
ing system and conflicts 
between central and local gov- 


ernments. 
But Vietnam's 
Prime minister Vo Van Kiet. 


dards remarkably frank about 


In Vietnam, even 
local business leaders rely on 


from 
downwards, are by Asian stan- i 
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Luxury housing construction, Ho Chi Minh City/Lenin statue, Heno the practice of capitalism is superseding the Ideology of communism AoutertSarah Murrey 


the government’s shortcom- 
ings and eager to accelerate 
economic reforms wherever 
possible to achieve the official 
goal of “a prosperous people, 
strong country, and just and 
etviied society”. 
In the next few weeks the 
government is expected to 


Vietnam Investment Review 





Pepsi/IBC Joint Venture in Ho Chi Minh City, says: 


Investment Review. 
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Local businessman, Pham Phu Ngoc Trai, General Director of the 


‘In Vietnam the. pace of change is now very fast. For me to 
distinguish between rumour and fact and keep up with 
what's really happening, | rely totally on the Vietnam 


IF YOWRE REALLY SERIOUS 


YOULL RELY ON If TOO.” 
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Da a a eee ek cf 


Investment Review- 
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sibility studies is likely to be 
waived for small projects. 
“T myself say we Vietnamese 
are moving too slow,” says 
fran Ba Tuoc of VP Bank, a 
new! sctvate bank in 
Ho Chi Minh City. “But 
looking back, we have done a 
lot. In the next two to three 
years I'm sure we will get 


have adapted capitalism to 
their own ends. They have set 
up their own businesses or 
entered into joint ventures 
with foreign investors who 
cannot find big enough part- 
ners in the fledgling private 


The government neverthe- 
less wants free ise to 
thrive so that Vietnam can 
catch up with and compete 
with its Asian rivals. While it 
concentrates on economic 
development, Vietnam is 


The cost of doing business 
in Vietnam is rising at an 
alarming pace. Page 4 








capitals shortly. 

Vietnam, meanwhile, hopes 
to join the Association of 
South East Asian Nations next 
year and is trying to resolve its 
territorial and maritime dis- 
putes with China. 

When it comes to domestic 
politics, Vietnam's communists 
- like their Chinese counter 
parts - have no intention of 
abandoning the single-party 
system, even if Marx and 
Lenin are not much talked 
about in Hanoi or Ho Chi Minh 
City these days and construc- 
tive criticism of the govern- 
ment is officially welcomed. 

“The government is very 
wary of losing control,” says 
one diplomat in Hanoi. “The 
trouble is, as you get more and 
more foreigners coming in, 
more and more Vietnamese 
travelling abroad and more 
telephones, it becomes more 
difficult.” 


Vietnamese officials have 
trouble defining the ideological 
basis for communist party rule 
in a free market economy. 
Asked to explain what he 
means by socialism, Le Mai, 
the deputy foreign minister, 
says: “Socialism is bringing 
better material and spiritual 
living conditions for the people 
as a whole.” 

Government leaders are ada- 
mant, however, that economic 
reform should precede political 
change (unlike in much of east- 
ern Europe) and they insist 
that one-party rule is essential 
for stability, a view shared by 
other authoritarian govern- 
ments in east Asia. 

“The people here are very 
careful to maintain political 
stability,” says Mr Mal “And 
they understand that by main- 


Eventually the Vietnamese 
communist party, which 
earned its nationalist creden- 
tials fighting off French, 
Americans and , may 
have to confront popular chal- 
lenges to its legitimacy and 
abandon the ritual obeisances 

to Lenin. 


urgently prageon to make 
friends in the region and the 
wider ond. 


President Bill Clinton finally 
lifted the US economic 
embargo against Vietnam in 
February this year, but the US 
administration feels unable to 


restore full diplomatic rela- But for the time being it 


tions with the communists faces only a a 
who won the Vietnam war for tion Buddhist monks and 
fear of protests by American south Vietmamese exiles living 
conservatives; the two govern- in California. Almost everyone 
ments are expected to open else is too busy trying to make 
“liaison offices” in each other’s money. : 


When you have business in Vietnam, 
choose a bank that knows the landscape. 


















The size and scale of our network in Asia speaks for itself — over 
250 offices in eighteen Asian countries, same established for over a 
handred years. 

It's important to emphasise, though, that it's a network which continues 
to grow and develop, constantly secking opportunities to expand m Asia 
fast-growing emerging markets. 

Such os Vietnam. Having re-established our presence in 1990, we now 
maintain a full branch in Hanoi and a representative office in Ho Chi Mink 
City, and have quickly built a significant position in the country's 
banking system — especially when it comes to intemational business. 

For example, we have mpidly developed a full range of trade finance 
services, from stmaightforward letters of credit to more complex structured 


financings. We are playing a prominent role in developing the country’s 
foreign exchange market. And in financial services, we are creating 
new and exciting opportunities for international business by pioneering 
in such activities as custodial services, merchant banking ond 
syndicated transactions. 

All of these rapidly-developing activities serve to highlight one simple 
proposition: in Vietnam and across Asia, the combination of exceptional 
local knowledge and exceptional netvrock strength moke Standard 
Chartered the bank of choice for international business. 


Standard % Chartered 


feeved by Standard Chartered Bank, London, 
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Three years ago the 
Vietnamese capital Hanoi was 
a city of quiet avenues fre- 
quented by cyclists, pedestri- 
ans and the occasional army 
lorry; at night the gloom was 
pierced only by flickering lan- 
terns and low-wattage light 


_ Today the city is experienc- 
ing its first taste of traffic con- 
gestion and noise pollution. 
New hotels, karaoke bars, 
pizza restauranis and massage 
coloured lights and signs, are 
springing up across the town; 
along the streets with towering 
cargoes of television sets and 


_Ho Chi Minh City, the 
southern commercial centre 
has already undergone this 
transformation; now it has chic 
bars. fashionable boutiques 
and traffic jams. Danang in 
central Vietnam is also devel- 
oping fast. 

Vietnam's economy has gone 
from strength to strength since 
the ruling communist party 
decided to loosen central con- 
trol and encourage private 
enterprise with its doi moi pro- 


130 


Obstacles hinder further growth, says Victor Mallet 


Completing the 
transformation 


gramme in the late 1980s. 
Remarkably, the first 
reforms — including devalua- 
tdertaken wi 


tanre. . 
Since the Nfting of the veto 
Jast year, Viemmam has sealed 


tional Monetary Fund, the 
World Bank and the Asian 


The benefits of reform are 
not in doubt. Latest Vietnam- 





The most important 


of macro-economic 


issues. Firm control of the 








regarded as inevi 

The current account showed 
an alarming deficit of $1.1bn or 
8&3 per cent of GDP in i 
after in balance m The government removed in the next few years. “Tt is stil very common that 
1992, but that was partly due to curbs have also reduced the Ports, roads, railways and scarce ([state) funding 
a sharp rise in imports of budget deficit toanestimated3 power and water utilities are resources are used to build 

for foreign invest- per cent of GDP this year from all in urgent need of improve offices, buy expensive equip- 

ment projects which will help a worrying 62 per cent in 1993. ment and foreign aid fs pom- ment and organise 
to imecrease exports in the “This reflects the fact thatthey ing in for this purpose. ' activities.” Vo Van Kiet, the 


test this year 


one international 
put 
and 


But probably the mast 
important challenge facing 








Mastering the intricacies of 


Asian 


At HongkongBank, we began 
sharpening our specialized skills 
when we opened our first office 
in 1865. 


Today. we are recognized for 


finance takes 


time. 


our experience and expertise in 
the world’s fastest growing region. 

As a principal member of the 
HSBC Group, we offer the 
Support of a unique and vast 
network of 3,000 offices 
worldwide, including some 600 
in Asia. Each of which is staffed 
by people with many years of 
experience in their home market. 

So, if you are doing business 
with Vietnam, you should know 


more about how our Group can 


help you expand your business in 
Asia and across the world. 

For more information, contact 
your nearest HongkongBank 
office or either of our Vietnam 
offices. Ho Chi Minh City, 
Tel: (84) 8 251266-7, Fax: (84) 
8 230530; Hanoi, Tel: (84) 
4 269994, Fax: (84) 4 269941. 


<)> 
HongkongBank 


The Hongkong and Shonghaj Banking Corporation Limited 
Member HSBC Group 










becoming an urgent issue.” 
While the broad outlines of 


tant to implement it, "What 
mt Sree oe 








policies but rather a wholesale 
renovation of public .institu- 
tions to make them more effi- 
cient,” says Roy Morey, resi- 
dent representative 

the UN Development Pro- 


A typical crisis of economic 
management arose in August 
when the government sud- 
denly. announced that transac- 


tions in Vietnam would have 
to be in dong, the local cur- 


foreign banker. It subsequently 
turned out that the decree 


ive in Hanoi of 






the government 

ideological bias in favour of 
central control, and the public : 
sector is stili- officially sup- — ce 
posed to play a leading role in s8 


the economy. ; 
While farmers and small ame 
the economic reform pro- oe 
there are still only 2 hth 
few substantial Vietnamese = = & rack eee, 
private companies. a Ht 
AR over Vietnam, the com- oo ee 
mumist people’s committees, wate a 
the armed forces 7 Lees ee 
ministries which control most eG 
of the country’s assets have a 
used their influence to enter arene 
into joint ventures with foreign ‘nok tell 
ies. Foreign investors oes 
have little choice, because in cer il 
most cases there is noone else 3 + at 
with whom they ¢an do busl- ath = 
Managers of state enterprises = 
and. government officials still Ly 
tend to think in terms of quo es 
tas, plans and volume of pro- he 
duction, rather than profit or lee sae 
rates ofretim =—Ci. er 
For the time being, Vietnam ise. pda 
is-a hybrid economy in which aoe ard 
the state - reyresented by the eed” 
communist party, the army pt sted 
and various ministries - will a 
continue to play an important Sabrina ah 
role. et ~e naggiee 
“This period in Vietnam is =< ts eae 
transitional,”. says Do Duc + gl, Sales: 
Dinh of the institute on the Jo RESGS 
World Economy in Hanoi. “We Cooma 
- have not yet up set up a vary PEN. tee, & ot ined 
clear unlike other aa eG a aati te ae 
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_ Obstacles could dampen investors’ enthusiasm, says Victor Mallet 





a 


sparaialsaa te 

toilets, basins and 
baths with locally-made wares. . 
Eventually the factory may _ 
export 


and bureaucratic, involving 
the State Committee for 


Co-operation and Investment 
(SCCD and various ministries 
ani local authorities. 

And once .4 project is 


propo 
Construction Law is in its 14th 
draft and has yet to be passed 


; ‘Ambitious targets to meet 


of forelen Construction sits in central Henok lack of a cleer process for approving 
its first year of building projects Is trustrating foreign investors 


Sarah Murray 


by the National Assembly, 
which meets for about a fort- 
night twice a year. When it is 
passed, subordinate regula- 
tions will have to be written by 


government is expected to 


announce, @ new package Of . 


In line with World Bank 
recommendations, the central 
government is expected to 
jevol “a : 


the central government will 
ee ee ee oe 


viable in a smaller country 
as Vietoam “Even in 
China they face a big problem 
with decentralisation,” he said. 
“Each province issues another 
incentive. They forget the 
national way...each province 
issues a car assembly foance = 
it’s 2 crazy situation.” 
Foreign . companies have 
hitherto concentrated their 
efforts on investments offering 
a quick financial return in for- 
eign exchange, such as hotels 
and light industry. In an 
attempt to laure money into 





Foreign exploration indicates gas’ could have roster potential than oil 


electricity for the southern 
industrial centre of Ho Chi 


Hung (Big 
ber: EHP hopes to have tapped 
250,000 to 850,000 tonnes by 
year’s anid, 

Nearly all the crude is 


. sibility study for the $450m 
ject. 


project. 
Industry sources say the 


‘speed at which Vietnam can 


develop its energy sector will 
financing. Although 


the infrastructure 
tine it ashore,” said Marie 


Belsey, British Gas Vietnam 
- country 


manager. : 

BP told the communist party 
daily Nhan Dan that it and its 
could as much 


partners spend 
as $lbn building production 
facilities offshore 


and an 





=~7 — . 


undersea pipeline to make use 
of the gas in Block Six, where 
it found gas. Up to a further 
$lbn could be needed to 
develop a market for the gas 
onshore, it-said. 
Vietnam needs the 
gas domestically for power 
ion and fertiliser pro- 
duction, the government is 
also keen to export as much as 


However, will proba- 
bly have to wait unti] next 
year to see how much gas is 
offshore. US firm Mobil, 


Dragon) field but with no luck 


’ $0 far, 


Foreign firms say govern- 
ment planning will be crucial 
to successful exploitation of 
the ‘country’s gas. Late last 
month Vo Van Kiet, the prime 
minister, decided PetroViet- 


Winners yet to appear. 


“We're not at the stage 
Where you cat say there are 
Obvious winners and losers.” 


Paul Gauntiett 
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the country reunified 
the mid-19706, the Hanot lead- 
ership embarked on 2 five-year 
economic plan which sought to 
integrate the uorthern and 


The policy was a failure. 
Michael Williams, 


in his book 
“Vietnam at the Crossroads" 
outlines the reasons. “The 
Plan took littie account of the 
resistance of the peasantry in 
the south to collectivisation 


pluses to fond industrialisa- 
tion. It also took insufficient 


“account of the damage 


inflicted on the country by 
coat war. Finally, in its 
international 


aged fund- 
ing of postwar economic 
it was wildly 


optimistic." 





Tacs ieakiy cries tah erobiond ise dk cl raced Sarah bhava 
Kieran Cooke on agriculture 


Fluctuating 
fortunes 


By the early 1980s the gov- 


vated countries, population 

growth of more than 2 per 

eent each year means the 

eountry still faces problems 
ren 


relied on the old Soviet Union 


and -countries of eastern 


Europe as a market for its rice 
exports. Though it has 
recently entered into 
long-term rice purchase agree- 
ments with Malaysia, Brazil 


nam are low and quality is 
poor. Thai rice fetches $50- 
$100 per tonne more on the 
international market. 


he main problem is 2 
lack of rnral credit,” says 


to fertilisers, 
tractors. It’s the same in most 
sectors of the economy - 
everyone is in need of capital.” 
The state run Agricultural 


For Merchant Banking 
in Vietnam... 


ANZ has the Asians 


Many investors, contractors and suppliers, recognise the opportunities 


offered in Vietnam. Whether negotiating a supply contract or 


undertaking a joint venture, the key to success in an emerging 


economy is finance. 


ANZ, through its local full banking presence, has a well developed 


understanding of the opportunities and risks in Vietnam. 


ANZ’s International Merchant Banking Division provides innovative, 


practical solutions to meet your financing and investment requirements, 


and has the people on the ground. 


HANOI 

14 Le Thai To Sr 
Hanoi , 
Vietnam 

Tel; 84-4-258190 
Fax: 84-4-258188/9 
Duncan Ritchie 


HO CHI MINH CITY 
2nd Floor 

4 Ho Tung Mau Sr 

Ho Chi Minh City 
Vietnam ° 

Tel: $4-8-299319 

Fax: 84-8-299316 
Scot Armstrong 


LONDON 

Minerva House 
Monrague Close 
Southwark SE! 9DH 
London UK 

Tel: 44-71-378 2663 
Fax: 44-71-378 2370 


Rollo Prendergast 
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Bank gives loans to about 40 
per cent of rural households, 
but at high interest rates and 
for only six-month periods. 
The World Bank has given 
Vietnam a —— loan for 


restructuring 
sector — with $50m of the loan 
going to rural credit pro- 


more emphasis on cash crops 
such as rabber. coffee, tea, 
fruit and vegetables,” says Mr 
Lam. “These crops offer far 
better returns but again there 
is a need for capital to rehabil- 
itate old plantations and 
improve the land.” 
Some ee has been 
Rabber production rose 
by 10 per cent in 1993. Corn 
production has also increased 
recently. Over the past three 
years the coffee crop has 
nearly doubled. 
Bat Vietnam lacks not only 
skills but process- 
ing facilities. Most of the bene- 
fits of its seafood industry - a 


are reaped 
we buy seafood from Viet- 
nam and carry ont the high 
value added processing and 
marketing. 


imbalance 
between incomes in urban and 
rural areas, and the 
rural migration to urban 
areas. National average per 


Donor 
51 per cent of Vietnam’s popu- 
lation lives below the poverty 
level, most of these in rural 
areas. 

The government, aware that 
such developments threaten 
long-term social stability, ts 
encouraging investors, local 
and foreign, to set up plants in 
rural areas. Under a new 
scheme the official Farmers 


the countryside. Vinanimex 
intends to establish hundreds 
of garment manufacturing 
facilities in the countryside 
and says it has found at least 
one foreign company willing 
to co-operate. 
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Lack of infrastructure is constraining tourism, says Kieran Cooke 


oney yet to b 





southern industrial hub of Ho 
Chi Minh City have already 
overtaken those of some of the 
world’s leading cities. Residen- 


: 
gi 
8 
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Hano?’s Franch-bult opera house: one of the attractions of the capital is - 


fia oki style colonial architecture, yet uneguiated property developmen 


coutd destroy the very thing visitors want te see 





Some might feal Mr Nhat is 
being overly optimistic. For 
the moment, Vietmam is an 
excellent destination for the 


only about a quarter of the 
roughly $10bn in forelgn 
investment pledged so far has 
actually been invested. 

“Tt’s fairly easy to get a joint 
venture going but it’s the 
implementation that's the 
problem,” says an Australian 
lawyer with seven years of 
experience acivising clients on 
start-ups in Vietnam. “People 
should double their esthnates 
of administrative costs, for 
example.” 


Surah Muray 
Vietnam's chronic lack of 


through 
state agencies (which charge 
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International Lawyers in 


HANOI! & HO CHI MINH CITY 


Contact Tony Foster 


50 Ly Thuong Kiet Street 


Hanoi 


Tel: +84 4 247 422/423/424 


Fax: +84 4 268 300 


BANGKOK BARCELONA BEING BRUSSELS FRANKFURT HANOI 
HO CHI MINH CITY HONGKONG LONDON MADRID MOSCOW 
NEW YORK PARIS SHANGHAI SINGAPORE TOKYO 








reverting to its old ways with a 
recent proliferation of massage 
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risqué bars. 

Vietnam might not be able to 
keep the bulk of its tourist 
i within the country. 

Every sector of the 
lacks capital. Foreign tour 
operators, having invested 
funds in order to set up vari- 
ous facilities in Vietnam, could 
insist that they retain a size- 


is a costly affair 


Officially-set 
rates are usually ignored, by 
the Vietnamese partner or by 
residents facing relocation. 
Project delays can be severe as 
the two sides in the joint ven- 
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paperwork. - ; 
The State Committee for 
Co-operation and Investment i 


responsible for licensing all 
forms of foreign investment, 
usually a joint venture, a 100 

invested enter- 


‘ prise or the looser Business 
Contract.. 


Although it was planned as a 


Co-operation 


“one-stop” shop for foreign 


ment and much time is spent 
shepherding paperwork from 
ministry to ministry. Many 
businesses save time and 
money by hiring foreign con- 
sultants on the ground to ease 
—— through the sys- 


This year has seen a surge in 
the amount of regulations 
issued, most of them aimed at 
clarifying 


i 
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Fact 
file 


President: Le Duc Anh 
Prime Minister: Vo Van Kiet 
ion: 72m 


Population: 





M Economic indicators 








m@ Currency 

Sweeping new rules issued in 
October theoretically banned 
the use of the dollar in Viet- 
yam for most transactions. But 
bring sufficient dollars in cash 
for purchases or for exchange 


. into dong, although many 


exchange bureaux will not 
accent old or worn notes. Most 
leading hotels accept credit 
cards and traveller’s cheques. 





Times 

tips). The local English-lan- 
guage directory enquiries tele- 
phone number is 108. 





M@ Where to stay 


@ Hanol. While it is relatively 
easy to book accommodation in 


The Metropole Hotel (tel: 
84-4-266919, fax: 266920, $179- 
$394 a night) is ae at 95 






with a smile. “I 
tradictory. 


Kieran Cooke finds starting a 
ee ee 
private business is still not_easy 


Capital the 
crucial element 


Le Van Kiem sits at bis desk 
in his office in Bo Chi Mink 
City, a large diamond ring 
glinting on his finger. “I 
| describe myself as a socialist 
capitalist,” says Mr Kiem 
believe 


two are not necessarily con- 


People sometimes 
say the rich do not work. 
Now I'm tn charge of.a big 


VIET NAM NGAY NAY 










private businesses have a 
large quantity of foreign 


sourced capital behind them. 
Laeger able to start 
com) 












City 1,800 workers. earning 
about $40 per month giue 
materials together. The 
ts overpowering. About 
$0 per cent of materials are 
imported -. mostly from 
Taiwan. 


















Burope have signed 
long-term production con- 
tracts with Huy Hoang. They 
have also ae the com- 





| A bi-monthly newsletter thar serves as your essential moniter of | 


| economic and corporate developments in today's fast moving 

| Vietnamese economy. Whether you are looking at Vietnam as a 

i iow cost manufacturing base or an 
products and services; VIET NAM NGAY NAY will show you: 

Who is profiting from the lifting of the US embargo : 

How new entrants to the market are overcoming local hurdles 

Who's investing in infrastructure...and how they are 


being financed : 


| advauce of official asnouncements in the business press. 


! Don’t delay._receive your FREE sample issue of VIET NAM 
NGAY NAY simply by faxing your business card right now to 
1 Mr Kris Wadia at Longman Asia, Hong Kong on: 


! 
Pe ss 


Changes in official Govt. policy...as they're announced 
Industries pursued...and avoided...by your competitors 
Names of potential joint venture partners...and lots more! 


l 
‘You'll find all this in [2 information packed pages every fortnight. 
Information that is accurate, cross-checked, and often months in ! 

I 


ing market for your 


Effective Representation in Vietnam 
Can we open the door for you? 
From offices in Hanoi, we facilitate companies 


wishing to do business in Vietnam 


Mi 


GNS CONSULTANTS 
Tel +44 181 542 7869 Pax +44 181 $43 9547 









MAINLINE TELEMSION Sm 


SD 
THE VIETNAM CINEMA DEPARTMENT "«” 


Working together to develop the Vietnamese film 
television and visual communications Industry. Om 


Frazer Ashford 44 (0) 298 400 458 





Paris 


so ee 


SIMEON & ASSOCIES 
Members of the Paris Bar 
Hanoi: Ho Chi Minh City: 
Contact: Christopher Potter Gulkct horse Wa: we pe 
13 Tran Hung Dao 1A Me Linh Square - TBC Centre 
Tel: (84-4) 251 558#244345 Tel: (84-8) 294.990 
Mobile: (84-9) 041 936 Mobile: (84-9) 083 162 
Fax (84-4) 251 514 Fax: (84-8) 294 976 
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: a FT-SE-A All-Share index Equity Shares Traded 
Tumover by volume imition). 
t Equit market struggles after interest rate rise ‘*" oS ee 
steve Thompeon ~ ing 49 lower at 3405.3. possible cut in UK interest rates to activity slackened and the 100-share ard Jeffrey at Charterhouse Tilney, 
ae But dealers were under no‘illu- prevent a sell-off in sterling and index began to drift easier, with the stockbroker, said the rise had 
‘fe Out Jnarket of the . Sions about the market stability in encourage demand for the fbn gilts traders locking towards Wall Street “cleared the air” and that he expec- 
potentially one most the. short term. Wall Street was for a lead. The US stock market's ted the market to move higher 
He sessions in recent swinging around during London _As soon as the 60 basis-point rise good overnight had givena between now and the end of 
months, in spite of a major defeat of _ trading hours, and was down in interest rates was known the boost to European markets early year, as the gilts market leads peo- 
ea a the House of “almost 20 points 1% hours after equity market staged a dramatic on. But with Wall Street coming ple to look towards 1995. 
eee nd a rise of % percentage London closed. reversal, racing ahead strongly in under pressure at the opening, after § There was general disappoint- 
(fas amen ten rates, a Most of the drama occurred in the the wake of a gilts market that ral- comments on excessive in ment among brokers at the continu- 
ae ie te eee first two hours of The Con- lied from being down a half-point to the US economy by Fed chairman ing low level of customer business. 
posse. he rate -servative government's ‘defeat on up % Mr the UK market Turnover yesterday was a poor 
: of the ‘Tuesday evening over the imple- The FI-SE 100, which was 13.0 fell back into negative territory. 596.7m shares, with non-Footsie FT-SE 100 30125 9 <A6 FT Ordinary index 2319.7 0 +14 
1 One of the top dealers ata leading mentation of the second stage of lower at its Marketmakers remained cautious stocks providing 58 per cent of the FT-SE Mid 20 3425.3 4.9 FT-SE-ANonFinsp/e 18.02 (18.05) 
securities house the VAT on domestic fuel was the trig- accelerating to post a near 19 points about chort term trends in equities total. - FT-SE-A 350 1509.1 “1.8  FT-SE100Fiut Dec 3006.0 - 16.0 
‘trading session as “one of the . ger for a flurry of selling pressure rise in mid-morning. The markets, ahead of news of the chancellor's | The Office of Fair Trading pro- FT-SE-AAlShare = 1495.82 = -1.90 10 yr Git yiald B63 = 67) 
Phe gg moat difficult for many months; all mete ee dealers said, were happy that the new moves to provide for the £L5bn duced the biggest shock of the day, "TSEAAlSharayield 405 (4.09) Long giitvequity yidmatic: 212 = @.13) 
mathe s, Bhs rine eh awkward a outset of trading. chancellor of the exchequer and the Budget shortfall. Utilities were recommending that the British pigs pestorming sectors Worst performing sectors 
titan Cay involve such awkward. mar- © The market's response was to Governor of the Bank of given a thorough shaking, and Aerospace and GEC bids for VSEL, 1 paweres +111 Water 33 
thee i the a rr mark down both gilts and stocks, had moved so decisively to prevent closed sharply lower amid worries the submarine manufacturer, be 2 Telocommuntcations ..........+10 2 ie ce ee 
fares Meat ts ose of a dramatic day the ‘albelt by smaller than expected a rum on sterling and to choke off that the sector may yet be the sub- referred to the Monopolies and 3 pharmacouiicals 40.5 3 OM Exploration « od_.....-0.9 
sect} ot yt i FISE 100share Index was down 2 amounts, to try to head off any any build-up of inflationary pres- ject of a windfall profits tax. © Mergers Commission, a move that 4 Textiles & Apparel ...... I Ye re nn 0.8 
a Thanh 4" 1 mere 3.6 at 3,012.5. ‘The FT-SE Mid Selling. Meanwhile, the sures in . Some strategists refused to be stunned the market. VSEL shares 5 Distributors —eeemeocteceememrcreees HOA SUAS sees sereerneeteermaeennnnnmer 8 
Ace i ee ee ‘Markets picked up the scent of a Thereafter the pace of market panicked by the rate rise. Mr Rich- plummeted. 
at ty: Re, 
Aine oe Mi} 
weitteteg ae .7 year of 1545p. BAe retreated 4 that a potential bid of some move pushed the shares by the 12 generators. East Mid- changing hands following the US selling and fell 3% to 407p. 
mee ty sine | VSEL to 433p and GEC hardened 2% description for VSEL was still 5 higher to 124p. Anatysts saw lands fell 23 to 715p, Eastern NEW HIGHS AND publication of Oftel's consulta Carlton Communications 
to 275'4p. a in the wings, and that the sub- potential follow ups by other surrendered 20 to ‘7765p, LOWS FOR 1994 tive paper on telecoms regula- jumped 16 to 868p after the 
tela isn in ope! ‘sunk by The OFT ruling led to wide- marine group's shares could building companies as National Power lost 17% at sewmonsaa.  ~~Ss_—sCHiom. The shares rose 6 to 376p shares responded to enthusi- 
farses RS spread head scratching among well prove oversold. GEC’s umlikely. With limited borrow- 484p in trade of 5.9m amd auanee a Carrot (y Anceews Sycen with Oftel's thinking seen as asm over the company’s full- 
: Taye y Just about the only interim statement - due today ings and a big property portfo- PowerGen shed 25% to 512p. ELECTRICITY (1) Northen, ENGINZEFENG slightly more generous to BT year Dgures. 
ce a Le OFT - Sensible conclusion was that - was eagerly awaited. lio - net rentals account for © South Wales was one of a Samant) Mmeanneeonensens than expected. The 50 per cent boost in prof- 
Makes atc No . a ee Son an teane Sire aie rate eee: a eee & BUSS (7) Bactam, PRTNG, PAPER & The document confirme SO 
LOM ge Be oe. ¢ firmly. on. un : = ating profits - - t managed to resist the  PACKA ¢? Porsla, PROPERTY {) Artosien stockmarket hopes for sizeab..: what one specialist decribed 
carts t Nady't Submarine maker ‘VSEL went March 15 when the MMC is due Woodrow.active row fs seen as unique within market trend after the excel Gomurtrueimiconms cost savings at Cable & Wire- as “a quantinn shift to open- 
the ite, AY i into a crash live the to make its deliberations Construction group oe i lent interim figures. The  RANSPORT (1) Sugecoach less with its Mercury unit ness”. 
wits tanta ge Gecision by the Office of Fair known — Woodrow was the day’s most Worries over political imsta- shares put on 9 at 778p. Bid pl pad nD w _ likely to face a lower contribu- Mirror Group slipped 3 to 
zheng ge Trading to refer the takeover There was very little actively traded stock, with the bility in the wake of the gov- speculation continued to boost \e Wunana & Gente wh weer COLA tions to BT's so-called access 1338p and Telegraph dropped 5 
Shins 2.78! ‘ bids from both GEC and Brit- in the shares of the three pro- instigating a big buy- ernment’s House of Commons Northern, which moved 4 Countryside Props, Eve Group, Mcilpine (A), deficit. to 345p on concern that the 
ae AR bee with GEC and BAe back programme aimed.at defeat on the VAT on fuel Bill higher to 9860p. : Gunna MARIUS Naseer om teen Bcaaes C&W put on 2% to 87lp, but government might introduce 
cr Me and Monopolies Commission. notching up 3m turnover mopping up 10 per cent of its hit Water stocks also Came  pangun wim, Radian Toman, Vodafone, perceived as a mar- VAT on newspapers following 
ee irm ys The - early afternoon. apiece and 12m VSEL shares equity. Turnover of 58m shares suggestion was that the under pressure on worries that CHRMACALS (4 Engehand, Hictson int. ginal beneficiary from tele- its defeat over increasing the 
iMPuried =, announcement stunned the changing hands: A big12mvol- suggested that by the close chancellor may instead opt for the government may recon- CeaTeivone fu ear ustemais ie coms changes, dipped 2 to 192p tax on fuel. 
Ve “K.. stock market, which quickly. ume in the BAe units mostiy nearly 70 per cent of the repur- a special tax on the proceeds sider a windfall tax on high = é@ Hanisons & Crosfinld, Buter, Do Wires., in 6.1m turnover. Media conglomerate Pearson 
ne Sis a, marked VSEL- down 200 to took place during the morning. chase target had been the impending sale of the dividend payments as an alter. Tietsige Hee 6p Pt, ELSCTRNC & ELECT The latest rise in interest improved 3 to 586p as the mar- 
G8: to yes 4 ted against a high for the © Most dealers were agreed achieved. National grid, which is owned native source of revenue. Mar- Sremeaua tn ormactive mens i rates added further pressure to ket began to focus on prospects 
ae EDU oe watchers also pointed out HEALTH CARS —} Stowaca Int, Schol, an weakened retail sec- for BSkyB, in which Pearson 
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he a Gas gm) EQUITY FUTURES AND Cie omnetn rs 


having 
touched a day’s best of 3,047. 
during the moming, December 


was.down to 3,002 at one time. 


Just before pit trading ended. 

Traded volume was 
also. siow, failing from 
Tuesday’s 43,188 lots to 
33,407. FT-SE and Euro FT-SE 
business was some 22,000 
fots. National Power was the 
973 contracts dealt. 





‘ "Day's : Yer On. Eam. PIE Total 
She Mie _ Deo 7. chge% DecS DecS Dec2 ago weki% yeli% ratio ytd Aetun 
FT-SE 100 . 126 =-01. WIE WBS Wis S74 8428 «7.38 «16.05 11896 1146.09 
- -- FIMGE Mid 250 34255 -01 34902 583 599 35000 270 G02 1999 127.78 1285.88 
FT-SE Mid 250 ox inv Trusts 4212 «01. 3423.7 34526 G83 3886 83.06 «GES «(18.57 1957 1262.23 
FT-SE-A 350 1903.1 0.4 1670.8 1520.5. 15144 16283 4.15 7.06. 16.80 5886 117482 
FT-SE SmaliCap 1761.26 «= -0.2: 1754.82 1762.91 1763.001772.70 341 5.05 25.10 SA85. 196818 
FF-SE SmelCep ex inv Trusts 1718.04 «= -0.2 $722.91 1780.27 1731.74 1740.00 363 5.63 22.90 55.81 1345.35 
FT-SE-A 1 0.1 1497.72 1807.06 1501.44 1607.58 4.08 691 17.21 57.50 1184.29 
ae -SE Actuaries All-Share 
1 er Yeer Dw, Eam PE Xd adh Tot 
Gt Dec 7 choe% DecS DecS Dec2 ago yickii -yield6 rato itt 
jf 10 MINERAL EXTRACTION( ES} 2617.71 ~0.7 2837.40 2658.47 2660.84 261946 368 S23 24.20 80.835 1056.02 
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- 20 GEN MANUFACTURERS(267} «182947 = +0.2 1825.89 1939.69 1829.30 193262 424 545 2219 7230 . 80a07 
21 Building & Constuciion(x3] 987.87 -0.3 89051 909.85 BOB461171.43 S54 5.84 22.61 3870 77891 
“4 Building Matis & Merctats2} 1763.20 496 +0.2 1768.61 1766.40 1777.43 2088.09 424 6.54 21.85 72.50 837.70 
23 Chamicala23} 2263.77 = +01 2250.74 2268.71 2263.90 221726 4.19 4.88 26.65 34.57 1006.60 
7 24 Diversified bnckestriets(? 1749.99 «= 440.3 1744.03 1790.18 1792.97 1954.70 550 569 21.35 S292 90011 
25 Gectronic & Elect Equip(34) 1631.18 +0.3 1826.94 1831.45 1815.77 200256 413 6.90 17.20 82.15 887.78 
26 Engineeringi71} _ 1782.76 _ .. 1793.55 1805.70 1802.19 1738.22 339 552 21.27 56.02 108279 
27 Engineering, Vehicies{12) _ 2198.28 ” 40.1 2195.29 2208.80 2202.10.2017.04 458 1.57 BO.00t 9254 107522 
28 Printing, Paper & Pckot26} 2788.12 . 40.4 275873 2789.70 2770.73 2517.08 3.14 561 2077 84.04 1004.52 
=" 29 Textiies & Apparay2d} 1542.88 _—-+0.4 1838.88 1539.60 1640.38 1963.27 437 644 20.12 65.82 881.90 
-* 90 CONSUMER GOODS) . 2706.87 = 40.2 2888.65 2708.81:2000.54 2086.85 447 742 15.63 117.15 898.25 
-~——"l 31 Breworest!7} | 2188.14 41.1 2158.42 2980.62 2180.542271.43 894.99 867.97 15.15 68.07 981,12 
32 Spits, Wines & Ciders{10) 2675.70  -0.1 2879.42 2681.85 2667.81 208028 427 7.11 162611928 904.68 
was Vee 38 Food 2242.73 «= -0.3 2248.51 2205.00 2244452981.16 4.99 7.86 15.07 10022 962.58 
* "84 Household Goodatts} 227042 8640.1 2295.40 2205.53 2617.00 400 7.96. 15.14 9045 6825.63 
8 Heehh Carefzi) 1546.12 «40.1 1543.64 1861.10 1546.71 1722350 «6327 0 0348 4041 49-70 «(901.08 
we 37 Pharmacouticale(12} 9089.31 +05 307642 3072.743059.81 3128.49 «94.37 G87 1859 13307 897.01 


oe 1065.17 


1282.74 


2017.10 10 
192734 


2841.17 +0.2 2834.75 2846.38 


1356.46 


1000 «61100 8 §=61200.. 


0.1 1233.84 1237.70 1. 
ae 0.8 2941.83 2966.71 2383.64 


40.3 1474.80 1488.00 1492.62 1611.66 285 6.63 
1180.27 


17.70 68.16 920.70 
7.90 1621 $213 883.69 
532 2199 57.68 1031.32 
632 21.90 71.39 984.26 
13.17 60.63 1024.71 
828.61 


649 1815 7224 868.26 
3.62 391 9566 3287 1085.08 


464 6.14 1496 97.06 904.45 


2527.45 237190 3.67 10.15 11.80 111.39 1026.57 


#03 2011.95 2028.61 2021.92 2206.76 
+1,0 1908.12 1935.06 1923.99 2267.91 441 
1692.59 3.3 1750.42 1787.88 1771.95 2008.68 6.00 14.43 


een chee een na oxen ee 457 935 


3 172.84 9-03 1176.27 1197.77 1785-70 70 1445.14 
- 2313.28 See ers tn tava es aneeen sien 


/ -2ese.26 + 2855.08 3190.90 
‘= 48tt198 A 1819.73. 1830.17 1891.08 1821.18 
; ae, 1357.82 1967.58 1965.65 1805.01 453 490 2534 51.72 . 782.63 
2605.58 -0.3 2703.16 2722.13 2705.18 2776.99 2.96 
1495.82  -0.1 1497.72 1507.05 1901.44 1607.58 409  &9t 


5.77. 1041 10.55 62.67 S1065 
6653-806 15.14-127.82 895.27 
3683 874 11.85 103.76 86541 
402 863 13.85 6850 975.02 


198 5048 5058 908.65 
17.24 S750 1184.39 


6d 18 = Open 0.00 18.00 1400 1500. 1640 Highiday Low/day 
eo FT-SE 400 9003.1 30170 3027.0 30326 SOS22 30042 30233 30165 W118 30647 3003.1 
FT-SE Mid 250 SNF Wess 3208 3428 320.7 M36 MVR 34272 34247 43358 MIS 
FT-SE-A 360 1504.0 1510.1 15142 1517.0 1517.5 16183 15127 15104 15067 15183 15040 

Time of FSG 100 Day's hight 10.249 Day's ie: 30am . FTSSE 100 1804 Higtc S520. 2/2 ) Low: 2870.8 GE. 

.  & FT-SE Actuaries 350 Industry baskets 

aaa Open 8.00) «7000 8671.00 12,00 14.00 1500 1610 Close Previous Change 
Exig & Cromen = 98.3 9302 SUMO GUST SUS SMO RODS ET OS ee +lkt 
. 2041.8 9063.7 3080.0 9086.3 - 3081.9 3071S: 20624 30023 S082 +141 
Wator 1088.0 16935 1685.2 7008.) tooas 4699.4 16069 16021 168868 18888 1747.1 -S85 
Banks PRES 2868.8 28023 20823 28027 28961 OB8G.7 28781 2876.0 29773 28712 +1 


baskets sre calouinted 

complied by The Tina Lirnted, conjunction with the institute of Aghiaries and tho 

© Tae radars Arch eae cn ea eae eanaan tod of ratared Limited 1094. © Tha 
! "FT-SE" and “Footela" ase joint tae marks and sandce marke 

Indices are sixSited by Tha WH Company. 

T Sector PYE rates grenier 03 are not shown. ¢ Values are negative. 


i ie conetiuents are evadable fem The Financial Times 
(eure biamaton on Ow FT-GE Actuaries Shere Indios be pastehed in Seuurchy hau, Ute of OES conen am hl 


H Malor Stocks Yesterday 
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VoL Giosing Day's 
1400 2 
‘Albert Faber 1.500 6 2. 
Allied Domecat 1100 644 6 
Angllen Water 3100 47% «6-14 
Argos 147 337 "1 
int = 
Aasoc. 654 86 SSB +” 
Aasoc. Exit, Ports 1050s 2a | 
BAAT T7000 470 3 
BAT tia.t 1.200 433 
Bee sm «(T 
BOGt we =a +t 
er 3900 407) -dh 
af 2000-3 
amt 8.709 aor = 
Beaty ot 3200 619 = #15 
Booker a 
"+ Bouetort “srt 
eae 3000 4) 4 
Bate 7200 Sh 
San cost 516 3 8 
Gritiah Steal 3800 168 +h | 
Burton a 
Cable & Weet : 000 - S71 -- 43- 
Codiuxy Soteoppest 2500 421 . -2h 
oz 27 
a ' 2200 866. +16 
Soe tenon 1400 2005 +h. 
Comm. 1,800 506 at 
Coakmon 700 238 a 
Commteuidey 3900 432° «+ 
Bihet 7a ie ps 
Obwne 170 4 -a) 
comet 1™mo.0U TFC 
Ennt Midland ser 86718 2 
Baa 473 We 
Eng Chins 10 19 
Enterprise 330s S78 4 
Eurotunnel Unita 72 2 2 
Ag 215 86158 -1 
Fieons m= 861M 
ee 
Giaxat 5100 0=—s 621 4 
Ganecatt 100 BS 
Grand Matt 5000 362 
31 <<) +1 
1,800 177 +t 
HSBC (75p shalt 3200 6703 #6 
Hemsont 3200 airy 4. 
Harrisons Crosfloid a | 
Hadlow - am ies 
1,700- -° 165 w 
M4 so 3 
ea 1300 et 3. 
Soimmea etihey "nasa 
Kapieers 2500 7 
Land Secures} 2 0s 
Laporte 2 lU el 
Lagal & Generatt as 4 3 
eat ie im 
co: eS 
Lonrho 6900 168, +l, 
es ‘2 3 
ae =e 3 
sien 6 Soocet 1,400 = 4 
Monteon (Wm) as i 8 + 
Seco, DS iS 
National Power} 6900 46h -I7h 
Nee 2500 247 “4 
North Weet Waterf 2000 60) -25 
Novthern Gleet, 2400 Bes “ 
Northam Foods 1000 oi 3 
Noreab 3 74 -16 
Poaraont e2i 8 65B6 a 
rac, s 2 3 
pocreatt a 
2.100 311 
AMGT 217 gas 
irs 1,100 ao 4 
Fea S Coanent 100 #551 | 43 
Redland? a 34 
Poed int:t 1000 «#776 +08 
731 0 aa at 
ieee 190 = 4 
Rolis G&100 «177 #1 
Fy ott 200 415 i(‘iéD 
2 06-2 “1 
3 86640 =1 
1 431420 6 
sree 4 «a7 a 
capt ee 
soe = if 
— soe Sana 
=o m2 « 
Seth & Nepnewt 1600 45% ++ 
| a 2 | 
Smitha incis. 1000 al -1 
Southan Elect.t a2 0 «(7HiC=RND 
South Wales Elect. 1506780 +o 
South West Water on Osi 
South Vie. Gert. as «67-10 
Bouthemn Water see.0CSSBOC+4C 
Stancterd ChaeteLt 7.000 a2 a 
Sun Allancat 1100 ~=308 
Meee,” Aad 
Tsst asco )0| 230 a 
Taree 2400 118 +1 
Tate & Lyte 70 = = 
Teacot 2.700 3h 
Thames Water} 7100 4Sti«WD 
coat 
aoe ao = 
ies mw 4 
2400 6S «6 
‘Welsh Vrater aft ao 19 
‘Wessex Water 17 200 4 
7160558 6 
Wiens + oe 3 =—4 
WioteweyT Gr TFa2 4 
Yerkohire Elect. 1800 74 «It 
Yorleshire Water Be «= 403 <6 
Zenecat 160 Dad 
Based on volume for a selecton of major 
pecariias desk the GEAD eyaten 
‘yeotentay unti 4.30pm. f indicates an FT-SE 100 


to 497p. 

Brewing and leisure group 
Bass forged ahead 15 to SI7p, 
the day’s sharpest rise among 
Footsie constituents, after full- 
year figures well ahead of 
expectations. 


Profits increased by nearly 9 
per cent to £552m, against a 
range of forecasts between 
£5a4m and £548m. The 21.1p 
dividend was also better than 
anticipated. 

Brokers upgraded current 


lower- at: 599p after Hoare 


Govett reduced its 1994 profits 
forecast to £1.95bn from 

The house said the cnt 
reflected redemption of US 


Dealers 
said Cazenove, one of the 
bank’s brokers, had also 
changed its figures. 

BT-was the most active Foot- 
sie stock with 12m shares 


tor. Retailing stocks have 
fallen sharply in recent ses- 
sions on nervousness about 

i trading and analysis 
Said the interest rate rise could 
only add to the gloom in the 
sector. 


Kingfisher gave up 7 to 434p, 
and Dixons fell 3% to 184p. MFI 
last a penny to 1298p. Boots 
gave up 4 to 481p. Goldman 
Sachs which turned negative 
on the sector at the begining of 
the week yesterday issued a 
note suggestting the shares 
were overvalued by 5 per cent. 

Exploration and een 


to 1438p as SGST reiterated its 
cautious view of the stocks fol- 
lowing a meeting with its 
energy consultant. The olis 
team came away with their 
gloomy outlook for oil prices 
co 


nfirmed. 
Oil major BP suffered from 


has & significant stake. Ana- 
lysts expect that the shares 


The possibility that De La 
Rue, the bank note printer, 
would make an agreed bid of 
around S00p a share for Por- 
tals, the eoutty and specialist 
paper maker, saw Portals jump 
45 to S16p. 

N 


analysts argue 
that even around the 900p level 
a bid would not be dilutive and 
De La Rue shares recovered 4 
to 967p. 
Car parts group Avon Rub- 
ber tumbled 26 to 494p follow- 
ing weak full-year profits. 


MARKET REPORTERS: 
Peter John, Joel Kibazo, 
Jeffrey Brown. 





LONDON EQUITIES 


AND FALLS YESTERDAY 


LIFFE EQUITY OPTIONS 


ome COS = —— Puts —- 


Option Jaa Agr Jal Jen Apr Jul 
Mied Domorq S00 4944 GO S7% 1K Gh 11% 
43) 550 1428% 37 16 24 30% 
Ay 240 11 182% Sf 94 16 
(aay ) 3 S1BKI7K 21 2 
ASDA 606% 8% 18 1% 4 
{65 ) 70% 3 5 BMH BB 
Brit Aways 360 14 27 38% 11% 19 26% 
(30) 30 414% 21%31% 37 47% 
SalbiA 420 233% @ 8 18 2% 
(431) 49 400 Sass 40 48K 
Boots: 48) 28 42 48 «510K 1% 
(481 ) Se 2 272K K 3 
BP 30°24 33 40 «(5 10K 17 
C407) 47TH 25 19 «5 31K 
Bich Steel 140 19234 27 & 3 5 
("157) «180 S18 15% 710% 13 
Bees 500 235% 40 13 2 3t 
Si) 660 4% 13 19 40% 6t 
Chek 300 2 MR 7% 14K 21h 
(370) 300 618% 2% 4 30 437 
Coutacids 9420 22% 36% 438 8% 17% 25% 
(431) «= 480s 18M De 92 38% 47 
Comm Unies 463 20%394K - 7H BS - 
C05) 486 S49 AKASH MOTH | 
| 75) 28 41% 82 18% 40% 45% 
(753) Y 231% 51 72% 77 
Wogieher 420 23% 37 4? 8% 16% 26 
(431) «9-480 «Svs 17% 23% 31M 38% 48% 
Land Secur SSO 28 38 40 5% 11% 21% 
(S87 } 60 4 HAN M OY Dh 
Make 8S 300 20% 28% 49 2 6 11K 
(383 } MO 68 61S GH O13 17h 24 
NatWest 89500 28 99% 49 10 27%: 22 
(513) 550 6% 17264304 50 61K 
Sainsbury 200 20% 2320% 7 14 23h 
300) 46 420.,—«s 7: 18% 288 23% 30M 29% 
Shel Trans. 650 45% S@ 6f 2K 12% 17K 
cee) FO 12K 2533% A 41 
Sohoues 200 18 21 2 25% 9 
(215 ) 20 64 «04K TIK 14% 19 
Fefiger «= 70 8 10% 12% 1% «3 4 
77) 2 2% 3 7 6 7% Sh 
Uniever «100 95% S771 «15% 37K 40% 
Titi}}) 1150 12% 32% 48 44 68 77% 
Zeneca BO AB OAK TIN «7 24K 52K 
(606) «= - S50 18% 36 47 274 46 STH 
Option Fab May Aug Feb May Ang 
Grant Met 390 15 2 32 1s%234 20 
(332) 9-420 «BY 1K OK 4 48K ATK 
Ladwoks ©6140 21% 024 27 1% 6% BK 
(168) 1 9 2 6 &% 14 16 
Ud Sieculs 200 314 38% 40% 2% 10 13 
(325) 30 i2% 124% 13 25 28 
Option Dec Mar Jem Dec Mar Jun 
Fisons 110 613% 16% 7 10 
C113) 19 1% «Sh 81% 18 
Option Feb May Avg Feb May Aug 
Bh Aero | «400 40% 80 = 11 - 
(482) 4B Oa AK CK- 
BAT ints «= 420 2814 3634 39% «10 22% 29K 
(433) 0 48D OTH 2 
BIR 280 18% 21% 27 &% 164 19 
(228) 300 7% 12 18% 19 20% 90% 
Bt! Telecom 360 26% 29.95% 8 12% 18% 
(376 ) WC HANAWAK 
Cadusy Sch 420 1824431 12 23 26% 
(41) 40 44 10 16n 2 DH 
Easiem Eee 750 42 6S 71 2 41% 51% 
(755 ) 6m eS OTe 
Guinnges «©6420 «BD 37 41% B% 134 184 
438) 460 3% 16 22254 333K 
200 18% 22K 4 7 12 
(276 } mo 74 418% 13 1 2 


Option Feb May fg Feb Mey Aug 
Hanson np 2 wma MH 
C237 ) 240 06U7=«CO'11:sC TH 1TH 15K 10 
Laweo 140 9% 417% SE 3 OK 
t143) 160 2 6& 918% 18% 2f 
Lucas inds 200 12% 17% 22% 8 13 15K 
(202 } nm WOKS FT 
P&Q 0 6 MSY 16 23 
(‘587 } 600 27% 37 45% 22% 41 4% 
Pion «6 18D 10 15 8 COA OH 
(162 } 8006«30=~COU7l MK O18 19% 2H 
Prodi 20 271 2 DW 7 1 8 
C311} 3 GRTIKIEX BK B 
RITZ 800 DIK 63% 7B 12. 29 35K 
(33 ) 8 WKKRRYN HSH 5 Gi 
Redland 420 40% 47% G2 OF 18 23 
(450) . 460 16% 32K IK 4 
fioyal lncca 250 [7% Braz 
(282 )} 300 0% 1446 21:24 2 HM 
Tasco 20 22% 220% 2 7% 10 
(238 ) 20 & 16 18 «+8 16% 19 
Vodllone «26183 150 - - 4h - = 
182} 200) «7 12% 16% 128 10% «19 
Willams 330 14% 23 27 Sh 19 2 
(St) 30 «0.416% 14% 29% = 35 38h 
Option io fe Jd Jeo A 
BAA mb ea -% 6 - 
C478) 530 6 16 OD MH MK 
Thames Wir 420 3850% SF 2 Hh 16 
C453 ) @Mi2h27% FB 1 2 3 
Option Bec Mer 4m fec Mar Jun 
Abbey Notl 300 25 36% 4 1% 17% 18% 
(412 } 20 84% 18 ANIh 27 BK 
Amsized 36 4B RRM G6 
C138) 60 % Sk W 1216K 10 
Barclays 550 50% 86 73 1 10% 17% 
(58a ) 600 W273 43 14 30K WK 
Bae Circle 20 10 ZW & tik 19h 
(235) WO 212% 19 164%22% St 
Gritish Gas 2300 818% 25 3M 11 18% 
(a4) 30 - F 23K BB 
Dbnas 170 7% «614 «2 OK OH OS 
iss ) 20 61 OB 1T% 17 21% 2h 
Hisdowt «= 160 8% 12154 1% 5 10 
cee) 0 1 KT ISK TF 2 
Lanrho 140 16 70 2 OK O44 OK 
C155 ) 180 2 Sh 13% 7TH 13 16% 
Nal Pow 460 2641% 84 110K 
(4a } S90 3 19 32% 7h 27% 40 
Scot Power 230 15% 25 36 TH 16 2 
C341 ) 30M 22KkDK WW 
Seer 0 86 WiM 1% 6 
ride) 10 18% 7 6B 911% 
Forta ao 3 MSR 1 OSK TK 
(232) 401 ACS 10 15 21K 
Tansac 11D 1015%@ 18 Kh 3% 6% 
("116 } 19% 10 13 4 8 1 
Thom EM «1660 49% GSK OH 863 16% 2% 
C506) 1000 12 28 SAY 22% 37% 46% 
Tea 220 «612 «18 22% 1h 8h 12K 
(230 ) a0 06UtlCU 8 C13 11% DWH BK 
Tomkins mm 2A wFk# 4% 8B 
C216 ) 220 3% 10% 18 6% 13% 16% 
Welcome 660 2051464 827% 
(66s ) 7oo0.UCUmSlUC MHC BMH MK 
Option do fos el in Pr so 
Gun 600 35% S24 GSU TK 2 36K 
(621 ) So 11 2 aKsn 57 
HEC Moctc 700 2ATK GO 21 47% 55K 
(702 } 73) 101% 27 40524 Of 8&7 
Reuters To @ 048% FTTH 2K 
(478 } 5 84 24 MK 27 38 4h 
Option Fel May Ang Fob May Aug 
Reispfincs 160205 22 277 25% a 
Ci7? } 20 74% 12 0% #3 14 ‘17 
" Underlying security mice. Premiums shown are 
besad on settlement prices. 

December 7 Total contracts: 32,570 Calla: 14,225 


i 
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FT GOLD MINES INDEX 


Dec chy Doo Dec 1 ‘Yeor fives dv 


2 wook 
2 a0 syed %)=s High. low 


Gokl Mies ladex (94)° 182043 -0L1 1622863 1908.92 200479 «25650-2967. 1762.2 


6 mde 56 
2 Beglonl indices 
een ol 2000.59 -h8 
North America (11) 


223.71 2000.99 2782.67 


470) | 3M1.87 2445 


22 -21 ALM ATI 24 | 218 | (88 2171.86 
1478.96 +08 1417.00 145401 17625 4098 «| 2098.65 1417.00 


Rives Faia Same 
BBB FURS aes nest eee ent 23a 31 18 
Other Fixed bnbanist ..-ewe:nmssssseresrerersersevensmumamecssese o a 14 
Mitrveorral) Exc enthn aaa ants ene nae ne eter ete 49 58 838 
General Manufacturers 104 143 31 
Consumer Goods ——— K] 49 968 
Senicee quuevrisensuonsues. a3 8 315 
10 23 
45 
25 
19 
398 





io 
Issue Amt Mkt Clase 
price paki cap 1904 price Net Dv. Ga FE 
Dp up nm) High Low Stock p w- dy. cov. yid net 
150 FP. 681.0 151 145 Ashbouns 151 WARO 3.1 25 139 
100 FP. 456 G4 99 Asset Man inv - = = - 
200 FP. 203 287 280 Chachi China 285 RNG.S6 22 43 13.0 
100 FP. 204 180 101 Eucksdian Ww - - = - 
141 FP. 23.5 1439 143 Evroveln 14 WNE2 18 54 114 
- FP. 47802 495 478 FidetRy Spec Units i768 -1 - 7 = - 
100 FP. 709 101 99 Finstery Sm C Cod - - = - 
$10 FP. 375 625 815 First Russian Fr es -_ = = - 
100 FP. 455 %4 91 Flaming Nat Res 1 - = = - 
100 FP. 301 108 984 For & Col Emy C 105 - - = - 
100 FP. 306 102 98 Hoare Govett 1000 102 = = = - 
8 FP 108 & 8&8 Hytn Ind. a RN- - - 3a 
- FP. 22.1 100 980 INVESCO Korea C a? - = = - 
215 FP. 663 232 229 WS Spots 21 ANG.O 24 32 14.1 
100 FP. 270 108 100 Kin Capkal 100 Aig O- «6.0 - 
100 FP. 415 $4 &2 Matheson Uoyds a +t -_ = = - 
100 FP. - 2 81 Murray Emr Econ 20 - - = - 
- BP SO? 40 38 Do Warrants B - = = - 
120 FP. G69 44 120 134 -_— = = = 
115 FP 2350 135 #117 TLG 1% WARS 20 33 180 
170 FP. 119.4 #173 165 Tele-Cine Col 16 RAA44 22 4.1 = «11.4 
182 FP. 1517.1 188 182 Telewest 184 eth, - - = - 
100 FP. 178 102 102 Wellington Un 102 - = = - 
RIGHTS OFFERS 
Issue Amouxt Latest Ctesing +or- 
price pold = Aenun. 1004 price 
Pp up date High Low Stock p 
7? Na wawvI2 Som 2oem Apolo Metals 2am 
25 Na al BGam = S4pm_ Laid Som +t 
37 Nal 1 Stone 2pm OME 2pm 
285 NI Al 30pm Seton Health, Rpm = 
26 Nil 16/1 4pm —s 19pm =“ Usbome 12am 
FINANCIAL TIMES EQUITY INDICES 
Dec 7 Dec6 DecS Dec2 Decl Yrago "High “Low 
Ordinary Shave 23197 23183 2328.9 22236 23406 24544 27136 22406 
Ord. div. ylaid 451 4.50 448 449 446 3.78 451i 3.43 
Fam yk % ful. 653 650 655 G57 65 430 £661 3.82 
PE ratio net 17.52 17.452 17.61 1758 17.87 29.31 33.43 16.64 
P/E ratio nu 17.08 1708 7.17 17.18 1724 27.14 3080 17.02 
“For 1004. Ordinary Share since compilation: high 2713.8 2/02/04: low 49.4 26/540 
FF Ordirary Share index base dete 1/7/35. 
Ordinary Shore hourly changes 


Open 800 10.00 11.00 7200 13.00 1400 1600 1400 High Low 
2311.0 2319.5 2326.1 2391.9 29936 2384.5 2226.6 2921.6 2919.8 2934.5 2311.0 


Dec7 OecG DecS Dec? Decl ‘Yrago 
SEAO bargains 18.298 617.502 18301 17.755 18530 34390 
Equity tumover (emjt . S315 1155.3 1033.6 1764.0 1722.8 
Equiy bargainat - 24010 26779 24881 25472 96420 
Sheves traded (mit 424.6 480.3 04.0 647.1 7312 


~_ 4A Prime Sire For YOUR 


OMMERCIAL P 


PERTY ADVERT IN 


Advertise 
1 malin ET readers in 160 Courmea, 
For details: 
Call Emma Mullaly on +44 71 873 3574 
or Fax: +44 71 873 3098 
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“CURRENCIES AND MONEY. 


Pound firms as base rate rises to 6.25 per cent 


Sterling gained ground on the 
foreign exchanges yesterday 
after the UK base rate was 
raised to 6.25 per cent, from 
5.75 per cent, writes Philip 
Gaunth. 


The Bank of England's deci- 

sion to raise rates, announced 
before i0am, took the market 
by surprise. While a minority 
of analysts had predicted that 
rates would rise this month, 
there had been little expecta- 
tion of an announcement 
before today. 
_ The early move would 
appear to be the result of the 
Treasury and the Bank of 
England wanting to calm mar- 
kets, follawing the govern- 
ment’s defeat in parliament the 
night before on a VAT vote. 

Analysts agreed that sterling 
should benefit from another 
pre-emptive rise in interest 
rates, but said political uncer- 
tainty would continue to cap 
its gains. 

The pound closed in London 
at DM2.4576, up from DM2.45 
before the rate announcement. 






POUND SPOT FOCAWARD AGAINST THE POUND 


Against the dollar it finished at 
$1.5644, down from an earlier 
high around $1.5635, as the dol- 
lar strengthened in afterncon 


trading. 
Elsewhere, the dollar staged 
a strong recovery after con- 


gressional 

Alan Greenspan, chairman of 
the Federal Reserve, raised 
expectations of another rise in 
US interest rates. The dollar 
had earlier fallen below Y100 
as the bankruptcy of Orange 
County, California unsettled 
investors. 

The dollar closed in London 
at DML.571, around half a pfen- 
nig up on an earlier low of 
DML5647. Against the yen it 
finished at Y100.15, up from a 
low of Y98.70. 

Ahead of today’s Bundes- 


bank council meeting, a Reu- 


M@ Pound in New York 


TY 


Deo 7 —Latest—— wn Prev. close = 
2 spat 1.5645 15622 
mth 1.5644 1.5623 
amth 1.2642 1.5820 
ly 15619 15592 


ters poll of 20 City economists 
found none of them i 


expecting 
official interest rates te be cut. 


Sixty per cent of them believe 
there will be no farther cut in 
German rates. 


@ The measure of the market’s 
approval of the rise in UK rates 
could be found in the behav- 
four of the short sterling 
futures contracts. The general 
message, over all maturities, 
was that tha market believed 
UK short term interest rates 
would now have less to rise 


Dec 7 Glasing ~4Change GkVoffer Day's Mid One month ‘Three 
mki-poit onday spread high low Rate %PA 

Europe 
Aushia (Sen) 17.2380 -110641 317 - 461 17.3296 172233 172251 1.0 17.1845 1.3 - - 115.2 
Seigaum (GF) 50.4906 -0.0309 578-2710 50.5940 50.3120 604485 1.0 1.1 40.7195 15 116.9 
Denmark Kr «698.6281 986940.008 209-323 «(9.6988 9.5756 963 -02 9.6213 03 925815 O5 116.6 
Ainiand fM) «7.6093 -0027 000-185 7.6450 7.5510 - - = - - - 7.4 
France (FN 84446 40.0053 414-478 84600 64049 84402 O08 64299 O17 SRG 12 108.8 
Germany (DM) 24576 -0,0003 567-585 2.4625 24459 24562 G7 24517 1.0 24153 1.7 126.0 
Greeca {Oxy} 378.663 0.15 336-970 379.541 377.343 - - - - . - - 
Ireland #4 «(10225 -0.0001 218 - 2% 10040 10162 10227 -O2 117 O23 10206 02 104.4 
Raly @) 2537.48 3.28 G1G- 873 2542.17 2926.41 2542.56 -24 255256 -24 2592980 -22 73.8 

{LFr) 50.4695 -0.0999 578-210 50.6940 503120 504495 1.0 50.3545 1.1 40.7195 15 116.9 
Nathertands fF) 27517 -0.0016 508-S26 2.7589 2736 2.7489 O68 2.7451 1.0 2708 16 120.7 
Norway QNG@) 10.7197 +0.0055 054-180 10.7253 108486 10.714 GO 107138 O00 10.7054 O.1 36.0 
Portugal (6s) 251.110 -.15) - 197 251.652 260219 25193 -3.9 253.405 -37 - - - 
Spain Pts} 205.727 -0.518 B48 - 805 206.704 205.254 206.017 -1.7 206.597 -186 20892 -16 5.1 
Sweden SKA 11.7311) 3 =6—-0.035 218-405 §11.8001 11.6752 11.7481 -1.7 11.7806 -1.7 11.8008 -1.4 75.9 
Switzertand GF 4ZO7BS +0.0004 756-779 20801 20663 2.0732 2.1 20657 21 21203 27 120.6 
UK © - - - - - - - . . - - 31.3 
Ecu - 12883 +0.0008 875-891 128907 1.2833 1288 -0.1 12874 O3 12787 07 - 
SORT - 0931073 . : - - . 7 7 7 = = im 
Americas 
Argentina {Peso} 1.5671 +0.0011 607-614 1.5678 1.5540 “ - - - - - - 
Brazil QD 1.3235 +0001] 217-253 1.5269 1.3196 - - - . - - - 
Canada (CH 21980 10.0100 672-588 2.1628 21430 21984 -02 21565 03 21562 060 66.0 
Mexico (New Peso) 5.3988 +0.0133 854-021 5.4040 5.3560 - - - - - - - 
USA ( 1.5644 +10015 641-647 1.5690 1.5580 15644 O00 1.5641 0.1 15614 G2 G2 
Pacific/Middie East/Africa 
Australia CQ 20324 -00014 313-4 20079 2.0221 2.0347 -13 2099 -1.3 2.0609 -1.4 - 
Hong Kong (HK$) 72.1003 +0.011 972-034 12.1957 12.0604 12.0578 43 120148 28 113463 1.3 - 
india (Rs) 46.0782 +0.0228 659-925 49.2200 49.9060 - - - - - - = 
Japan () #196675 -(.028 S6G- 763 156920 165640 166185 38 15514 39 149.375 47 188.4 
Malaysia MS 864.0104 40.0002 088-119 4.0208 3.9909 .- - . -' = . a 
New Zealand (NZ$ 24659 -0.0009 824-653 24708 24603 2470 -~3.1 2482 -29 25169 -2.1 - 
Philippines § (Peso) 37.6552 +0.3973 697-408 236.0200 36.9293 - - “ - - 7 - 
Saudi Anbia (SA) 5.8677 +0.0052 662-602 5.8848 5.9439 - - - - - - a 
SSngapors SS 22958 +0065 945-970 2.2986 22817 - - - - - = = 
S$ Afica (Com) ) 5.5572 -0.0066 549-504 6.5698 5.5420 - . - - - is = 
S Africa (Fin) ® 8S296 +0.0135 067-404 65456 £547 “ - - - - - & 
South Korea (Won) 1237.52 20.75 720 - 783 1241.08 1282.85 - - - - - = ae 
Tanwan (TS) 41.1916 40.0272 14-498 41.2482 40.9619 “ “ - - - - - 
Thailand Bo 32108 +1.0261 042-349 36.3400 33.0870 . - - - = zs ~ 
‘SOR rates for Dee 6. Bicfciler spreads In the Pound Spot table show only the last thres decimal places. Foard rites are not directly quoted $0 the market 


Dec 7 BFr Dir 
Belgium @Fy 100 19.07 
Denmark 7” (DK) 52.44 10 
France FFA 5%.78~=«11.40 
Germany @M) 20.55 3.919 
ivolend 08 49.35 9412 
Raly @) 1990 380 
Netherlands FQ 1835 3.490 
Norway NK} 47.14 8,990 
Portugal &) 20.11 384 
Spain (Pte) 2455 4.981 
Sweden GX 3.04 8208 
Switzerland SFA 2437 4.636 
uk fH} 5049 9.608 
Canada (CH 2340 4482 
us ® 3228 6.156 
Japan (Y) 3224 6148 
Ecu 320. = 7.475 


FFr DM gz L A 
16.72 4806 2026 S025 65.451 
8770 «©2552, 1.063 . 2558 
19 2910 1.212.305 3299 
3437 1 0416 1033 1.120 
6254 2402 1 2480 862,890 
OSS 08097 O40 #102 108 
3.068 G93 0372 $21.9 1 
7884 2294 0955 2369 2570 
3363 #0978 O407 1010 1.006 
410 1.194 O497 1233 1.386 
7.199 2085 O872 2163 25346 
8085 1183 04939 1221 1.325 
8444 2457 1023 2537) 2752 
3913 «1.790 G474 #1176 8 1.275 
$.399 #1571 0.054 1622 1.760 
6302 1509 G653 1620 1.767 
6566 1908 0.784 1970 2.137 


Open = Latest’ «Change «= High == Low == Est. vol. Open Int 
Dec 0.6961 0.6385 +0.0024 08388 Cadi 33201 54060 
Mar 0.6982 O.6999 +00023 0.6402 0.6382 12.996 28,609 
an 06419 0.6421 +00015 0661 6419 28 1,674 
SWISS FRANC FUTURES (MM) SFr 125,000 per SFr 
Dec 0.7699 «0.7861 40.0025 «0.7570 «75950 21,6370 47,220 
Mar 0.7583 O7565 +0:.0002 07600 O7682 6119 15,561 
Jun - 0.7635 . . 18 459 
UK INTEREST RATES 
LONDON MONEY RATES 
Dec 7 Qvor- 7 days One Threa Stx One 
night notice mont montha mosis year 
Interbank Stering 7la «6% 6g - Sy GL - SIZ Giz - 6% ie 7% + Fe 
Sterfing CDs . . Ge -G6 Gim- 6 G2 - 7% = Tig 
Treasury Bis - . 6-512 o.-@ - - 
Bank Bin . - @-6% 64-6 Gy - G2 
Local authority deps. Gin - 6% Siu-Sh Glee-G Ge-G% G-G 7% - 7% 
Discount Aiarkat denn 7-5 64 - Siq - : * ‘ 
UK ciearing bank basa fending mite 6% per cent from December 7, 1894 
Up to 1 1-3 36 6-9 8-12 
month months montht months 
Certs of Tax dep. (£100,000) Tz 4 3% 3% 3k 


Carts of Tax dep. unger £100,000 Is 1!2p0. Deposits withdrawn for cash pa. 


ren. Yorafer rate of discount 


6.8560n0, EQGD aed rata Stig. 
1994. Agreed rate for period Dac 26, 1954 ta Jan 24, 1004, 


Export Finance. Make up day Nov 30, 
840) ?7.4pc. Reference rate for 


Schemes 
Deriod Mow 7, 1964 to Now 20, 1964, Schemes IV & ¥ @.107pc. Ainunce House Beae Rate Slonc from 


Dec 9340 9346 +002 
Mar $2.41 9256 40.06 
An 1.82 51.95 +003 
Sep 91.39 981.50 0.02 


High Low Est. vol Onen im. 
83.48 37 a74n TIS321 
ge 92.40 71383 90194 
92.05 91.82 24291 6ta71 
91.60 91.30 18552 61328 


Sika aL ooOoOoOoOo eo _-~PUTS 

Pnce Dac Mar dun Dec Mar Jun 
0.22 0.06 0.06 0.01 0.74 1.36 
93590 0.04 a2 0.03 G08 as6 1.68 
wr 0.01 Q 0.02 os0 1.18 1.82 





Nir & Pta okr SFr 
2i2zt 64973) «640740 «628230—O4.114 
1.12 2808 2136 1218 2.157 
1268 2074 2436 1388 2.460 
4369 102 8.72 4774 0845 
1047 2455 201.1 1147 2030 
0422 9498 8108 0462 0082 
3662 «691.24 74.75 4262 0.755 
14 245 1921 1095 1.939 
426 100. 81.92 4871 827 
6207 122.1 10. 5702 1.010 
8.190 214.1 T1754 10 1.771 
5.15 1209 $0.04 5.648 1 
1.71 351.10 25.7 «611730 «62077 
4963 1164 85.32 5436 0.962 
6648 18205 315 7500 1.528 
6699 1803 14 7.490 1.528 
8315 1950 163.7 9.107 1.613 
@ JAPANESE YEN FUTURES (Mi Yen 
Open Letast Change 
Dec 1.0010 10033 +0.0028 
Mar 1.0166 10127 =6+0.0027 
Jun 14255 1.0244 +00016 


March 95 future tontrict, bid price. 


BSF ewer i ce trnrmnrewentom 
v - 4 





: Vi 
Noy 1999. Deo 
Source: FT Grephits = 


els of rates being discounted in 
the futures market - 7.4 per 
cent in March 1996, 8.8 per cent 
by December 1995 - were “ludi- 





be seen “ultimately, as a bold recant stories, indicating weak- 
gesture, designed to keep infla- ness in the US financial sector, 
tlon at bay and likely to bring undermine the dollar. If 
credibility to UK policy, if not the Fed took financial 
its politicians.” ; weakness as 2 reason not to 
Mr Persaud said high real raise rates, “that would be a 
interest rates could push ster- dangerous cocktail for the 
ling to DM2.50 in the next foreign exchange market,” said 
i eco- 


London, said the base rate rise Bank of England provided late 
was a “Significant boost for assistance to UK money mar- 
sterling”. While political uncer- kets of £170m, after forecasting 
tainty remained a problem, he a £850m shortage. Earlier it 
said the would benefit had €57am assistance 
from the authorities having at the new rate of 6% per cant, 


removed any doubt about the 


monetary policy outlook. 
. where bills were for resale to 
m@ The combination of Mr the market. Three month 





Greenspan, and the release of LIBOR was unchanged at 67% 

the oe was per cent. 

enough to up the doflar. 

Mr Jeremy Hawkins, chief “OTHER CORRENCHS 

economist at the Bank of O%7 Re eee 

of a tightening at the Decem- rom sav - 39005 2180 - E350 

ber 20 FOMC." Fassia «= S1T1.90 - SI78.60 3906.08 - 202.00 
Mr Persaud said the spate of "UAE S783 - 578d S715 - 3075 


Europe 

Austria (Sch) 11.0195 -0.0505 170-220 11.0675 11.0210 11.012 O28 109955 O09 10.898 1.1 104.4 
Selgium Fy 322740 -0.059 GOO - 860 223700 322020 2224485 OS Stee Ot SS 14 106.9 
Denmark (KA 6.1545 -0.0002 500-560 6.1560 diza4 61518 O5 SIS -11 61445 02 105.2 
Finland FM) 49000 -0:.0215 590-890 49912 48556 48993 12 46645 48495 04 81,7 
Franca (Fh) 5.9000 -00019 970-890 S2990 537395 SOF G7 S388 O7 SH “1.1 106.1 
Germany ) «(1.5710 -G<.0015 707-712 145725 15653 1.5699 G8 1567 10 1546 1.7 106.9 
Greece x 0.305 900-200 242650 261.500 24475 -134 2493-120 267.8 -10.6 asa 
breland @) «(1.5900 «40.0014 202-207) 1.5574 15282 1.535 -04 1531-02 163 «600 - 
aly @) 1622.00 =35 150-250 1622.85 1616.75 162545 -28 1831.5 -25 [f6575 -22 73.8 
Luvambourg (LFr} 322740 -(.053 600 - 580 322020 322485 O59 $2.14 1.1 31a 14 106.9 
Nethertands FR 1.7390 -00025 587-502 71.7888 1.7532 L7o7rF OS 17548 O8 1.7327 #16 1056 
Norway NK} «= G.A485 -0.0023 470-499 68409 GBI5T BSS 12 6347 O1 6838S 0.1 96.2 
Portugal (3) 160.515 -0.235 490-540 160.600 160.140 {61.04 -39 1@2165 -¢.1 165785 -3.3 bs | 
Spain tg 131.505 -0.4465 480-630 131.600 137.250 131.69 -1.7 13201 -1.5 123706 -1.7 800 
Sweden (SK) 74983 -00268 43-033 7.5328 74873 75085 -16 75318 -18 7.63998 -1.9 0.9 
Switzertand Gry (1.3275) 40.001 270-280) «1.3290 13222 1325 23 #13203 22 #1295 #26 1065 
UK } 15644 +0.0013 641-647 1.5600 15580 15644 O20 15641 6.1 T56t4 G2 S87 
Eou ~ 12143 #00002 130-148 12780 12137 12144 O03 121692 -03 [2225 -6.7 - 
SDAt - 1.46388 - . - - - - - - - - - 
Americas 

Argentina Peso) 0.9979 -0.0002 978-579 05979 09978 - - . . . - ~ 
Brazil 8 02460 - 480-470 G&8470 0.8450 - - - - . - - 
Canada (CH «1.5785 440.0058 792-797 1.3709 13736 13789 O6 13788 O2 1.3815 -01 63.1 
Medco (New Peso) 34510 +0055 4959-525 34550 34900 A3 324538 -03 324612 -13 - 
USA ®@ - - - - : - . - . - - 972 
Pacific/Miidle East/Africa 

Australia AS 12091 -G0021 967-995 1.3001 12060 12998 -O7 150016 ~G8 13144 -12 91.1 
Hong Keng) «= (HKS) «7.7348 40.0004 43-359) 7.7559 7.7349 «(7.7328 O03 7.73816 O2 7.7293 -01 - 
india (Rs) 31.5725 -0.0125 700 - 750 831.3750 31.3700 31.4425 -27 31.6876 -2.7 - - - 
Japan @) 100.150 -€.105 100-200 100200998500 S982 40 9915 40 S555 46 £1488 
Malaysia MS) 425695 -0.0008 630-640 25640 25007 25605 14 25568 12° 2664 -018 - 
New Zealand (NZ$} (1.5749 -0.0078 743-755 15755 15710 15758 -O7 15783 -09 1.5879 -08 - 
Ph@ippines (Peso) 24.0700 40.195 200-200 24.1200 24.0200 - - - - - - - 
Saud Arabla «86 (SA) 7S0G «40.0001 905-6100 «—-755t «23.7505 «3.7644 -1.1 327613 -1.1 37758 -0.7 - 
Singapore SS} «414675 40.0029 G70-G80 14680 14620 146 13 14625 14 144 15 - 
SAficafCom) @) 3.5623 -0.0087 515-530 36600 35515 38678 -52 235999 -64 S748 -6.0 ~ 
$ Africa (Fin} * 41700 +1005 600-800 4.1800 41600 41968 -&1 42425 -7.0 448 7.4 - 
South Koreas. {Won} 761.050 02 000-100 781.200 791000 794.05 ~<46 797.55 ~33 S1G05S -32 - 
Taiwan (7S 262923 -0.0052 895-950 20.2950 26.2745 26.3123 -05 243493 -09 - ee 2 a 
Thaitand 8) 25.0700 -0.005 650-750 25.0760 25.0740 25.0995 -14 25.1905 -19 25.605 -21 - 
SOR rate for Dec 6. Bid/ofier apreacis in the Oolter Spot tabte show only the fest thres decmal places. Forward rales arr not directly quoted to fie market 
but are implied by currant interest rates. UK, treland & ECU are quoted in US currency. JP. Morgan nominal indices Dec 6. Base average 1990=100 


MB STERLING FUTURES (6M) £82,500 per £ 


Dac 158100 —-1.5674 §=- 4.0054 
Maer 15600 «= 1.5676 = +0.0056 
Jun 15650 15050) 6+10005 


£ cs $ 
1931 4274 3.006 
1039 2241 1.624 
1.164 2566 1.862 
0407 0878 0.637 
Ga78 «2108S 1.629 
0039 0065 0.082 
0.363 0.784 0.568 
O9% 2015 148 1482 1.205 
O26 0.669 6237 513 
O46 1049 O.760 76.13 626 
O83 1840 13539 1335 1.008 
O481 1.008 O.753 75.40 0.620 
1 2.158 1564 1566 1236 
0.463 1 0.725 7257 0.507 
0639 861.380 1 106.1 0824 
O63 1378 3899 102 daa22 
O776 1875 1214 121.6 1 
12.5 per Yen 160 
High Low Eat. vol Open int. 
1.0049 6.9996 28,106 68,041 
10140 «41.0085 96509 21,608 
10265 8 1.0244 17 1353 
415688 «61.5672 810,777 43,746 
15680 1.5656 16,104 


26,794 
1.5660 t 16 


EMS EUROPEAN CURRENCY UNIT RATES 


Dec 7 Eeu cen. Rate Change %+-from % sored Dh. 
rates againstEcu on day cen, rata Ss v weakest) «= ind. 
Netherlands 2.19672 2.14389 +0.0006 2.41 655 - 
Belgium 40.2123 39.3607 +02.0011 2.12 623 15 
Germany 194964 151399 +0.00015 -183 5.92 - 
Wrefand 0.800628 O.70684t +0.000571 —1.58 566 11 
France 6.53883 6.57860 +0.00406 ass 3.38 56 
Denmark 7.43679 749498 +0.00314 a7 318 5 
Portugal 182.854. 185,720 0.017 1.49 2.46 -10 
Spain 154.250 160.397 0.056 3.99 0.00 -28 
NON ERM MEMBERS 
Greece 264.513 295.125 4.015 1157 -6.80 ~ 
Italy 1793.19 1977.03 +131 10.25 6.08 - 
UK 0.786748 0.778532 -0.001027 —1.04 5.08 ~ 
ou cerkral rates set by tha as in descending rolative eirongth, 


ave between tro 





by tha European Commission. Currencies 
changes tre for Geu; a posite change denctea a seh curvancy. 
‘spreads: the percentage difference bebvean Ine actual market and Ecu cantral mies 
Ponmdted percentage deviation of the Gurrency‘s market rate from Es 
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Suites CALS ee ee PUTS 
Price Dec Jan Feb Des Jan Feb 
1.525 4ti 4.46 4.86 . a27 oO” 
1.840 1.81 255 313 G10 aa 146 
1373 0.32 123 1.87 1.08 1.25 257 
1.000 - 0.48 1.00 3.17 3.63 417 
1625 . G13 0.48 5.04 5.77 612 
1.650 - - O19 813 8.08 626 
Previous day's vol, Cols 6,058 Puta 7,068 . Prev. day's oper int, Cols 295,800 Puts 364,088 
@ THREE MONTH EURODOLLAR (MM) Sim points of 100% 

Open Latest Change High Low Est val Open it. 
Dec 93.60 93.66 10.06 93.71 $358 488549 335,926 
Mar 92.63 9288 +0.05 92.92 92.75 238,705 498,337 
aun $2.31 92.31 - 92.39 @224 173,715 372,820 
@ US TREASUMY DELL FUTURES @MM) $tm per 100% 
Dec $4.40 94.36 4108. 94.40 $4.32 2370 3,839 
Mar 9344 83.54 11 93.56 3.44 3.707 17,178 
Jun $2.58 29 +206 930 52.58 1.885 3,863 


All Goon incerest Sige. are for previous day 


MW EUROMARK OPTIONS (LIFFE) Diitm polis of 100% 


Sais —eeeee AS eee PUTS 

Prica Oec Jin Feb Mar Dec dan Feb Mar 
50 0.16 6.10 0.14 0.17 0.02 a1 6.15 ata 
oa7s 0.02 Ow 0.05 G07 a13 O28 a31 0.33 
0 ace 0.02 ace 0.36 G63 053 0.53 
Est. WoL total, Calix 3759 Puts 10658. Previous day's open ine. Gals 230909 Sue 712908 

Mi EURO SWISS FRANC OPTIONS (LIFFS Str Im points of 100% 

Strike CALLS OO we PUTS 

oe75 0.06 O07 O07 0.05 036 0.66 
2600 ont 0.04 0.03 a25 1.56 Os 
9825 a O02 O01 0.49 asi 1.10 


Ese vol total, Cals 0 Puts 0. Previous day's open int, Cals 2615 Pus 1515 
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Decernter 7 Ove Ore role ata year inter sale ante 
450 : 
Belgian 4% 6% Se SH B78 S 
week aga a 8 8 SG SO oars 
weak ago rr a a5 88 
Gennery $05 52) 623 62h 398 SOD fe Be 
waek aga 698 6239 G2 526060 5.58 2S s«G.00 625 | 
S40 SM hn a Z - 825 
: z 
ae : . “ or ar - 750 B20 
week 890 om MM sO 
Netherlands 484 631 535 548 5.04 o4 Gee - 
week. ago ‘484° 851 835 8.45 3.78 = 3.50 = 
Switzerland. ‘4h a ES . 
week ago 3% 86043 4 44 49 685 35000 
us 8h Oy Of Oe HL AR 
wekego = Cia OHH 
Jepan m2) MR 2h RT 
| $ LIBOR FT London 
sory = vu . 8S rg 7 = = — - 
weekega. . - & 6 . 8 ih cea. tie = 
US Dofter CDs - 68! G13 GOO 7.20 - ~ <= 
week ago -° 5ai 883 638 TM : Sik» 2 
SOR Linked Ds - *& 3 . a . a 
week ago - *® WM a 4 oe : ae 
EGU Linked ©. eid ratent 1 mit: 63: 3 mike: GH: 4 mats: 6 1 year: UROR Iniemank 
manna ot tiem each 
ralus are offered ratte for &1Gm quoted ta ive richet bry toar-ralererc® Does at TAS hmong 
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Dec 7 Shock 7 days Ona ‘Three S& _ One 

term nefice = month =o monthe = montis year 
Selgin Fone -6 S-Sy Sa-5a Su "Se Sie-Sie Ge 6 
Danish Krona ny. -5% - 5% S§ - 5 lg - 6% -Oly-By 7k, - Oh 
D-Mark SA - 4 | 6Sle-5 Se - Sh 6-5 Sh - 5% SH) GH 
Duich Guider Sig - 4185-4 OS - 5 sie Ba-Gh Sk - Gy 
Frnch Franc = Sg -S4 GSS ony - Sie SRS SHR - Stl aS 
Portuguese Exc SH - 6H. 9-8% G12- Se 10% ~ hk eo ee 
Spenish Peseta TA-7% 7K-T THT O47 Ble Bk Oe - Oi 
Sterling 62-54. 8-5% BA-Ge B-Ok 7T-Oa TH 7% 
Sates Franc 3H -SH 3-H) 44-SH 44-44 406-455 Shah 
Can. Dotsr ae ee, ee ee en oid - ob 7B - 7% 
US Doller 2-5 Ge-G4 Ga-6 Gh-G% GN-O% Ma- 75 
Rellan Lira 9+7lg 8h - os a 81-8 4-82 9h - a 
Yen" 2a 2% 2 -2% Dy - 2k 2R- 2A 2k - ae. 2h - 28 
Aslan $8ing 8% -95 43-44 40-45 45-450 4-4 4H 4 
Shent team mtes are col for the LS Dollar ancl ‘Yen, others. lwo cays" notics. ¢ 
THES MONTH P&OR FUTUEEES (MATIF) Paris Interbank offered rate. 

Open Settpcce Changa High = Low’ Est vol Open int 
Dec 30 827 O01 84.90 825. 685M 33,105 
Mor a9 0388  -0:04 sane 388 SI0I7 4567 
Jun O57 348°. 07 «#99357 «899345 «(16508 934,505 
Sep si28 GIG 8-008 «= 9G.28 | BST7. | BRT 25,404 
i THRER MONTH HURNODOLLAR (LIFFEF $im points of 100% " 
Dec 93.62 +06 : Qo 2827 
Mer 8278 +001 a 1458 
dun 92.26 0.07 0 303 
Sep. a oO WTR 
@ THREE MONTH EUROMARK FUTURES (LIFFEY DOM1m points of 100% 

Open Settprice Change High . Low Est vol Cpan in, 
Dec ‘83 94.04 "202 «BASS 4.61 12106 11584 
Mar S449 * 94.49 - +652 ‘9447 332497 106856 
Jun 9416 9415 . 9419 94739 27081 132874 
Sep e385 @282 -OC02 M66 893.60 14a99 0s 2631 
M1 THREM MONTH EUROLERA INT.AATR FUTORES (LIFFE) L1000m points of 100% 

Open SGettprica Change High Low Est vol Openinn 
Dec 91.06 M.0F +700¢ S107 91.01 s7a2 0s: 24363 
Mar 9045 90.44 +101 «90.47 (90.89: -- 3699-9 98521 
Jun 9000 9908 +9:02 00800 ° O595. 74S °1688T 
Sep 9959 (6062-7005 88.62 89.55 524 22752 
Mi THERES MONTH HUI SWISS FRANC FUTURES (FFE) Srim points of 100% 

Open Sattprice Changs High = Low — Eat. vol Open int. 
Dec 0.74 95.76 . «02 GS7i 96.74 - 17 - 12007 
Mar 95.44 ©9646 02 «496.48 9542 4241 1781 
aun 95.14 8516 +001 8320 iid -1047 7781 
Sep 0499 3490 002 96:95 6489 #8614 2514 
M THRRM MONTH BCU FETEFES (LIFFE) Ecuim points of 100% 

Open Seitprice Change High = Low = Est. vol Open in. 
Dec 6363 - 23303 .-04 938 oa82 ” 671 7708 
Maer 785 ° 8059 02 93258 9350 1543 seas 
Jun $1130 9815. - . 98218 $808 -dse 4274 
Sep S266. 9267 . 0.01 . S270. G20¢- S21 . 2M7 
° UFFE futwes vaded on APT . - : 








and Found!! 


mother brought her to the 


money lo support 


other childrea. . 
r contact with your 


Unchana-Lost 


child is rewarding. For morc details as to 
how you can help fr) sponsor a chidd, just 
send your name and address (no stamp needed) tu: 


Rev. Fr. Raymond A. Brennan, C.Ss.R., Paliaya Orphanage 
Trust, DEPT FT1081294CU FREEPOST, London WI4 OBR. 
Tel. 071-602 6203, FAX 071-603 6.168 





When Unchooa was | month: old ber |- 
nage 
aud askexl if we could took alter ber. 
Hermother ni al an time. working - a 
a receptionist but did nol ear-cn: aa 
the cuilh The mother ae 
and father had separated and the father | ‘sam 
was not interested in his family. The | 7% 
mother left Pattaya to go back tu her | 3 
bome towa and we have had no contact [2% 
from ber. Unchana is not cligible for 
adoption as we do oot have ccicasc | Saaee 
papers from the mother. Unchana has | 38 i 
now been at.the orphanage for 2 years. | 3 
She scems‘to have settled well and is 


progressing normally. Shc is a:happy {8 e 
ittie gid and loves to play with the 
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‘Goukdens of 22 Tador Strect, Loados, EQSY Oil! 
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(tel: O71-SK) 7777), , 
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To Advertise 
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Notices 


Please contact 
Tina McGorman 
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Fear of interest rate 
rise unsettles equities 


Wall Street 
US share prices zig-zagged in 
negative territory yesterday 
amid new signs that 
the Federal Reserve will raise 
interest rates again in the near 
term, writes Lisa Bransten in 
New York. 

By lpm, the Dow Jones 
Industrial Average was down 
18.84 at 8,727.1.The more 
broadly based Standard & 
Poor’s 500 was 200 lower at 
451.11, the American Stock 
Exchange composite down by 
2.37 at 428.64 and the Nasdaq 
composite 4.08 weaker at 
737.15. Trading volume on the 
New York Stock Exchange had 
reached 158m shares. 

The Dow hit its low for the 


Congressional 
panel that he continued to be 
concerned about the inflation- 
ary pressures on the economy. 
Although consumer prices 
have held steady so far this 
year, Mr Greenspan said that 
he believed that producers 
would try ultimately to pass 
increasing prices on to con- 
sumers. 

Mr Greenspan justified the 
Fed's six interest rate 
increases this year as a means 
to stamp out both inflationary 
pressures and inflationary 
expectations and gave no indi- 
cation that he believed either 
had been completely stopped. 

The closely-watched Beige 
Book, released yesterday in 
adyance of the December 20 
meeting of the Fed’s open mar- 
ket committee meeting, 
reported economic activity con- 
tinuing at the strong pace of 
recent months and said that 
rises in raw and intermediate 
material costs were being 


ing open market committee 
meeting, because of the prox- 
imity to Christmas. The mar- 


ket is concerned that 


another 
interest rate increase will slow 


demand and deter corporate 
borrowing causing an erosion 
in corporate earnings. 

Also troubling the market 
Was the announcement after 
Monday's close that Orange 
County, California had filed for 
bankruptcy protection after 
sustaining $1.5bn in unrealised 
losses in its investment portfo- 
lio. Shares of Merrill Lynch - 
one of the county’s largest 
lenders — fell $1% at $35% on 
worries over exposure to the 


Steel companies gained after 
unconfirmed reports late on 
Tuesday that USX-US Steel 
Group had achieved a favoura- 
ble contract with General 
Motors. News of the contract 
which, it was reported, allows 
a 16 per cent price increase 


over two years, sent the USX . 


price up 9% at $34%. 
steel suppliers gained 
after 2a Lehman ang: 


lyst upgraded the companies 
on the basis of the USX 
reports. Bethlehem Steel 
gained $% at $17%, Inland Steel 


CNA were unchanged at $63 on 
the news. 

Shares in Price/Costco fell 

$% at $1444 on news that the 
discount retailer would pull 
out of its joint venture in 
Mexico. The company’s chief 
rival south of the border, Wal- 
Mart Stores, gained $% at $2244 
on the news. 


Canada 


Toronto continued to languish 
at lower levels in midday 
trade, pressured by renewed 
fears on interest rates. The 
TSE 300 composite index was 
off 7.95 at 4,071.49, with a 








eent to 8,827.90 as bullion 


prices rebounded in London. 
Financial services dropped 
39.72 or 13 per cent to 3,116.15 
on profit-taking after a series 
of results from the sector. 

Active issues were topped by 
Methanex Corp, flat at C$1s 
with 1.76m shares ch 
hands, and American Barrick, 
up C$% at C629 in 125m. 


Sao Paulo was slightly firmer 
at midsession as investors 
awaited the government auc- 
tion of a 55.4 per cent stake i in 
Embraer, the aircraft manutac- 





Embraer preferred was down 
other movers, 


first 10 months 


running in Johannesburg as 
stable bullion prices and a 
weaker financial rand trig- 
gered foreign buying. The 
golds index forged ahead 90 or 
4.8 per cent to 1,971, while 
the overall index put on 51 
at 5,773. 


ger. 

De Beers continued its 
recent recovery, closing R2.75 
higher at R93.25. 

{Industrial shares were 
steady, the sector index rising 
6 to 6,922, AECI, the chenicals 
group, was unchanged at B34 
after an announcement that 
ICI had sold its 13.3 per cent 
stake to the UK merchant 
bank 8.G. Warburg for £80m. 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 





Doflar terms Local currency tens 

No. of Dec.2 % Change % Change Dec. 2 % Change % Change 
Market stocks 1804 over week on Dec ‘83 1994 over week on Dec '83 
Latin America (207) 701.44 +2.0 +78 
Argentina (24) 841.10 +5.6 -15.4 515,187.58 +5.4 =156 
Brazil ($7) 335.64 +0.9 +875 1,250,849,525 +0.8 +1,180.9 
Chile 739.08 +13 +44.8 1278.67 -2.8 1 
Colombia' {11) 786.69 -1.4 +18.9 1,127.11 -1.3 +21.6 
Maxics 936.02 +2.1 ~10.3 1,398.85 ri3 O38 
Peru? (11) 187.30 2 +55.4 248.35 +3.2 +562 
Venezuela? 447.78 +5.1 -24.3 1,748.60 +5.2 +23.0 
Asia 246.04 32 -15.2 
China‘ (18) $3.02 -94 444 “9.4 46.6 
South Korea® (156) 142.12 3.7 +20.3 147.94 4.1 +17.9 
Philippines (19) 278.92 “6.7 -18.1 326.08 49 -26.6 
Taiwan, Ghina® fan} 148.48 +13 +98 146.85 417 +9.8 
Inctia* (76} 128.44 -1.0 +10.3 143.20 -1.0 +11.2 
Indanesia* (38) 98.52 33 -21.6 116.60 3.2 -18.1 
Malaysia (104) 266.35 40 214 251.46 4.0 25.4 
Pakistan*® (15) $86.20 +2.6 “0.5 537.80 +27 +1.8 
Sri Lanka® ©} 187.25 +2.1 +5.6 200.01 +2.0 +47 
Thailand (55) 383.50 -1.6 -19.7 381.75 -1.4 -21.0 
Euro/Mid East (125) 125.35 425 -26.0 
Greece (25) 218.77 +3.4 3.9 360.61 +43 G2 
Hungary" 6) 164.72 “2.3 “1.2 219.61 “15 +8.8 
Jordan (#3) 153.79 =1.3 “7.1 227.27 -1.0 ~G.1 
Poland* (12) 496.37 +8.5 -39.3 757.12 +10.2 ~31.4 
Portugal 124,24 -2.0 +9.2 137.74 0.7 0.3 
Turkey” (40) 136.05 +40 -36.0 2,341.79 +41 3761.0 
Zimbabwe" (5) 263.57 -1.0 $30.4 326.03 02 +524 
Composite aso} 335.98 03 3.6 
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Orange omen aftermath hits bourses 


Reaction to the Orange County 
derivatives debacle in Calif. 
ornia led to a sharp sell-off at 


Mr James Cornish at Nat- 
West Securities said it was not 
the time to get into auto 


ASIA PACIFIC 


Nikkei takes its lead from 





Tokyo 


The Nikkei 225 eased 166.24 to 
19,174.23 as traders cashed in 
two days of gains and arbitra- 
geurs unwound positions due 
to lower overnight Chicago 
futures prices, writes Robert 
Paiton in Tokyo. 

The 225 index slid from an 
early high of 19,305.56, traders 
attributing a decline of 105.42 
in the first 15 minutes of 
eating to futures-led sales 
followed by a wave of profit- 
taking. In the afternoon the 
market continued its decline as 
the index fell to a low of 
19,138.83, then recovered 
slightly by the close. 

Volume was estimated at 
222m shares. The first-section 
Topix index slipped 10.14 to 
1,525.35 and the Nikkei 300 
ended at 281.45, down 1.90, 
while falls outstripped rises by 
742 to 259, with 181 issues 

But in London the 





A dip in the dollar below 
Y100 undercut remaining buil- 
ish sentiment, and renewed 
exchange rate concerns. Most 
high-technology companies 
which led Monday's advance, 
suffered. Sony fell Y180 to 
Y5,330 and Pioneer Electronic, 
which earlier In the day 
announced an advanced cam- 
mercial karaoke on-line sys- 
tem, closed at Y2,300, off Y80. 

The major brokerage houses 
retreated: Nomura shed Y50 to 
¥2,040 and Nikko Securities 
‘Y40 to Y1,160. 

Steelmaker NKK, the volume 
leader, held at Y278. Nippon 
Steel, the third most active 
issue, was up Yi at Y374. 

Privatised Stocks were 

NTT 


the issue of 
bonds convertible into NTT 
stock. Eight years after privati- 
sation, the government 
remains the majority share- 
holder in NTT. East Japan 
ria ending unchanged in 
the last three sessions, 
¥4,000 at ¥473,000. Japan 
Tobacco firmed Y1,000 to 
Y956,000 and Japan Telecom, 
on the second section, 

Y3.25m_ 


remained at 
Daiei moved up Y30 to Y1,430 





Jointly compttcd by The Financhl Times Lid. Goldman, Sachs & Co. and NatWest Securities Ltd. In congmction with the Institute of Actuaries and the Faculty of Actuaries 
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TUESDAY DECEMBER 6 1994 
Pound 





of stock Index Index on day High Low {approx} 
Austraza (6B)... en. ACRES = 0.40 168.16 107.00 198.04 14611 -02 393 16955 161.23 107.56 136.75 14836 188.16 15595 155.95 
Aster (1G)... ees eee reeteneenne oe 179.09 0.5 185.87 113.49 14641 146839 0.6 1.11 180.02 177.19 11420 147.32 147,24 1 16746 180.68 
Belghum (35) wet 168.20 O05 163.54 10659 135750 134.09 <7 A2 164.11 16081 107.28 130830 13458 17704 159.64 161.28 
Br (8b eee OS =O) (767.38 «107.62 13809 264.95 -10 278 17040 16204 10810 133.45 267.56 - - ~ 
Coamrccts (TOS0. eteerne eee ee FE 04 1216 8.06 457 127.24 OA 270 128.41 122.11 81.46 1066.05 12768 146931 12054 132.92 
Derreart $33). ccrnsesnsennenn —241.33 -10 22891 16293 19729 20201 ~1.1 147 243.91 231.85 153667 189.52 20497 275.79 234.06 2596.76 
Frrtonnnct (79). 2. ne sesscenes 180.72 O82 171.43 114.54 147.74 18520 00 60760 08=6181.01 17213 114.83 148.13 18530 201.41 11685 121.70 
France (1023 o0...cenenenn ae 768.08 -O2 153.44 108.52 157.41 142.38 0.3 3.01 163.38 160.12 106.482 137.80 142.78 185.37 160.34 169.44 

secs oe ae TOPE —1.1 #13054 87.21 11250 112.50 -12 184 138.16 132339 8828 113.68 11348 15040 12837 135.08 
Hong accent cana O7 315.77 210.968 27215 305 07 86375 330.45 31423 209.63 27045 32820 SUG56 297.45 331.30 
frefared (14)... 2. anor nenees 196.16 =14 186.08 124.32 168037 180.82 ~1.0 3.53 198.68 189.10 12616 16274 18265 21660 17663 17865 
Waly (S9} cs FM | 6853 4578 S806 987.70 -20 1.80 74206 7043 94299 8061 852 97.78 6457 64.57 
Japan (4658) . . .. peers 1 54D O4 14657 97.78 126.15 97.78 0.3 6.78 183.74 14620 9763 125.52 97.53 170.10 127.18 13202 
Moknysist (97) essence see ne ABT 25 -06 443.22 296.11 401458 0.60 «1.9000 470.18 9447.11 290828 384.78 46439 E2163 490.71 50R49 
Mendeo (18)....... 0.2 1950.78 130331 1691.50 7747.44 4 -G1 86122 ©62087.48 1960.29 1907.76 1687.00 7751.12 2847.08 1696.28 2145.57 
A) 210.15 -05 1039.34 133.18 171.60 16695 -d6 342 711.18 2080 193.96 17281 189.89 227830 19128 194.06 
New Zealand (15)... 71.55 0.6 67.87 5449 =60.12 a3 487 7115 67.66 46.16 5829 5994 7759 62.05 63.53 
Norway (23)..........—--202.05 1d 18251 12861 16591 18872 -D5 175 20281 193.91 12929 16679 18650 211.74 16811 170.89 
Singapore (23) ees 362.76 04 34410 22089 29657 244.84 02 1.75 361.38 22826 256.75 244.356 401.08 29466 321.50 
South Afnea (59) «A een 27.8 O08 S457 20348 26250 29230 0.0 224 323.64 37.76 205.51 26485 23729 34200 205.55 724.06 
Spain (96) eases 140-47 G0 135343 69.15 115.00 140.62 00 66.06 8614061 TH.71) 68820 «6116.07 14062 165.79 13291 134.93 
Swoden (34)... ese ed. -19 21946 145.05 1688.29 20665 -1.5 1.56 234.69 223.37 14801 192259 26049 24281 18522 185.78 
Santteriand {47}... arecersruce 19024 -06 192.00 70155 131.00 131.78 -58 185 16128 15834 -10230 131.96 13278 17656 149.91 164.93 
Thtand (48)... 09 14824 09.04 127.77 152.09 as 241 19495 14735 33.30 12881 160.92 - - - 
Unrated Kingdom (204)............- 19178 868603 «418145 12133 15638 18145 -O6 426 19197 18255 121.79 167.10 182.56 21496 181.11 19843 
USA (813) —. ns eres — 1 17584 11748 151.55 19538 1 257 185.51 176.41 117.65 151.81 185.51 19804 17895 189.99 
Americas (G62) ee 1752 89T 38164.40 10084 141.69 14412 -021 285 17348 16496 110.08 141.96 14425 - - 7 
Europe (708) aan ae 108.44 -O6 15788 70548 13607 145.57 -8? 313 187.51 156.29 10627 15708 1650.68 17658 16059 163.26 
Norelc (118) en —a- weno -19 20866 13954 18001 20876 -1.1 4.41 223.19 21226 141.58 182.05 21204 2RA91 180.05 181.24 
Paciic Basi eens 161,87 O3 15349 10254 13229 1068.81 a2 1.17 161.29 15338 10232 19200 10655 17686 16104 142.71 
Euwo-Pacific (1501)... 183.65 0.1 15523 10071 1578 12378 -~22 201 163.60 165.76 103.07 1404 123.98 175.14 150.87 151.10 
North Amamicd (G10).n_neon 18181 0.1 17248 11622 14863 18138 -021 2595 18157 173.04 11544 14685) 181.59 19273 175.67 188.99 
Europe Ex. UK (S04)... “G6 141.71 98667 12213 13030 -08 2498 160.80 1432t 9554 12324 19197 1686.12 143.17 142.40 
Panic Ex. 825) __._..._ 236.82 O1 227464 150.08 19361 208.14 O1 321 29658 22497 16008 193.51 207.68 296.21 244,91 
Word Ex. US (1709) unum T6544 8 86-0.1 «158.93 10464 19525 12734 -02 201 166.63 15750 105.07 15555 127.58 17665 16265 16265 
World Ex. UK (2018) cnc 169.07 Oi «140357 «9107.14 138.22 141.59 =—.1 2.15 169.20 160.69 10734 15646 141.73 17859 180.95 161.03 
World Ex. Japan (1754) .......187.87 -0.3 17251 17625 14868 17308 -03 299 18240 17345 115.71 14927 173.62 18520 17654 18257 
Tho World indox (2222) rena 171.08 -0.1 18224 108.59 13965 14522 -01 235 1712t 16281 108.51 14211 145.44 18090 164.12 16412 
Comright, The Finanaal Tat Lanited, Gokiman, Sachs and Co. and NatWest Secunties Livinid. 1987 
(Latest paced were unovellable for this cctton Markers closed 6/12/94: FAintand and Spain. 
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September, 
ZURICH was wnable to hold 
ou to early gains after Wall 
Street’s weak opening and the 
SMI tadex finished 4.8 lower at 
2,584.3, off a high of 2,601. 
Banks remained under pres- 


up 
to SFr862 and CS Holding 
ended SFr5 lower at SFr536. 


on reports that the major 
retailer plans to enter the ee 
sonal handy telephone system 
market through capital partici- 
pation with Astel Tokyo, a 





region. 
SEOUL encountered late 
profit-taking in blue chips and 
some smaller-capitalised 
shares after three days of 
gains. The composite stock 
index lost 6.08 at 1,068.93, after 
a day’s high of 1,080.66. 

Hyundai group shares gained 
momentum on the belief that 
they had been undervalued. 
Hyundai Pipe went limit up by 
Wons00 to Won167,000 and 





Swiss Re, recommended by a 
private Geneva — picked 
up SFr2 to SFr79 

A SFri00 fall = Interdis- 
count to a low for the year of 
SFr1,640 was attributed to a 
bearish note on the electronics 
retailer by Credit Suisse. 

PARIS ended with a rise of 
just 0.89 at 1,969.84. Turnover 
was unexceptional at FFr3.2bn. 


In the automotive sector, . 


Michelin slipped FFr2.70 to 
FFr197.20 on unconfirmed 
reports that the stock had been 
downgraded, while Valeo, 
which supplies parts to the 
industry, fell FFr10.70 or 4 per 
cent to FFY255.30. 


high in the middle of January, 
but has improved 85 per cent 
since its 1994 low in June. 
Nikko Europe, earlier this 
month, revised upwards its 


struction rose Won700 to 
Won41600. 

Hyundai Precision appreci- 
ated WonT00 to Won23,600 on 
news that the government had 
given the company the 

to assemble Mitsubi- 
shi's mini-van. 

HONG EONG was indecisive, 
awaiting further direction from 
Londen and Wall Street, and 
the Hang Seng index ended 
down 84.15 at 8,268.50. Turn- 
risked crept up to HK$2.7bn, 

from HK$2.6bn on Tuesday. 
aaa onee fell 1.5 per cent 
amid widespread selling by for- 
eign and domestic mutual 
funds and an absence of buy- 


of India's top two blue chip 
companies. Reliance lost 


This.nnouncement appears 38.a matter of record only 


©) 


1994 profits. forecast for the 


coed ante eer inn Die 
a 
1995, based on an expected 


improvement in the European 
car market. 


Ce aaa at 
lower at L9,621. Cariplo has 
made no public comment bat 
IMI yesterday kept its options 
open, although it ruled out a 
lone bid for control 

Italia declined 167 


Telecom 
to L3,965 after a government ™ 


committee postponed 4 deci- 
sion on liberalising analogue 
mobile phone tariffs and lower- 
ing its licence fee. : 
Autostrade preferred stock 
jumped 55 to L2,082 after the 


- public works minister said 


ordinary shares in the state 
controlled motorways group 
could be listed next year. 
AMSTERDAM _ searched 
around to find direction and 


Chicago 
Rsi7.50 or 4.6 per cent at 
Rs366.25 and Tisco slid Rs13.75 
or 4.9 per cent to Rs265. 
SINGAPORE managed to 


pare some of its early losses 
but stili closed lower. The 


1,083.78. 

KUALA LUMPUR turned 
softer in the afternoon amid 
dwindling volume, with the 
composite index closing 2.0 
down at 951.68, off an early 
high of 962.58. The index was 


again pulled down by falls in . 
the utility giants Tenaga - 


Nasional and Telekom: Malay- 
sia, which saw continued for- 


Tenaga dipped 
10 cents each to M$10.10 and 
M$17.10 respectively. 

BANGEOK was lower in thin 
turnover ahead of today’s vote 


Benpres Holdings Corporation 


(tecorporased in the Republic of the Phippanes wok breed Helsing 


Offering of 16,675,000 Global Depositary Receipts 
atan iasue price of US$10.80 each raising US$130,090,000 
in respect of 16,675,000 SPURs™ granted by 


| 


tincorpormad in the Repubbe of she Ptulppines wrth bunated abehiy) 
relating to 333,500,000 Contumon Shares of 


Jardine Fleming . 
Goldman Sachs (Asia) Limited 


Beupres Holdings Corporation 


Baring Brothers & Co., Limited 
Salomon Brothers (nternational Limited 


Morgan Grenfell Asia (Hong Kong} Limited 


Bear, Stearns international Limited Peregrine Capital Limited Swiss Bank Corporation 


Financial Adviser to Benpres Holdings Corporation 


(incerporonad tit the Repabhe of the Paippenes with invited taalafisey 


Exchange Capital Corporation 


(anlar of Leng He 


Exchange Offer 


13,933,152 Global Depositary Receipts withan 
original i issue value of US$10.80 each totalling US$150,478,041 
in respect of 13,933,152 SPURs™ granted by Lépez inc. 

relating to 278,663,040 Common Sharcs of 


e) | 


Benpres Holdings Corporation 


Vnearporatiod mi the Republic of the Pahtppence wth fis mites! fuxbshes) 


have been issued to certain eligible holders of the 
P1,249,960,666 4.2% Perpetual Convertible Bonds of 


Jardine Fleming Ss 

The ieading edge in Asin Pacific Exchange Capital Corporation 
Jardine Fleming Securities Ltd. Exchange Capital Corporatio 

Fel: (852) 843-8388 Tel (32) 615-4806 ; 

Fax: (852) 810-6558 Fax: (632) 816-1383 





Benpres Holdings Corporation in exchange for their Bonds 


Exchange Co-ordinator 
Jardine Fleming 


Issued oy Robert Fleming & Co. Limited, a member of The London Stack Exchanee and The Securities and Futures Authority Limited 


fe 


‘reaction to 
announcement 





FLEMINGS 


Robert Pleming & Co, Limited 
Tel: (44-71) 638 5859 
Fax: (4471) 382 8414 


closed with the AEX index off 

L.09- at 410.08. Sa seca 
Hoogovens, down 

F175.40, aisacel Tee on 


Sachs, which fake that, in 
spite of the stock’s recent 
rformance, the group 


‘remained one of the best in the 


sector, lifting its 1994 earnings 
forecast to F16.55 per share 


MADRID, in a .week short- 
ened by holidays on Tuesday 
and today, played construction 
stocks for gains as the general 
index eased 0.45 to 30.21. 


to Pta2,08. 
WARSAW blamed a delayed 
Monday's 
of a new 02 per 
cant stock tax from 
January 1 as the Wig index 


closed 343.7 or 4.3 per cént ae 


lower at 7,702.5. Se 
After the was: accepted 
the Wig index 


dropped 0 a i204 low Of GTI6yg 


on November 16, but last week 


it pushed back to 8,177 au © 


revived 


ie 
Written and edited by William 


Cochrane, John Pitt and Michel 
Morgan 


futures 


authority officials. The SET 
index finished 12.24 points 


. Gown at 


1338.35. 
SYDNEY was weaker in light 


value after the Reserve Bank 
tracking i 
Malaysian stocks, slipped 1.) to .t 


68.21 to 6,777.68. Turnover 
amounted ta T$86.2bn. 







































proposed constitutional’ 
amendment which could =. 
reduce the power of many local - 
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